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UNITED STATES FIRE 


Insurance Company 
of New York 


Incorporated 1824 


Statement June 30, 1932 


$ 2,000,000.00 

7,997,276.18 
Liabilities 13,629,200.96 
* Assets 23,626,477.14 


*Valuations on New York Insurance Dept. Basis 
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Net Surplus 











CRUM & FORSTER 


MANAGERS 


100 William St. New York City 


DEPARTMENT OFFICES 


Western Dept. Southern Dept. 
FREEPORT, ILL. ATLANTA, GA. 


Pacific Dept. Carolina Dept. 
SAN FRANCISCO, DURHAM, 
CALIF. N. C. 


Allegheny Dept. 
PITTSBURGH, PA. 





Toronto, Canada 


Incorporated 1833 


BRITISH AMERICA 


Assurance Company 





NORTH RIVER 


Insurance Company 
of New York 


Incorporated 1822 


Statement June 30, 1932 

$ 2,000,000.00 
6,290,058.01 
9,377,059.68 
17,667,117.69 


*Valuations on New York Insurance Dept. Basis 


Capital 

Net Surplus 
Liabilities 
*Assets 
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Assurance Company 


of Toronto, Canada 


Incorporated 1851 








RICHMOND 


Insurance Company 
of New York 


Incorporated 1907 

















SOUTHERN FIRE 


Insurance Company 


of Durham, N. C. 


Incorporated 1923 
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Great American 
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IN THESE TIMES 
These are times of stress and strain. We are living 


| ina most abnormal period. Disturbances and difficulties 
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agents—unusual situations and problems must be met 
and solved almost daily. 
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In times like these it is comforting to agents of 
the Great American to know they have behind them an 
organization capable of properly meeting every contin- 
gency, for the Great American is never a “fair weather” 
company. It is as solidly back of its agents and their 
clients during these days of stress and strain as it will 
be when business will have righted itself again. A tie- 
up with the Great American assures an agent uniform 
service and support, not merely in fair weather but also 
during the days of adversity. 
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WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 
Cc. R. STREET, Vice-President 
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Committee pete 
on Church Cover 


Group Tells About Its Survey of 
Insurance in Rochester 
Diocese 


GOOD RESULTS OBTAINED 


Board of Underwriters Makes Much 
Progress in Important Undertaking 
—Opposition Is Overcome 


A report of the diocesan church com- 
mittee was made at the annual meeting 
of the Underwriters Board of Rochester, 
N. Y. The committee was charged with 
making a survey of insurance carried 
on the property under the jurisdiction of 
the Rochester diocese of the Catholic 
church so that it might be written ac- 
cording to a plan approved by the 
bishop. L. C. Hock is chairman of the 
committee. 

The first action of the committee was 
to inform all agents writing insurance 
on the different properties in the differ- 
ent parishes what was required, such as 
that all buildings and contents be cov- 
ered with fire insurance 80 percent of 
value; that all boilers be covered by 
10/25 limits, boiler insurance under 
blanket coverage; general liability and 
compensation insurance be provided and 
that mutual or assessment insurance 
should not be approved. 


All Boilers Covered 


The bishop desired that all boilers be 
covered immediately and as soon as the 
questionnaires were returned, the com- 
mittee had all the boilers, which were 
not covered, insured under a blanket 
policy with the Hartford Steam Boiler. 
Later, all general agents and branch 
offices of companies writing boiler insur- 
ance were requested to send to the com- 
mittee a list of boilers in the diocese 
insured by them, so that all companies 
might be given an equal chance to par- 
ticipate in the business. 

As a result of this information, three 
blanket policies were written in the 
Hartford Steam Boiler, Travelers and 
Fidelity & Casualty. While all of the 
boilers were covered at first, some had 
to be canceled later because some of the 
pastors could not finance the insurance. 
The bishop, however, desires that all 
boilers be protected. 


One Parish at a Time 


As the work progressed, discovery was 
made that a “surprising number of poli- 
cies” were incorrectly written and much 
of the insurance was not concurrent. 
Every effort is now being made to have 
the insurance corrected and brought into 
accordance with the plan approved by 
the bishop. 

One parish is considered at a time. 
The insurable value of all buildings in 
the parish is ascertained by appraisals. 
The insurance is then checked as to cor- 
(CONTINUED ON PAGE 32) 





Vacancy and acoA 
Permit Changed in Illinois 





OTHER STATES WILL FOLLOW 





One Quarter Reducing Feature Abol- 
ished—Monthly Charge Is Now 
Provided in Rules 





Important changes in the vacancy and 
unoccupancy permit are included in the 
new Illinois rule book, issued by the 
Illinois Inspection Bureau. The antici- 
pation is that the same changes will be 
made in other states in the west and 
eventually in other jurisdictions. 

The one quarter reducing vacancy per- 
mit is discontinued in Illinois, and in 
its place is a permit providing for a 
monthly charge for vacancy longer than 
60 days or unoccupancy longer than six 
months. 

For dwellings in protected cities and 
towns of classes 1-8, the charge for the 
excess period is 3 cents for each $100 
of insurance each month or fraction 
thereof for which the permit is granted, 
but the period of vacancy or unoccu- 
pancy should be specified and should 
not exceed six months at any one time. 

In dwellings in unprotected cities and 
towns, classes 9-10, or in unprotected 
localities within protected towns, classes 
1-8, or outside the corporate limits of 
towns and cities, classes 1-8, the charge 
is 4 cents per month. 


Mercantile Permit 


For mercantile, warehouse or non- 
manufacturing buildings, the charge is 
10 percent (not exceeding 15 cents) of 
the published annual building estimate 
for each $100 of insurance. This ar- 
rangement is for vacancy only. 

For unoccupancy on mercantile, ware- 
house and non- -manufacturing buildings, 
permission may be granted to remain 
unoccupied for not exceeding 50 days 
without charge, in addition to the ten 
days granted in the policy conditions, 
but the period of unoccupancy should 
be specified by date. When these risks 
are unoccupied for a period longer than 
60 days, the permit should be attached 
providing for a charge of 10 percent of 
the published annual building estimate 
for each $100 of insurance. 

The attachment of vacancy or unoccu- 
pany permits is not permissible except 
when the dates specified in the permits 
cover a period of actual vacancy or un- 
occupancy. The rules were devised, 
partly at least, to prevent the attaching 
of vacancy permits, indiscriminately, 
from the inception of the policy. This 
was done by many building and loan 
associations, whether there was actual 
vacancy or unoccupancy or not. When 
that was done, the insurance companies 
were not put on warning of real vacancy 
or unoccupancy and consequently were 
hampered in their underwriting. 


Errors and Omissions 


The rules in Illinois also provide for 
the issuance of errors and omissions in- 
surance on tornado policies as well as 
fire. This insurance covers loss to mort- 
gagee’s interest caused by damage to 
buildings in which the mortgagee has 
subsisting mortgage interests, because of 
errors and/or omissions in effecting and 
maintaining sufficient insurance. The 
tornado estimate under the form should 





Diecceecal Action Is Taken 
Against Slow Pay Agents 





PLAN IS FOLLOWED IN WEST 





Executives of 75 Companies, Individ- 
ually, Issue Order: Pay or Be Sus- 
pended Automatically 





A number of executives in the west, 
independently and individually, have de- 
cided to take summary measures against 
slow pay agents. They have decided to 
insist upon payment of balances upon 
specified dates and if the obligation is 
not met automatically to suspend the 
agent without getting the consent of the 
field man. This may result in reducing 
the number of trusteeships. 

The practice was started by a few 
executives. The procedure has been imi- 
tated by others until now it is under- 
stood that more than 75 companies are 
individually following that plan. 

The executives who initiated the prac- 
tice point out that from 30 to 50 per- 
cent of the time of field men is ex- 
hausted in collecting from 10 percent of 
the agents. In fairness to the other 90 
percent, they believe that the small mi- 
nority of agents should be brought to 
time without much more ado or crossed 
from the list. 

Although such a practice might seem 
to be going over the heads of field men, 
many special agents have expressed ap- 
proval of the plan on the theory that 
they would be relieved of responsibility 
for a few obdurate agents and could de- 
vote themselves more earnestly to the 
ordinary problems of the field. 

Those executives who are following 
the plan do not permit the field man 
to reinstate an agent, who is suspended, 
until his balances are paid. 








be 4 cents per $100 of insurance per 
annum. When it is desired to include 
liability on the mortgagee’s interest in 
any building used for farniing purposes, 
clause No. 11 of the form should be de- 
leted and the estimate should be 8 cents 
per $100 of insurance per annum. Clause 
No. 11 reads: “It is a condition of this 
insurance that this policy does not cover 
the insured’s mortgage interest in any 
farm building which is situated on a 
tract of land containing more than three 
acres of ground and used for farming 
purposes, whether located inside or out- 
side the corporate limits of cities, towns 
or villages.” 
U. & O. Per Week 


The new rules also provide for a per 
weekly form of use and occupancy in- 
surance. The rate is 10 percent greater 
than the per diem form. The rules pro- 
vide that policies covering fluctuating 
earnings may name more than one per 
diem (or weekly) indemnity by periods 
during which the respective per diem 
(or weekly) indemnities apply, but 
should not be written for less than one 
year. 

The minimum premium for blanket 
coverage on oil distributing stations has 
been reduced from $200 to $100 for each 
policy. When written under uniform 
form No. 139, with 90 percent coinsur- 
ance and pro rata distribution clauses, 
or in lieu of both, the 100 percent coin- 
surance clause, subject to the following 








~ 00 Per Year, 20 Cents a Copy 
WWOOMA AAA 


aren reemey in 
Sales Congress 


Good Attendance at Gathering 
Which Takes Place of Insur- 
ance Day This Year 


COMMISSIONER IN TALK 


Emphasis on Surveys, Small Loss Situ- 
ation, Reciprocity at Meeting 
in Indianapolis 


By IRVING WILLIAMS 


About 200 local agents and field men 
attended a successful sales congress put 
on in Indianapolis Tuesday by the Indi- 
ana Association of Insurance Agents, 
taking the place of Indiana Insurance 
Day which has been held for several 
years past. 

Ralph G. Hastings, Washington, Ind., 
vice-president, presided at the opening 
session as President F. H. Jannasch of 
Gary and other members were delayed 
by bad driving conditions . 

J. C. McIntosh, Chicago branch Aetna 
Casualty, was the first speaker, on “In- 
creasing your premium income by use of 
personal and commercial surveys.” He 
said use of surveys give the agent oppor- 
tunity to arrive at exact insurance needs 
of clients. The survey increases busi- 
ness of clients already on the books, 
brings in new business and prevents 
loss of business to other agents and out- 
side brokers. 


Small Losses Discussed 


A. C. Guy, manager Westeern Ad- 
justment at Columbus, O., discussed 
“The Small Loss Problem.” 

In a discussion which followed, E. H. 
Forrey asked whether local agents 
should handle any losses. Mr. Guy said 
an adjustment should be taken care of 
by an expert; if the agent is competent 
to give such expert service, there is no 
reason why he should not handle cer- 
tain losses. As to cigarette burns of 
furniture, linen, etc., Mr. Guy said that 
it was much a matter of company pol- 
icy whether they should be paid. Undue 
liberality with such losses is costing the 
companies a substantial sum and a check 
on payment of such claims is needed. 


Cooperate on Legislation 


The legislative committee, of which E. 
W. Hoover is chairman, reported it was 
cooperating with the committee of the 
Indiana Insurance Federation in close 
touch with insurance legislation and 
weekly bulletins were being issued. 

Glen Woodward, of Bloomington, 
made a strong appeal for supporting 
agency association work, citing the sales 

(CONTINUED ON PAGE 8) 








rules, the average estimate per annum 
for each $100 of insurance should be 60 
cents. Where the premium is less than 
$100, the average estimate should be $1. 
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Decrease in San Francisco 
Premiums Shown in Report 





LAST YEAR’S FIGURES GIVEN 





Total for 1932 Is $3,924,889, Which Is 
Less by $586,191 Than 
in 1931 





SAN FRANCISCO, Feb. 1.—Fire 
premiums of $1,728,276 written in San 
Francisco the last six months of 1932 
by 251 companies show a decrease of 
$332,126 from the total of $2,060,403 re- 
ported by 292 companies for the corre- 
sponding period of 1931, according to 
the regular assessment of the Under- 
writers Fire Patrol of San Francisco. 
Totals for the year of $3,924,889 show 
a decrease of $586,191 compared with 
1931 and a decrease of $1,336,922 com- 
pared wtih 1930. 


Decrease Not Sharp 
While decreases seemed to be gen- 
eral, none of the companies showed 
precipitous drops. Gains were regis- 
tered by a number. Noticeable among 
those showing gains are Firemen’s of 
Newark which holds first place with 
premiums of $213,125 compared with 
$172,665 for 1931, American Central, 
Continental, Hartford, Sun, St. Paul 
Fire & Marine, National Union, Cali- 
fornia, and Royal. Largest premium 
writing companies for year with 1932 
and 1931 figures are: 





1932 1931 
a ere $213,126 $172,665 
PP cktcisoveibeS sen aae 151,120 165,404 
Fireman’s Fund........ 149,454 150,461 
DD A vcccicebsaseu ane 132,111 142,939 
COMEIMONTAL . .5.66Kk secs 130,379 126,782 
ey Fe f 126,063 152,578 
neh 5 OE eee eT: 110,387 99,114 
Biorth Americk....ccces 103,674 106,823 
pA i 100,649 112,950 
NE tis 65's wee eee ak 93,509 77,687 
be 80,190 75,235 
National Union.. 71,475 64,841 
Globe & Rutgers. 69,861 62,508 
Millers National. 69,280 70,015 
Fire Association. 68,224 69,945 
OS ree bs 61,694 65,128 
Merchants Assurance... 59,337 72,542 
London Assurance..... 56,450 56,576 
Oglethorpe Und........ 55,721 69,664 
PRES. ona sacks cea ae 52,022 70,281 


Insurance Denies Allegation 





Charge Broadcast by Hearst Newspapers 
and Over Radio Business Favors 
Governor’s Recall 





SAN FRANCISCO, Feb. 1.—Sate- 
ments published by Hearst newspapers 
in San Francisco Tuesday morning and 
broadcast over a San Francisco radio 
station to the effect that insurance com- 
panies, agents and brokers were financ- 
ing a move started by the California 
state grange to bring about a recall 
election against Gov. James Rolph, Jr., 
were denied by insurance leaders here. 
The newspaper inferences was that the 
business was organized in support of 
the agitation. 

Company men state they have no 
knowledge of any such activity and 
Percy V. Long, assistant general coun- 
sel National Board, issued a_ public 
statement that his organization was not 
in sympathy with the movement and he 
knew of no individual company taking 
any such activity. 


Bridge Committee’s Statement 


A statement in behalf of insurance 
brokers and agents as represented by 
the San Francisco-Oakland bridge in- 
surance committee which has petitioned 
Governor Rolph to be appointed broker 
for the $75,000,000 bridge project, was 
issued by J. B. Hauer, its chairman. 
Hauer denies any interest on the part 
of the three organizations comprising 
the committee or brokers and agents as 
a whole. Indications around the street 
are that if any insurance interests are 
active in supporting the recall movement 
they are either individuals or so-called 
non-standard companies more directly 








Commissioners’ Executive 
Committee Meeting Urged 





OKLAHOMA CITY, Feb. 1.—Secre- 
tary Jess G. Read of the National Con- 
vention of Insurance Commissioners is 
urging that a meeting of the executive 
committee be called the middle of Feb- 
ruary in St. Louis to arrange the pro- 
gram for the annual meeting in Chi- 
cago June 1-3 and to fill vacancies on 
the official staff and the executive com- 
mittee. Secretary Read has called the 
attention of Superintendent Thompson 
of Missouri, chairman executive com- 
mittee, and Commissioner Brown of 
Minnesota, first vice-president, to the 
advisability of such a move, as the con- 
stitution provides that vacancies shall 
be filled by the executive committee. 


Fishback and Tarver Out 


One vacancy on the executive com- 
mittee has already been caused by the 
retirement of Commissioner Fishback of 
Washington. Commissioner Tarver of 
Texas, president of the convention, re- 
tires Feb. 10 and his office must be 
filled. If the vice-president should as- 
sume the presidency, it will create a 
vacancy in that office. 

Commissioner Read has also sug- 
gested to Commissioner Brown that he 
call a meeting coincidentally of his spe- 
cial committee on interlocking director- 
ates of insurance companies at St. Louis, 
as the committee should get together 
before the annual meeting. 


Loss Men Seek Economies 


The Western Loss Association at its 
meeting in Chicago recently over 
which John A. Shea presided discussed 
ways and means of reducing adjustment 
expenses. The loss men feel that with- 
out contracting the service or being too 
hasty there are ways of cutting down 
the expense in loss adjusting. Some 
time was given to getting reports on the 
automobile theft situation in Chicago 
and suggestions were made as to some 
practical steys that might be taken. It 
was also felt that adjusters should be 
prompt in reporting losses to the Na- 
tional Board arson department where 
there was any question as to possible in- 
cendiarism. 








affiliated with the state grange. Insur- 
ance leaders point out that the grange 
as constituted has frequently opposed 
the standard insurance interests, being 
patrons of so-called farmers’ mutuals, 
etc. 








More Reliance Placed on 
Underwriting in Chicago 





SOME MAKE MONEY ON AUTO 





Many Executives Feel It Is Useless to 
Wait for External Remedies of 
Theft Situation 





The conclusion is being reached by 
many companies that the answer to the 
automobile theft situation in Chicago lies 
in underwriting. Although various reme- 
dial proposals seem to be maturing, both 
within the business and on the part of 
public agencies, many insurance execu- 
tives feel that they cannot wait for these 
projects to take form. They are endeav- 
oring to put their houses in order, work- 
ing under conditions as they exist. 

Three companies are known to have 
taken the most drastic step—that is, they 
have ceased writing automobile insur- 
ance in Chicago. Other large writers 
of automobile insurance are canceling 
automobile policies in wholesale fashion. 


Some Make Money 


Some companies have made money in 
Chicago even during the last two or 
three years. These companies are most 
selective in their underwriting. For in- 
stance, they do not write automobile 
fleets. They require the agent to give 
them more information than is contained 
in the application. They want to know 
the age and occupation of the assured. 
A young man or girl is looked upon as 
a poor assured. They are more likely to 
regard an automobile as a plaything and 
to be careless in its use. One company 
has found that the loss record among 
stenographers is disastrous, many losses 
having been incurred by stenographers 
in that company’s own office. Therefore, 
most stenographers are taboo. 

Automobiles of the cheap class, which 
are equipped with various gadgets of 
sporty design, cream colored and of a 
general gingerbread appearance are 
looked upon with disfavor. The equip- 
ment on these cars is an invitation to 
thieves and the companies feel that a 
person who prefers such a car is likely 
to be unstable. Then there are certain 
sections of Chicago which are taboo. For 
instance, the near north side in the so- 
called Streeterville area is regarded with 
disfavor. The majority of the people 
there dwell in kitchenette apartment ho- 
tels and park their cars in the street all 
night. 

Men who drive their automobiles to 
work are regarded as poor risks. Where 

(CONTINUED ON PAGE 32) 








THE WEEK IN INSURANCE 





Report is made on survey of insurance 


on Catholic church property in the 


diocese of Rochester, N. Y. Pagel 
*x* * * 

Many executives in the west are 
adopting summary measures against 
slow pay agents. Pagel 

* * 
Indiana Association of Insurance 


Agents holds sales congress in Indian- 
apolis. Pagel 
* * x 

Important changes in the vacancy per- 
mit are made in the new Illinois rule 
book. Pagel 

*x* * x 

Confusing points explained in relation 
to coinsurance clause and business op- 
portunities in servicing old clients on 
this feature stressed by Manager Smillie 
of Travelers Fire before Indiana agents. 

Page 3 
* & *& 


Decrease in San Francisco premiums in 
1932 is shown in report. Page 2 
* * * 


Loans to insurance companies by the 
Reconstruction Finance Corporation be- 
tween Feb. 2, 1932, and July 20 are an- 
nounced. Page 3 

ks = 

The Chicago Fire & Marine depart- 
ment of the Lincoln Fire is being con- 
solidated with the western department 
of the Lincoln Fire under Manager 
Harry Casper. Page 2 








Experience on automobile finance busi- 
ness in 1932 was worse than on non- 
finance business, the records being seg- 
regated for the first time last year. 

Page 3 
* * * 


Insurance Federation of Indiana elects 
C. O. Bray, Hartford Fire, as president. 
Page 9 

* * * 


New Middle Department Rating Asso- 
ciation commended by company officials. 
Page 5 

* * xX 


Revision of “hazard weights” plan of 
handling occupational diseases in work- 
men’s compensation is reported under 
way; loading may be taken off to be 
applied only if coverage is desired. 

Page 25 
* * * 


New broad form of burglary policy 
giving world-wide protection against 
theft of specified jewelry or furs is 
adopted by National Casualty Bureau, 
effective Feb. 1 Page 25 

* * * 


Medical insurance proposal made by 
the committee on the cost of medical 
care is opposed strenuously by organ- 
ized medicine. Page 27 

* * * 


First American Optical Service Co. 
works out eye insurance plan, Page 26 
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Two Lincoln Departments 
in the West Are Combined 





HARRY CASPER IS IN CHARGE 
Chicago F. & M. Department Is Con. 
solidated With Western Department 
of the Company 





Announcement is made that the offices 
of the Chicago Fire & Marine depart- 
ment of the Lincoln Fire are being con- 
solidated with the western department 
of the Lincoln Fire in the Insurance Ex. 
change building, Chicago, under Mana- 
ger Harry Casper, who also handles the 
Eagle Star & British Dominions. 

After the Lincoln Fire reinsured the 
Chicago Fire & Marine, a separate de- 
partment was maintained in Chicago to 
handle Chicago Fire & Marine business 
for the entire country. Inasmuch as the 
Chicago Fire & Marine was a non-board 
company on the coast and in the east, 
its agencies there have all gradually been 
discontinued by the Lincoln Fire in ac- 
cordance with agreements with rating 
organizations having jurisdiction. In the 
southeast, the Chicago Fire & Marine 
was a member of the S. E. U. A. and 
its agencies were continued by the Lin- 
coln Fire. Now those S. E. U. A. agents 
will report to the New York manager 
for the Lincoln Fire. 


Economy Measure 


The consolidation at Chicago was 
made to bring about operating economy. 
None of the staff of the Chicago Fire & 
Marine department is being taken over 
by Mr. Casper. Agents in the west will 
still operate as representatives of the 
Chicago Fire & Marine department of 
the Lincoln Fire. The present field 
force of the Chicago Fire & Marine de- 
partment will probably be retired. 

Harold M. O’Brien, who was presi- 
dent of the Chicago Fire & Marine, and 
has been vice-president of the Lincoln 
Fire, and Frederick O’Brien, who was 
vice-president of the Chicago Fire & 
Marine, and has been vice-president of 
the Lincoln Fire, state they are not in 
a position to announce their future 
plans. 


Markham Abjures Reelection 
to U. S. Chamber Position 


George D. Markham of St. Louis has 
announced that he will not be a candi- 
date for reelection as insurance director 
of the United States Chamber of Com- 
merce at the annual meeting, May 2. He 
states that he prefers to support a stock 
company candidate for the position. Two 
years ago, when Mr. Markham was 
elected, his opponent was George C. 
Long, Jr., vice-president of the Phoe- 
nix of Hartford. In the compaign, the 
agency-company issue was debated in 
spirited fashion. 

Mr. Markham was former president 
of the National Association of Insurance 
Agents. He states that he desires that 
organization to refrain from any effort 
to reelect him, because it is only fair for 
a representative of the stock companies 
to serve as his successor. 
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SELECTION EXPECTED SOON 


NEW YORK, Feb. 1.—Appreciating 
the importance of having stock interests 
represented upon the insurance commit- 
tee of the United States Chamber of 
Commerce by an outstanding man, the 
selection by the companies of a candi- 
date for the post to be chosen at the 
forthcoming annual election, will prob- 
ably be announced before the end of this 
week. While the identity of the nominee 
is held confidential just now, the under- 
standing is that he will be from the 
central west, the various members of 
the committee that served in_ recent 
years having been from either this city 
or Hartford, save only the present in- 
cumbent, Mr. Markham. 











1933 


GE 


Son. 














gaan 2, 1933 


Early. ‘Loans of 
R. F.C. Announced 


Borrowings of Insurance Com- 
panies from Feb. 2-July 20, 
1932, $65,000,000 


CONGRESS GETS REPORT 


Most Borrowers Were Life Companies 
in Period Before Monthly Record 
Was Made Public 


WASHINGTON, D. C., Feb. 1.— 
Loans aggregating more than $65,000,- 
000 were authorized to insurance com- 
the Reconstruction Finance 
Corporation between Feb. 2, 1932, when 
it began business, and July 20, when it 
began to make monthly reports, it is dis- 
closed by a report submitted to Congress 
in response to a resolution requesting 
the information. 

The report shows that 81 loans, total- 
ing $65,051,500 were authorized to insur- 
ance companies during the period, this 
amount later being increased by $1,310,- 
000 by additional authorizations between 
July 21 and Jan. 6, last; withdrawals or 
cancellations of loans amounted to $1,- 
511,431, while the amount yet not dis- 
bursed is $11,079,689. 

There was, accordingly, $53,770,378 
disbursed, of which $5,042,780 has been 
repaid, leaving outstanding on Jan. 6, a 
total of $48,669,147. 

The insurance loans authorized during 
the period under review ranged from 
$7,000 to $15,000,000, the latter being 
made to the Union Central Life of Cin- 
cinnati, but of which only $4,000,000 had 
been taken to Jan. 6 and $611,718 repaid. 

Loans Are Listed 


panies by 


Included in the loans reported were 
two authorizations to the Lincoln Re- 
serve Life, Birmingham (now in receiv- 
ership), totaling $52,500, repaid from 
proceeds of a later loan; $160,000 to the 
Woodman Union Life, Hot Springs, 
Ark., $143 repaid; $115,000 to the Pyra- 
mid Life, Little Rock; two loans total- 
ing $425,000 to the Illinois Life (now in 
receivership), reduced by $5,000, $14,825 
repaid; two loans totaling $525,000 to 
the North American Life, Chicago; $78,- 
000 to the Victory Life, Chicago (now 
in receivership), $509 repaid; $200,000 to 
the American Bankers, Jacksonville, IIl.; 
$125,000 to the Rockford Life, Rockford, 
Ill., $1,000 repaid; $300,000 to the Abra- 
ham Lincoln Life, Springfield, Ill., and 
$400,000 to the Franklin Life, Spring- 
field, Ill., $1,000 repaid. 

The Peoples Life, Frankfort, Ind., se- 
cured a loan of $190,000 of which $10,000 
has been repaid; Northern States Life, 
Hammond, Ind. (now in receivership), 
secured an authorization of $200,000, la- 
ter canceled or withdrawn in full; Amer- 
ican Central Life, Indianapolis, secured 
two loans totaling $1,088,000, reduced by 
$5,000; Reserve Loan Life, Indianapolis, 
$250,000, reduced by $2,100, $12,379 re- 
paid; Cedar Rapids Life, Cedar Rapids, 
Ia., two loans totaling $185,000, $6,500 
repaid; Guaranty Life, Davenport, Ia., 
two loans totaling $365,000, reduced by 
$40,000, $15,250 repaid; Central Life of 
Iowa, $1,000,000, reduced by $11,625, 
$332,480 repaid; Farmers Union Mutual, 
Des Moines, $40,000;- Farmers Union 
Mutual Auto, Des Moines, $45,000; 
Farmers Union .Mutual Life, Des 
Moines, $100,000, $10,200 repaid: the 
Iowa National Fire, $50,000: Royal 
Union Life, Des Moines, $800,000, re- 
duced by $35,057, $86,185 repaid; Iowa 
Mutual Casualty, DeWitt, Ia., $10,500; 
Harrison County Farmers Mutual Fire 
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Finance em Ratio Higher 
Than Nonfinance in 1932 


SEGREGATED FOR FIRST TIME 


In Some States Auto Finance Business 
Was Twice as Bad as 
Nonfinance 


NEW YORK, Feb. 1.—For the first 
time the experience of members of the 
National Automobile Underwriters As- 
sociation on financed autos was segre- 
gated from nonfinance business for the 
year ending Sept. 31, 1932. These figures 
are being reviewed and corrected by the 
staff committee, which is meeting in 
New York this week, preparatory to the 
meeting of the association Feb. 9-10. 

In most cities and states the experi- 
ence on finance business was distinctly 
worse in 1932 than on nonfinance busi- 
ness. In some states the finance loss 
ratio was double that of the nonfinance 
loss ratio. In other states there is a 
smaller spread, running from five to 30 
points. 

Segregation of Experience 


In a very few states, the experience 
on finance business is better, although 
not materially so, than on nonfinance 
business. 

Segregation of experience was prompted 
by the demands of some of the com- 
panies which eschew finance lines and 
have felt that the individual assured is 
paying too high a price for his insur- 
ance in comparison with the assured, 
who purchased his coverage through the 
finance company. 

One explanation for the disparity in 
loss ratios in 1932 may be the fact that 
the bulk of the financed cars last year 
were used cars and the experience on 
this type is always poor. Therefore, it 
may be that 1932 is not typical. 

Rate Distinction Suggested 


This difference in loss ratio naturally 
raises the issue of whether a distinction 
should be made in rates for finance and 
nonfinance business. Many executives 
fear that if such a distinction were made 
the question of discrimination might be 
projected. 


Mexican Basis Stipulated 


Fire companies writing business in 
Mexico issue policies stipulating that 
losses thereunder be paid either in dol- 
lars or in pesos, the latter being the 
currency of the republic. Whatever form 
is granted, the premium is paid in the 
same money. Mexican merchants doing 
a considerable business with this coun- 
try almost invariably have their policies 
written on the dollar basis. 





Voting on the National 
Convention in Chicago 








The executive committee of the Na- 
tional Association of Insurance Agents 
is voting by mail on the time of holding 
the annual meeting in Chicago. The 
tentative date has been set as Oct. 9 
and the place is the Drake hotel, pro- 
viding proper facilities can be secured. 
Even when the final vote of the commit- 
tee is taken, it will have to be put 
up to the local Chicago committee for 
an ultimate decision, although the indi- 
cations are that the meeting will be 
held the week of Oct. 9 at the Drake 
hotel. 





American Mutual Snares 
Asked by Indiana Attorney 


INDIANAPOLIS, Feb. 1.—The at- 
torney-general of Indiana has applied 
for a receiver for the American Mutual 
of Indianapolis in the Marion county 
superior court. The company has been 
in financial difficulties since last July 
when it ceased writing business under 
order of the Indiana department. An 
assessment was levied on policyholders 
at that time but not enough money was 
collected to rehabilitate the company. 
For the past month the officers and di- 
rectors have been considering plans for 
refinancing the company but finally con- 
cluded this could not be done. The in- 
surance department has cooperated in 
every way to help pull the company 
through. 

The American Mutual annual state- 
ment Dec. 31, 1931, showed assets of 
$274,016 with $71,762 “guaranty capital” 
and $23,922 net cash surplus. An ex- 
amination by the insurance department 
last spring resulted in scaling down val- 
uations placed on its investments, par- 
ticularly on its home office building, and 
the company was shown to be impaired 
by $100,000. 

A statement submitted by the man- 
agement Dec. 15, 1932, showed assets 
$118,431, and, as liabilities, loss claims 
$64,138; estimated cost of adjusting 
losses, $2,817; unearned premiums, $13,- 
858; accounts outstanding, $1,922; con- 
tingent items, $100; interest on home 
office mortgage, $811; taxes, $829. While 
the home office valuation has been 
scaled down to a conservative figure, 
other items in the assets are largely of 
the “frozen” type, including mortgages, 
building and loan deposits, etc. 


The Social Science Research Council, 
230 Park avenue, New York City, has 
completed Bulletin No. 14, which is a 
“Research in Agricultural Insurance.” 
It takes up all sorts of insurance with 








relation to the farm. 


Coinsurance Tips 
Given by Smillie 


Indianapolis Manager for Travel- 
ers Fire Addresses Indiana 
Agents’ Association 


MANY CONFUSING POINTS 


Possibilities of Developing Much Busi- 
ness by Servicing Old Clients 
Are Emphasized 


A valuable talk on coinsurance was 
Smillie of the 
Indianapolis before 
Association of Insurance 
Agents in that city. He said the term 
is known to all insurance men and yet 


made by Manager A. B. 
Travelers Fire of 
the Indiana 


the subject is not always correctly un- 
derstood or applied. 

He referred to the erroneous impres- 
sion that under the 80 percent coinsur- 
ance clause the assured in case of loss 
is paid only 80 percent, explaining that 
of course so long as the assured carries 
80 percent to value or more at time of 
loss, the company must pay the full 
amount of loss up to face of policy. 


Actual Value a Factor 


A determining factor as to when and 
w ere the clause can be used correctly 
is what constitutes actual value, he said. 
This is not always easy to determine, 
particularly since the question of de- 
preciation may involve difference of 
opinion. In case of new buildings, usu- 
ally cost records are available and there 
is little argument, but caution must be 
exercised in connection with old build- 
ings in which cost of replacement, alter- 
ations and repairs, additions and depre- 
ciation, the latter involving the factors 
of wear, obsolescence and inadequacy, 
crop up. An appraisal is often of value. 

Seasonal Fluctuation Hints 


In order to determine whether or not 
the clause can be applied to contents’ 
values, it is necessary for the assured 
to be in a position at all times to prove 
his values, and to do this he should have 
a complete annual or perpetual inven- 
tory and an accurate record of invoices 
and sales. There are several factors 
having a bearing on determining actual 
cash value of contents, among these be- 
ing fluctuations in market prices, depre- 
ciation in sales and purchases, etc. Mr. 

(CONTINUED ON PAGE I11) 








| FIGURES FROM DECEMBER 31, 


1932, 
FIRE COMPANIES. 








Change in 


Assets Assets 
General, Wash. ........ 7,574,432 + 2,243,319 
Wrens FORM ..ccscces 477,606 + 11,895 
First Natl., Wash....... 418,778 —2,887,651 


*Reinsured. 


Alliance Co-Operative, Kan.......ccscceees 
Central Manufacturers, O..........ec.e0. 
RI IG SERN: EOD ooo ees ccececcedcaees 
Pe Che eecaccecedscescaceséas 
Hardware ‘ee WW eid o's ula diaé a oo oes 
Pe DO Micke en enedet aadesecaceces 
Merchants & Taatedan Men's, Pa 
Mid-West Automobile Und., Ill........... 
Minn. Implement Mutual...............6- 
Mutual of Montgomery Co., Md........... 
Providence M Mutual 


+Less $10,633 claims pending. 





(CONTINUED ON PAGE 11) 


tShown as reserve for contingencies. 


STATEMENTS | 











STOCK COMPANIES 


Reins. Change in 








Change In Net Loss Security 
Res. Reins Res. Capital Surplus Surplus Prems Ratio Fluc. Res 
$ $ $ $ $ $ 
2,596,455 + 781,897 1,000,000 2,111,143 + 544,471 2,865,697 26.3 865,393 
113,640 200,000 157,084 34,064 7 26,355 10.0 25,000 
eseees 250,000 165,061 —756,669 372,216 551,746 *3,717 
COOPERATIVES 

Security 

Cash Unearned Cash Losses Total Total Fluc. 

*Assets Prems. *Surplus Prenms. Paid 1932 Income  Disburs. Res. 
--$ 282,546 $ 169,436 $102,477 $ 98,643 $ 73,537 $ 114,227 $ 129,879 ........ 
-» 4,290,499 2,022,614 1,809,372 2,992,460 1,156,545 2,177,638 3,156,752 +200,000 
es 268,103 81,934 167,935 177,061 81,497 192,352 202,365 12,162 
eee 258,055 168.344 77,577 240,027 85,279 249,064 oY aoe 
.. 4,197,047 2,470,199 1,393,169 3,442,726 ,268,026 3,608,314 3,633,547 27,500 
“ SRGED \dceacean 281,556 109,398 70,680 121,408 oo eee 
-- 1,132,963 197,140 917,119 385,903 100,902 497,029 418,356 37,469 
<a 55,291 41.730 §86,443 146,695 41,113 153,335 BOGMOE  «descaue 
-- 3,788,030 2,425,782 960,273 3,400,933 1,332,360 3,615,133 3,561,630 ........ 
“< 852,895 129,041 **504,162 191,711 135,892 244,491 324,104 200,000 
-- . 365,21 232,910 57,700 312,344 187,368 329,591 3 nr 
-- 1,521,094 244,727 873,095 133,794 45,298 208,372 173,752 377,375 
¢él  sewebenan 345,669 102,436 57,822 109,708 BOE dkedecceda 


*Does not include notes and policyholders’ contingent liability. 


Includes contingent reserve, $15,000. 





**Surplus based on convention values, $704,162. 
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CHANGES IN THE FIELD 





Ohio Changes of Firemen’s 





Griebling and Castle Share Cuyahoga 
County Work— Weber Transferred 


From Iowa to Northeastern Ohio 





The Firemen’s group announces a di- 
vision in the management of its Cuya- 
hoga county, O., branch office. E. L. 
Griebling, who has for many years been 
manager of the Milwaukee Mechanics 
Cuyahoga county branch, has, since the 
resignation of T. E. Allaire, had super- 
vision over all the companies in the 
Firemen’s group. In the division that 
will be made Mr. Griebling will continue 
as manager of the Milwaukee Mechan- 
ics, and William F. Castle, who has been 
traveling northeastern Ohio for the Con- 
cordia, National-Ben Franklin, Superior, 
Milwaukee Mechanics and Pittsburgh 
Underwriters, becomes Cuyahoga county 
manager of all companies of the Fire- 
men’s group with the exception of the 
Milwaukee Mechanics. 


Henshaw Gets Indiana Fost 


Former Commercial Union Field Man | 


Is Appointed State Agent of 
St. Paul Group 





W. J. Henshaw of Indianapolis has 
been appointed Indiana state agent for 
the St. Paul Fire & Marine, Minnesota 
Underwriters, Mercury and St. Paul 
Mercury Indemnity. He was formerly 
state agent of the Commercial Union 
in Indiana. Mr. Henshaw is well known 
throughout the state, having a wide ac- 
quaintance among the agents. The St. 
Paul officials state that he has not only 
been a student of fire insurance but 
automobile, inland marine and casualty 
lines. He will take over the office for- 
merly occupied by C. A. Kelley, Jr., at 
114 North Delaware street, Indianapolis, 
where he will have his headquarters. 





Ohio Field Shift Announced 





ber, assisted by Special Agent F. G. 
Lisle, will be responsible for the south- 
western division, while the eastern di- 
vision will be cultivated by State Agent 
R. T. Bendure. State Agent Thomson 
has established headquarters at Cleve- 
land, while the other three divisional 
heads will travel out of Columbus. 

Formerly Mr. Thomson was. state 
agent and Mr. Magenheimer special 
agent for the group. Mr, Gallagher rep- 
resented the Mercantile; Mr. Bendure, 
the Commonwealth and the Homeland, 
and Messrs. Gamber and Lisle the Penn- 
sylvania Fire. 





H. T. Hall 


H. T. Hall has been appointed Vir- 
ginia and North Carolina special agent 
for Gordon, Brown & Carter, Richmond 
general agents, effective March 1. He 
was with the Southeastern Underwrit- 
ers Association for five years as special 
agent, then supervised North Carolina 
a year for the Atlantic Fire and ten 
years for the Liverpool. For the last 
three years he has been manager of the 
forms department of the S. E. U. A. 
at Atlanta. 





B. C. Shephard 


the Liverpool & London & Globe group, 
succeeds G. W. Nichols, recently re- 
signed. Mr. Matthews, for the present, 
will make his headquarters in Evanston, 
Ill. 


W. C. Kikendall Is Dead 


W. C. Kikendall of the wen known 
agency of Troxell, Kikendall & Co. of 
Springfield, Ill., died in Springfield 
Tuesday evening after an illness of some 
length. He was one of the big Illinois 
agents. 


Hanover Issues Statement 


The annual statement of the Hanover 
shows total assets of $17,217,836; capital 
$4,000,000 and net surplus $4,135,105, 
Premium reserves amount to $4,416,183; 
$773,809 for losses; $499.574 for taxes 
and expenses, and $3,393,165 for contin- 
gencies. 


Phoenix of Hartford Figures 


The Phoenix of Hartford gained $3,- 
900,000 in assets last year, the item now 
standing at $40,369,401. Underwriting 
profit was $850,000. Net premiums were 
$14,000,000. 


To succeed Mr. Castle, Frank J. B. C. Shephard, insurance engineer in Palmer Made Acting Director 
Weber, who is now traveling Iowa for ; the mountain field for many years, has geet teak 
the National-Ben Franklin and the Me- | Following Death of John H. Gray, gone with Braerton, Simonton, Brown, _ SPRINGFIELD, ILL, Feb. 1— 
chanics, will be transferred to northeast- North British Divides State Inc., Denver general agents. He for- Governor Horner on Tuesday an- 


ern Ohio with headquarters at Cleveland. 

The companies now supervised by Mr. 
Weber in Iowa will be transferred to 
other field men of the group in that 


Into Four Districts 





Following the death of J. H. Gray, 


merly was an engineer with the Moun- 
tain States Inspection Bureau. 


E. A. Matthews 





nounced the appointment of Ernest Pal- 
mer, superintendent of insurance, as act- 
ing director of trade and commerce. 
This is in addition to his other duties 


the veteran Ohio state agent of the apeieloree : : en , 

state. : = e ‘ a ‘ as superintendent. Leo H. Lowe, the di- 
: North British & Mercantile, supervision The Century of Scotland has ap- cata resigned 
; ” ; 





R. V. McCormick 


R. V. McCormick, Iowa state agent 
of the American of Newark, has had 
Nebraska added to his field, succeeding 
J. F. Gillham, resigned. Mr. McCor- 
mick will continue to make his head- 
quarters at Davenport but J. O. Jertson, 
his assistant, is moving to Nebraska, 
his headquarters to be announced later. 





of the territory for the group has been 
rearranged. The state is now divided 
into four districts, Cleveland, north- 
western, southwestern and the eastern. 

The Cleveland district has been placed 
under the jurisdiction of State Agent 
E. O. Thomson, with Special Agent J. L. 
Magenheimer as aid. State Agent D. E. 
Gallagher is in charge of the north- 
western field. State Agent H. H. Gam- 





pointed E. A. Matthews special agent 
in. Indiana and in Illinois outside Cook 
county, where Eliel & Loeb of Chicago 
are sole agents. The appointment of a 
field man for Indiana is a departure, the 
Century formerly being represented in 
the territory by an Indianapolis general 
agency. 

In Illinois, Mr, Matthews, who pre- 
viously represented certain companies in 





Dumont on Western Trip 


J. R. Dumont, manager Interstate Un- 
derwriters Board, will attend the annual 
meeting of the Pacific Board at San 
Francisco Feb. 7 and will stop at a num- 
ber of other cities in the interest of his 
organization before returning to New 
York. 
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| Financial Statement December 31, 1932 

| H. K. Dent, President E. W. Hall, Executive Vice-President 
Eastern Department - Western Department 

| 84 William Street, New York HOME OFFICE SEATTLE Insurance Exchange, Chicago 

General Insurance +Combined General Casualty 

| Company First National Ins. Co. Company 

| ASSETS of America of America and General of America 

Cash in Banks and on Hand... i. i... ccccccsccccvccncvsns $ 609,256.78 $ 641,866.71 $ 201,721.50 

| i ie) WE a i's ines ncnninde nna eeceeaene conten 4,760,304.76 5,142,021.79 1,857,833.24 

NS ec ucit at, sini usin os is yoie Sie lare meena selene ee eee 922,010.00 922,010.00 156,984.00 

Mortgage Loans ..........ccccccccccsceccssercccceececees 475,547.43 475,547.43 50,000.00 
et I i Dee ce ios ia Kane xh LES DODO Re ORO we Mae 26,643.18 26,643.18 — 

| iii MaMNON i scsi n'enoeaminandinsemns 106,094.56 106,094.56 “ss 

| Premiums in Process of Collection........ccscscccesecsssess 585,497.84 585,497.84 174,622.02 
Accrued Interest .......i6's Sette bnic cai wwek ae seeinicletes ents 89,077.63 93,529.07 28,235.75 

| Oe a (a 

| Datel Abiltted AMM Bic iki hi edie esas ... .$7,574,432.18 $7,993,210.58 $2,469,396.51 

| LIABILITIES 

Reserve for Unearned Premiums...............ecececeeeees $2,596,455.26 $2,596,455.26 $ 633,302.88 
Reserve for Losses and Loss Expense.............+..s0e000 562,152.45 562,152.45 498,325.38 
Reserve for Commissions, Taxes, Expense...............-05- 103,683.51 103,683.51 46,917.69 
Funds Held Under Reinsurance Treaties.................4.- 155,103.68 155,103.68 17,597.42 

Reserve for Dividends to Policyholders.................00005 180,500.00 180,500.00 — 

pi | PPT T LOTTI EU TT TCL T ETT OTT 865,393.88 869,110.91 261,107.36 

| EE vcakkcsnccvshhd ckeneSlaesnebanetineksnkwatceennes 1,000,000.00 1,250,000.00 500,000.00 

Surplus on basis December 31, 1932 Market 

Pvaces Of Shocks Gnd BORE. . oo oss cvvcvaccessse savannas 2,111,143.40 2,276,204.77 512,145.78 

| TOOPON, ke aisen ie vee EGinc me Manis erates Rime sine atare ‘cami $7,574,432.18 $7,993,210.58 $2,469,396.51 

| 

a is ies 5 icc ke cesnrdentedwe’ $3,111,143.40 $3,526,204.77 $1,012,145.78 

*Bonds are stated at amortized values, stocks at values fixed by National Convention of Insurance Commissioners. The contingency reserve is the 

| exact difference between these stated values and actual market prices on Dec. 31, 1932. 

TAll policies of the First National Insurance Company are entirely reinsured by the General Insurance Company, wherefore First National policy- 

holders are protected by the combined resources of both companies. | 
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Need for Uniform Balance 


Agreement Is Demonstrated 





FULL COOPERATION NEEDED 





Rumors Regarding Union Indemnity 
Policy Replacements Coupled with 
Poor 1932 Experience 





NEW YORK, Feb. 1.—If additional 
argument were needed as to the desir- 
ability of all companies adopting uni- 
form agency agreements stipulating that 
premium funds must be kept distinct 
and separate from personal accounts of 
the local men, it is afforded through the 
reported action of some local agents in 
using money belonging to the compa- 
nies in their respective agencies for re- 
placing policies of the defunct Union 
Indemnity, and in the stories now going 
the rounds as to the experience of a 
number of companies with respect to 
their overdue agency balances in 1932. 
The opinion is general that the agents 
most seriously in default, in many in- 
stances, collected promptly from their 
assureds, but instead of remitting to 
their companies used the money for 
their personal affairs. Had the trust 
fund clause been in use in agency agree- 
ments the condition complained of 
would not have occurred, certainly not 
to anything like the extent it reached. 


Must Have Full Cooperation 


While the idea of a uniform agency 
agreement is favored in the great per- 
centage of company offices and has been 
applied in many instances in sections of 
the west a weakness in the movement 
is that use of the form is optional in- 
stead of being obligatory. To be effec- 
tive there must be full cooperation or 
any individual company or a limited 
number of companies attempting the re- 
form might be embarrassed in securing 
business by more liberally inclined com- 
petitors. A committee of eastern man- 
agers has been studying the matter for 
some time, the thought being that some 
form of agreement, preferably a uniform 
one, should be adopted for use the coun- 
try over, for the problem is not sectional. 





Middle Department Rating 
Association Is Commended 





BETTERMENT ALREADY NOTED 





Substantial Saving in Operation Realized 
and Better Service Given by New 
Organization 





NEW YORK, Feb. 1—Company offi- 
cials are commenting favorably upon 
the improvement already shown in the 
handling of general affairs in the middle 
department field since the consolidation 
last November of the four previously 
independent rating organizations as the 
Middle Department Rating Association, 
with jurisdiction over Pennsylvania, 
Delaware and Maryland, except the ter- 
ritory controlled by the Fire Underwrit- 
ers Association of Baltimore City. 


Overlapping Eliminated 


Not only has a substantial saving in 
operating expenses been effected, but the 
former overlapping of effort and confus- 
ing and ofttimes conflicting rules of the 
independent bodies have been eliminated. 
In addition, many antiquated practices 
have been abolished. Louis Wiederhold, 
Jr., executive manager, now passes 
promptly and finally on matters that 
previously had to be laid before the ex- 
ecutive or other committees of the 
smaller associations. While action by 
the committees was largely of a per- 
functory character, the requirement that 
matters had to be submitted to them in- 
curred delays and hampered the work 
of the member companies; hence the 
satisfaction with which managers and 
field men regard the now centralized 
control of the general field. 

A former western Pennsylvania special 
agent of the German American (now the 
Great American), Mr. Wiederhold 
knows the middle department territory 
as perhaps no other underwriter does, 
and during the quarter-century or more 
of his administration of affairs has dem- 
onstrated his entire fitness for the im- 
portant post to which he was assigned 
two months ago. 








VIEWED FROM NEW YORK 





WANTS MORE AUTHORITY 


Information from trustworthy sources 
indicates that the New York department 
will back a bill being prepared for pres- 
entation to the legislature now in ses- 
sion which will put the superintendent 
in a better position to handle rate vio- 
lation cases with the companies under 
his supervision. The recent court of 
appeals decision in the New Jersey Fi- 
delity & Plate Glass case where that 
company was fined $10,000 by the de- 
partment, deciding that such fines could 
be collected only after a civil action 
with the attorney general appearing for 
the people, is undoubtedly the reason 
for such a bill being considered. 

It is reported that the decision is par- 
ticularly embarrassing to department of- 
ficials because other rate violation 
cases are on the calendar for early hear- 
ing and still others are being prepared 
for departmental action. There will be 
nothing in the bill being prepared which 
might be construed as any attempt to 
deprive defendants of the right to peti- 
tion for the writ of certiorari against 
the act of a public official but the bill 
is described as having “teeth” in it and 
will be framed with the idea of strength- 
ening the hands of the department in 
handling such matters. 

It is believed that the departmental 
representations before the insurance 
committee will be sufficiently strong to 
warrant the bill being favorably re- 
ported and the attitude of the insurance 
committee is stated to be friendly to the 


Rv GEORGE A. WATSON 











department in any event. A prominent 
executive states his belief that unless 
the superintendent is strengthened in 
dealing with rate violation cases under- 
writing interests are likely to suffer to 
an extent that may ultimately result in 
a legislative investigation committee be- 
ing appointed. 

The bill in question will not curtail 
in any respect the right of either com- 
pany or agent convicted by the depart- 
ment of statute violation, to seek a writ 
of certiorari, to determine either the 
facts upon which the reputed violation 
was based, or the justice of the penalty 
imposed. After the imposition of a fine 
the accused has four months in which 
to make answer and should he fail to do 
so within the period he or it, is held to 
be in violation and the case will them 
be turned over to the attorney generai 
for collection of the penalty. 

The department has a number of 
other measures in preparation which it 
hoped to submit early in the legislative 
season. Last year it offered several 
amendatory bills, but certain of these 
were submitted after the assembly in- 
surance committee had concluded its la- 
bors, and while the measures were fav- 
orably reported in the Senate they were 
lost in the lower house through lack of 
time for their proper consideration. 


W. J. Flanagan, 68, in the insurance 
business in Georgetown, Tex., for 40 
vears, committed suicide there. He had 
been in poor health for some time. His 
son, Herman Flanagan, is special agent 
ogee Aetna Fire group at San An- 
tonio. 
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NEWS OF THE COMPANIES 





General Group’s Statement 


Condition of Three Affiliated Seattle 
Companies Is Shown—Surplus of 
Parent Carrier Is $2,111,143 


the First Na- 
and General Casualty, all in the 
group, have issued their annual 
he General shows assets $7,- 
574,432, consisting of cash $609,257, bonds 
and warrants $4,760,305, stocks $922,010, 
mortgage loans $475,547, premiums in 
course of collection $585,498. Its pre- 
mium reserve 596,455, contingency 
reserve $865,394, capital $1,000,000, net 
surplus $2,111,143. 
The policies of the 
autoniatically reinsured in the General. 
The combined statement shows assets 
$7,574,432, capital $1,250,000, contingent 
reserve $869,111, net surplus $2,276,205. 
The General Casualty shows assets 
$2,469,396, of which $1,857,833 are in 


The General of Seattle, 
tional 
same 
statements. 


1s $2 


First National are 


bonds and warrants, $201,722 in cash, 
$156,984 in stocks and $174,622 in pre- 
miums in course of collection. Its pre- 


mium reserve is $633,303, loss reserve 


$498,325, contingency reserve $261,107, 
capital $500,000, net surplus $512,146. 


The percentage of policyholders’ surplus 
to unearned premium reserve in the Gen- 
eral and First National combined is 136 
percent and in the General Casualty 
160 percent 
Surplus is 
Dec. 31. 


igured on market prices 


Auto Slump Brings Down 
F. & G. Fire Premium Total 


The Fidelity & 
Baltimore in 


Guaranty Fire of 
its annual statement shows 





net premiums of $2,875,582 
decrease of $131,514 or 

Fire and miscellaneous premiums in- 
creased $108,319 or 6 per cent, but au- 
tomobile premiums decreased $239,833. 
or 19.8 percent. Premiums earned were 
$2,860,014 and gain from investments 
$183,517, giving total income of $3,043,- 


for 1932, a 
4.4 percent. 


» 
JDOw. 


Disbursements, including losses paid, 


adjustment expenses, adminis trative ex- 
penses, commissions, operating ex- 
penses and taxes, were $3,164,420, or 
$120,887 more than total income, re- 
sulting in a decrease of surplus by that 
amount. 
Net Surplus $802,678 
Total assets were $4,880,322, and net 


surplus, after providing reserve for out- 
standing unearned premiums, 
taxes, other liabilities and a contingency 
reserve of $250,000 for depreciation of 
securities, was $802,678. Bonds and 
stocks, based on convention values, to- 
taled $3,412,901. 
C. W. Hoff, 
Trust Company 
elected a_ director 
Bartlett, Jr., resigned. 


losses, 


Union 
was 


vice-president 
of Maryland, 
succeeding J. 


Two Companies in Firemen’s 


Mutual Group Are Merged 


The Narragansett Mutual Fire and 
Mercantile Mutual Fire, both members 
of the Firemen’s Mutual of Rhode Is- 


land group, have been consolidated un- 
der the title of the Mercantile Mutual. 
I’. T. Moses is president of this group, 
which is a factory mutual organization. 
The combination policy, which has here- 
tofore been written by the Firemen’s, 
Narragansett and Mercantile, will now 





be written by the Firemen’s and the 
Mercantile. 
Originally the Narragansett Mutual 


and Mercantile Mutual were operated in 
a different office from the Firemen’s, 
but later they were placed in the Fire- 
men’s group. 

The Narragansett started in 1895 and 
itt 1914 absorbed the Textile Manufac- 
turers Mutual. As of Dec. 31, 1931, or 
Narragansett reported assets $532,85 
unearned premiums $271,903 and 
surplus $255,037. 

The Mercantile Mutual 
in 1884. As of Dec. 31, it reported as- 
sets $1,024,423; unearned premiums 
$543,806 and net surplus $470,065. 


aa 


was started 


Atlantic Mutual Figures 
Given, Dividend Apportioned 
The Atlantic Mutual, as of Dee. 31 


last, reported to the New York depart- 
ment $8,443,699 surplus, 


$4,451,832 con- 
tingency reserve and total assets, $21,- 
985,127 on the convention valuation ba- 


sis. The mutual declared 15 percent 
dividend on net terminated cash partici- 
pating premiums for the year, on month- 


ly premium continuous policies payable 


on and after Feb. 15. 
Dividend Arrangement 
A dividend of 6 percent interest on 


outstanding certificates of profit will be 
paid to holders as of Dec. 31 on and 
after Feb. 1. The remaining 50 percent 
of the outstanding certificates of profit 
of the issue of 1929 will be redeemed 
and paid to the holders on and after 
Feb. 1, after which date the amount so 
redeemable shall no longer participate 
in Necanee of interest. 

A dividend of profit of 50 percent was 
declared on net terminated scrip partici- 
pating premiums for the year ended Dec. 
31, payable in certificates of profit to be 
issued on request on and after March 1. 
A dividend of profit was declared of 15 
percent on net premiums of cash partici- 
pating term and annual policies expiring 





according to the original conditions on 
and after Feb. 1 and prior to June 1. 


Inter-Ocean Reinsurance 


The Inter-Ocean Reinsurance of Ce- 
dar Rapids in its preliminary statement 
shows admitted assets of $4,001,411, ac- 
tual market value Dec. 31, 1932, and 
total liabilities of $2,593,994, with paid- 
up capital of $500,000 and surplus of 
$907,416 over all liabilities after volun- 
tary reserve of $150,000. 

A 10-for-1 splitup of the stock has 
been authorized and the original issue 
of 5,000 shares of $100 par will become 
50,000 at $10 par. The company has 
just paid a dividend of 15 percent last 
week, including an extra dividend of 5 
percent in addition to its regular 10 per- 
cent semi-annual disbursement. It has 
paid semi-annual dividends of 10 per- 
cent since its organization in 1920. 


Automobile and Standard Report 


The Automobile of the Aetna Life 
group reports assets $19,985,336 in its 
annual statement. Capital is $5,000,000, 
net surplus $3,045,635 and contingency 
reserve $5,100,000. Underwriting profit 
amounted to $143,345. 

The Standard Fire, which is also a 
member of the Aetna Life group, re- 
ports assets of $4,708,083, capital $1,000,- 
000, net surplus $1,126,785 and contin- 
gency reserve of $600,000. 

The Standard reports an underwrit- 
ing profit of $8,328. 

Premium income of the Automobile 
was $5,867,462 and of the Standard, 
464,352. 


$1,- 


Travelers Fire Reports 


The Travelers Fire statement for 1933 
shows assets of $16,054,586; capital, $2,- 
000,000; surplus, $1,548,110; contingency 
reserve, $893,292; special reserve, $1,- 
059,013; United States government 
bonds, $3,024,544; other public bonds, 
$1,228,174: cash, $1,907,045. Its premium 
income in 1932 was: Fire, $6,595,072; au- 
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American American Amer ican American 
ASSETS ao! Ane LIABILITIES ae se 
Company Company Company Company 
U. S. Government Bonds........ $ 553,252.17 $ 407,370.78 Reserve for Unearned 
State and Municipal Bonds...... 263,936.70 200,583.96 PONS ics celttapiereunes $2,506,707.72 $1,202,768.09 
Ratiroad Bonds ..4.0. <«s%s.c05s5 969,915.39 192,840.85 Reserve for Liability Claims and 
Public Utility Bonds............ 1,393,243.22 506,634.97 Claims Expense (N. Y. Law) 2,674,411.96 ........... 
Industrial BONES. “Mesut 66s cieess 227 ,288.43 616,471.12 Reserve for Other Claims...... 59,150.66 “224, 979.73 
Reserve for Other Claims 
Piatal Bons? 5.6 bo Sock owes 3,437 ,635,97 1,923,901.68 E EXPENSE... eee eeceeeeeees 11,830.13 22,497.97 
SHOCKS cudd sakes sexeuens hewes 3,553,755.00 197 371.00 Reserve for Commissions 
‘ —= (Not DME) c.cu%s as ; 195,417.37 92,873.30 
Total Investments ......... 6,991 ,390.97 2,121 272 68 RESERVE TOL PARES «ida wards ose ~ = 118,738.23 68,705.63 
Premiums in Course of Collection Reserve for Other Liabilities 25,717.24 3,848.31 
(Less than 90 Days Old).... 867,650.41 394,422.48 Reserve for Contingencies...... 1,174,751.25 57,624.75 
REE b6 dann he tebakosemideds 668,657.27 525,088.65 Capital Stock .............. 1,000,000.00 500,000.00 
\ccrued Interest ..... iene hin 33,081.46 20,916.99 NG 564 nc vuneeeaen ae 794,055.55 888,403.02 
Total Admitted Assets..... .$8,560,780.11 $3,061,700.80 Total Liabilities ...........$8,560,780.11 $3,061 ,700.80 
*Bonds valued according to New York Insurance Department Amortization Formula 
**Stock values as prescribed by National Convention of Insurance Commissioners 
re) JUD ++ 








“INSURANCE ON AUTOMOBILES EXCLUSIVELY” 


*:—Losses Paid Since Organization More Than Forty-nine Million Dollars—: 








v 
és 


4 











2, 1933 


February 


———_{__— = 








tomobile, $1,637,476; windstorm, $37$ 
938; miscellaneous, $504,492; total, $9,- 
116,279. 





American Automobile Report 


The American Automobile of St. 
Louis reports assets of $8,560,780, in- 
cluding bonds, $3,437,635; stocks, $3,553,- 


premiums less than 90 days old, 


5 
$867,650; cash, $668,657. 

The premium reserve amounts to $2,- 
506,707; reserve for liability claims, $2,- 
674.411; contingency reserve, $1,174,751; 


capital, $1,000,000, and net surplus, $794,- 


The American Automobile Fire re- 
ports assets, $3,061,700, including bonds, 
$1,923,901; stocks, $197,371; premiums 
less than 90 days old, $394,422, and cash, 
$525,058. 

The premium reserve amounts to $1,- 
902,768; contingency reserve $57,624; 
capital, $500,000, and net surplus, $888,- 
403. 


Shows Underwriting Profit 


In a preliminary report President R. 
B. Ives of the Aetna Fire stated that 
the Aetna made an underwriting profit 
of $1,134,141 in 1932 and the World Fire 
& Marine made a profit of $166,414. The 
Century Indemnity had an underwriting 
loss of $1,366,414. 

The net surplus of the Aetna is now 
$14,303 decrease of but $126,405. 
The capital continues at $7,500,000. Ad- 


9909. - 
yod,y a 


mitted assets are $49,686,423, only $4,- 
972,699 less than Dec. 31, 1931. Con- 


tingent reserve is $5,893,053, an increase 
of $2,124,000; $745,000 reserve for taxes 
and expenses, and $375,000 for dividend 
payments. Net premiums in 1932 were 
$17,630,295; incurred loss ratio 56.73 per- 
cent, and expense ratio 52.52 percent. 

The World F. & M. has total assets 
of $4,400,914 and net surplus $1,903,871, 
both showing gains. The same holds 
with respect to the Century Indemnity 
which Jan. 1 had total assets $6,612,842, 
net surplus $812,197, gains of $305,860 
and $109,857 respectively. 


Trinity-Universal Report 
Dallas 


The Trinity-Universal of re- 
ports assets $4,129,766, including U. S. 
government bonds $340,585; state, county 
and municipal bonds $1,117,272; all other 
bonds $492,987; stocks $207,250; real 
estate $277,084; first mortgage loans on 
real estate $502,444; collateral loans 
$481,044: cash $179,751; premiums in 
course of collection $421,276; accrued in- 
terest $65,127. 

Premium reserve amounts to $1,172,- 
644; claim reserve $172,891; 
special reserve for liability claims $318,- 
644; commissions payable $124,109; re- 
serve for contingencies $50,000; notes 
payable $374,500; capital $1,000,000, and 
net surplus $823,051. 

Bonds are entered on an amortized 
basis while all other assets are given 
market value as of Dec. 31, 1932. The 
Trinity-Universal was formed by the 
recent merger of the Trinity and the 
Universal Automobile. Edward T. Har- 
rison is president. 


1 e 7 
1OSS and 


Control Is Acquired 


Control of the Consolidated Fire & 
Casualty of Toronto has been acquired 


by interests associated with Herbert 
Begg, president of Shaw & Begg. The 
new managing director is Mr. Begg, 


H. C. Scholfield has been elected. presi- 
dent; P. R. Gardner, first vice-president; 
C. H. Dussault, the former president, 
becomes second vice-president. W. B. 
Coatts, who has been managing director, 
becomes manager. H. L. Kearne is the 
new casualty manager; J. G. Hutchin- 
son, treasurer, and W. H. Buscombe and 
G. A. Gordon, assistant secretaries. 


Authorized to Decrease Capital 


The Old Dominion Fire of Roanoke, 
Va., has been authorized by the Vir- 
ginia corporation commission to decrease 
its actually issued and outstanding cap- 
ital stock from, $500,000 to $250,000. 








Reinsurance Details Being 


Closed by Svea Group Men 


NEW YORK, Feb. 1.—Foreign Sec- 
retary G. Kalderen of the Skandia and 
Foreign Secretary Bergtsson of the Svea 
arrived in the United States from Swe- 
den several and will spend 
some time assisting in closing details 
of the reinsurance of the two companies, 


days ago, 


whose business together with that of 
the Hudson was taken over by the 
Home early last December. Schedules 


of all outstanding policies have been 





completed and filed with the reinsuring 
office. 

A supplemental schedule embracing 
late returns will be prepared within the 
next 30 days, so that the Home will 
then have a full record of all business 
of the retired institutions. The Skandia 
now confines its activities here to re- 
insurance, C. A. Nottingham, assistant 
United States fire manager of the Royal- 


Liverpool group, serving as United 
States manager for the Swedish com- 
pany as well. 


W. M. Krieger, secretary of the Svea- 
Skandia-Hudson group, will leave short- 
ly on a three weeks’ trip through the 
middle west for the purpose of collect- 


ee .When old customers begin listening to 


new sales stories, butt right in with constructive ideas 


... Show them how they can economize and, at the 


same time, obtain greater protection! For instance: 


A.D.T. Central Station Sprinkler Supervisory Service will: 


(a) make property more secure against fire; 


(b) make it a better insurable risk; 


(c) turn the sprinkler system into an automatic fire alarm; 


(d) make it possible to economize on watchman overhead. 


AERO Automatic Fire Alarm Service provides similar 


fire safety for unsprinklered properties! 


These are days when every salesman must lock horns 


with keen competition... A.D.T. services are being 


used successfully by brokers and agents to secure 


business and keep it secure. 


If you are not familiar with A. D.T. Central Station pro- 
tection services, we shall be glad to tell you about them. 
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Wilson Temporarily in Charge 
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Indiana omaey in 
Sales Congress 


(CONTINUED FROM PAGE 1) 
congress as one of the advantages. He 
said agents are constantly soliciting con- 
cerns that are members of trade organi- 
zations; that practically all lines of busi- 
ness are organized and that agents also 
should be. The National Association of 
Insurance Agents is a clearing house for 
local agency problems and agents need 
its protection in the present crisis more 
than ever before. 

Several speakers commented on the 
value of fire prevention meetings and E. 
R. Hubbell, president Indiana State Fire 
Prevention Association, explained how 
agents could have an inspection and fire 
prevention program put on in schools 
and at a public meeting. 


Chandler Trophy Awarded 


At luncheon, announcement was 
made of the Chandler trophy award to 
C. O. Bray, Indiana special agent Hart- 
ford Fire. The award is made each year 
to the insurance man who, during the 
past year, has rendered conspicuous 
service to the business, and his name is 
engraved upon the cup. Mr. Bray was 
not able to be present and receive the 
award as he was engaged on legislative 
matters. 

President Jannasch presided in the 
afternoon. J. W. Kirkpatrick of Muncie 
spoke on “Reciprocity in Business,” 
stressing the importance of dealing with 
those who patronize local industries and 
especially concerns which buy insurance 
of local agents of the community and 
not of outside mutuals and other con- 
cerns. He recommended a survey of 
local conditions to determine just how 
much the business of local agents and 
their employes may mean to a commu- 
nity. He cited the experience of the 
Minneapolis Underwriters Association, 
which adopted-a plan to find out what 





firms were buyers of stock company in- 
surance. 

He cited Dallas and Oklahoma as 
other points where cooperation plans 
had been tried out. Not all agents are 
willing to participate actively in cooper- 
ative plans. Various class mutuals were 
specifically referred to as deriving busi- 
ness from local concerns and institutions 
at the expense of licensed agents. 

The pros and cons of premium financ- 
ing were briefly discussed, it being held 
by several agents that the finance plan 
was of value in making collections and 
also to use in specific cases as well as in 
restoring old accounts. A _ representa- 
tive of the First Bancredit Corporation 
was scheduled for a talk but could not 
appear. 

Atwood Jenkins of Richmond, in dis- 
cussing “Meeting Reciprocal Competi- 
tion,” exhibited a handful of letters from 
various state insurance officials listing 
companies which were not acceptable in 
their states under financial responsibil- 
ity acts. This evidence, he said, had 
proved a great help in meeting recipro- 
cal competition. 


Jenkins Makes Suggestion 


He said if a prospects leans toward re- 
ciprocal insurance, or now has it, he tries 
not to antagonize him, but suggests if 
he desires he might place his fire, theft, 
tornado and collision insurance with such 
an organization, as these forms expire 
annually and even if he has a loss, leav- 
ing out the question of assessments, his 
loss would likely not exceed the value of 
his car. But when it comes to liability 
for personal injuries, Mr. Jenkins 
pointed out, he should keep i in mind that 
the life of most such organizations is 
usually limited to ten, 12 or 15 years 
and that, in case of an injury toa child, 
say 4 or 5 years of age, that child has 
until it becomes of age, plus the statute 
of limitation of the state in which the 
accident happened in which to bring suit 
against him. If the company is not 
there to defend him, he will be holding 
the sack. This same argument, he said, 





would pany to poor stock or poor mu- 
tual companies. The weakness of reci- 
procal methods in handling claims was 
also pointed out. Mr. Jenkins urged all 
present to attend the mid-year meeting 
of the National association in Louisville, 
March 20. 


Commissioner Kidd Speaks 


Insurance Commissioner Kidd spoke 
briefly on “Insurance Matters,” explain- 
ing briefly his position in connection 
with the department’ s request for infor- 
mation on agents’ unpaid balances and 
quoting the statute under which he is 
compelled to take a stand on this sub- 
ject. He expressed complete sympathy 
with the situation that now exists and 
said the department could be depended 
upon to cooperate in every way to work 
out the problem. He paid high tribute 
to the business as it has stood the test 
of present trying conditions. 

A resolution was passed against fire 


companies making contracts with life 
insurance companies, land banks and 
other money loaning organizations to 


wr.te all their mortgage business at the 

expense of local agents in the communi- 

ties where the mortgages are located. 
A. Bawden, Indiana state agent 


American of Newark, selected for his 
talk the title, “Know Each Other’s 
Problems; Be Fair.” He said the only 


way to accomplish this is to consider 
the prob!ems in joint conference; to 
adopt reasonable measures of benefit to 
companies and agents. Agents in select- 
ing companies now consider character, 
strength, agency equipment, underwrit- 
ing judgment, adjustment program and 
quality of field men. Companies must 
“have a heart and not a chilled steel 
pumping station.” 

Companies for their part are looking 
for agents who are honest in selecting 
and rejecting risks, who handle details 
intelligently and are fair in balance mat- 
ters. Such agents are often given lati- 
tude; their accommodation risks are fre- 
quently written, for the agent clears up 
doubtful conditions or declines the busi- 





ness. Mr. Bawden said never in his 20 
years of experience in Indiana has he 
seen the stress and strain of affairs so 
great; never the faults and virtues of 
companies and agents standing out more 
prominently. 


Arkansas Adopts Louisiana 
Plan, Sets Convention Dates 


LITTLE ROCK, ARK., Feb. 1.—The 
“Louisiana plan,” providing for a sal- 
aried manager and organization of local 
boards in all cities in the state with 
three or more agents, was adopted at a 
special meeting here of the Arkansas 
Association of Insurance Agents. 

L. R. Martin of Pocahontas, a former 
president of the association, was elected 
business manager and will be in charge 
of the work. Members present at the 


meeting, approximately 70, underwrote 
the cost of the organization of the 
boards. 

It was decided to hold the annual 


convention in Hot Springs, May 19-20, 
Ed Silliman of Camden, president of the 
association, presided. 


Republic of Dallas Shows 


Assets, Surplus Increase 





The Republic of Dallas has issued its 
annual report, showing assets $5,918,363, 
which is an increase. The company 
holds U. S. government obligations $1,- 
127,390; other bonds $875,209; stocks $1,- 
267,668; mortgage loans $1,211,414; cash 
$413,992; real estate $816,131. 

Premium reserve amounts to $1,542,- 
532: contingency reserve $200,000; net 
surplus $1,873,076; capital $2,000,000. 

President A. F. Pillet reports the 
company made a substantial underwrit- 
ing and investment profit. Surplus was 
increased by $118,748. The usual semi- 
annual dividend of 5 percent was de- 
clared payable Feb. 1. 
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COOLING-GRUMME-MUMFORD CO. 
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A HOME COMPANY 


Executive Office: Indianapolis 


$200,000.00 deposited with Insurance Commissioner of Indiana for the protection of our policyholders. 


Writing 


Automobile (all covers) 


Fire and Tornado 


INDIANA, ILLINOIS, OKLAHOMA, MISSOURI and TEXAS 


A REAL Agent’s Company, BECAUSE we Co-operate with him; BECAUSE of our 
Home Office Location we can SERVE HIM; 
BETTER, MORE EFFICIENT and PROMPTER AGENCY and CLAIM SERVICE 


than you get through other companies. Live, Aggressive Agencies now Represent the 


in 


UNION. YOU NEED US. 


Write us about our very elastic plan of Premiums by Installments 


AGENTS WANTED IN INDIANA CITIES AND TOWNS. 


WRITE US. 


ADDRESS all communications to the EXECUTIVE OFFICE 
445 N. Pennsylvania St., Indianapolis 


BECAUSE its Management insists upon 
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——_ F atlas Elects 
Bray of Hartford President 





GRISWOLD IS 19834 CHAIRMAN 





Full Slate of Officers Selected at Busi- 
ness Meeting in Indianapolis 
This Week 





NEW OFFICERS ELECTED 
President—C. O. Bray, Hartford Fire. 
Vice-Presidents—R, C. Griswold, Aetna 
Casualty (chairman Indiana Insurance 
Day for 1934); H. A. Luckey, general 
agent Life of Virginia; H. L. Rogers, 
general agent Equitable Life of New 
York; Stuart Bishop, Travelers; Alexis 
Coquillard, local agent, South Bend; J. 
Cc, Johnson, Pennsylvania Fire. 

Treasurer—A. L. Rigsbee, Fletcher 
Trust Company, Indianapolis. 

Secretary-counsel—J, G. Wood, attor- 
ney, Indianapolis. 


INDIANAPOLIS, Feb. 1—C. O. 
Bray, state agent of the Hartford Fire, 
was elected president of the Insurance 
Federation of Indiana at its annual 
meeting here Tuesday. Indiana Insur- 
ance Day was dropped this year but it 
is expected to be continued in 1934 and 
R. C. Griswold has been named chair- 
man. 

The following were elected to the ad- 
visory board: 

Field Men 


G. J. Daseke, Phoenix Fire; H. L. 
Barr, Alliance Fire; M. C. Buckingham, 
Great American Fire; J. W. Noble, Se- 
curity of New Haven; W. J. Henshaw, 
Commercial Union Fire, and J. A. Baw- 
den, American Fire. 


Casualty 


James Curtis, state agent Ohio Cas- 
ualty; H. A. Martin, manager Maryland 
Casualty; F. P. Davis, manager Travel- 
ers Indemnity; A. B. Whittemore, spe- 
cial agent Glens Falls; E. L. Stephen- 
son, resident manager Fidelity & Cas- 
valty, and J. E. Messick, Foster & Mes- 
sick, managers U. S. F. & G., all from 
Indianapolis. 


Local Agents 


Jerry Hoover, Security Trust Com- 
pany, Indianapolis; O. O. Rhodes, Terre 
Haute; J. W. Stickney, Fletcher Amer- 
ican Company, Indianapolis; A. G. Al- 
len, P. K. Morrison Agency, Muncie; 
Glen Woodward, Bloomington; A. L. 
Jenkins, Jenkins Brothers, Richmond; 
Chris Zoercher, Tell City, and H. J. 
Gescheidler, Hammond Trust & Sav- 
ings Bank, Hammond. 

The following Indianapolis attorneys 
were elected to the advisory board: C. 
F. Merrell, Slaymaker, Merrell & 
Locke; Ed Gallagher, American States; 
Burrell Wright, White, Wright & Bole- 
man. Commissioner Kidd is also a 
board member. 


American Inaugurates New 
Sales Promotion Department 


NEWARK, Feb. 1.—The American 
group of Newark has instituted a sales 
promotion department—an expansion of 
the advertising department which it has 
maintained for twelve years. 

For several years it had been felt that 
the mere preparation and dissemination 
of various advertising and selling media 
were insufficient in themselves, and that 
these should be followed through to the 
point of sale in order to demonstrate 
their effectiveness. Nearly a year was 
spent in readjusting the work of the de- 
partment, and a second year was given 
over to recording the results of the plan 
in actual use. 

It was demonstrated that, under this 
plan, the department was able to record 
a definite and worthwhile return. This 
is provided in signed statements fur- 
nished by agents, quoting policy num- 
bers and premiums produced directly 
through the department’s efforts. 

The new department is in charge of 
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INSURANCE STOCK 
QUOTATIONS 











By H. W. Cornelius, Bacon, Whipple & 
Co., 112 W. Adams St., Chicago, 
as of Jan, 30 





Div. per 

Stock Par Share Bid Asked 
Aetna Cas.....-+ 30 1.60 41 43 
Aetna Fire...... 10 2.00 30 32 
Aetna Life....... 10 wai 14 16 
Amer. Alliance... 10 1.00 12 13 
American, N. J.. 2.50 .50 616 7% 
Amer. Surety.... 25 aos 13 14 
Automobile, Conn. 10 1.00 16 18 
NIN nid vica.e'h ans 100 16.00 325 350 
PORE ccccccee 10 ace 10 12 
City of NN, ¥....400 2.50 80 85 
Conn. Gew'l.....«+ 16 .80 26 28 
Continental Cas. 5 ae 7% 8% 
Continental Ins.. 50 1.20 17 18 
Fidel.-Phenix ... 2 1.20 17 18 
Fireman’s Fund. 25 3.00 42 43 
Fireman’s F. Ind. 10 aa 16 18 
Firemen’s ....... 5 .60 5% 6% 
Franklin Fire... 5 1.00 12% 14 
Glens Falls.... 10 1.60 24 26 
Globe & Rutgers 25 es 50 55 
Great Amer. Ind. 1 os 5 7 
Great American. 5 1.00 12 14 
i . 10 -90 8 9 
ECON oecutece 10 1.60 24 25 
Harmonia ....... 10 1.80 8% 10 
Hartford Fire... 10 2.00 40 42 
Home, N. Y. oie 1.00 14 16 
Hartford — Haw 30 1.60 42 44 
Home F. & M.... 10 2.00 20 22 
Homestead ..... 10 er 6 7 
Ins. Co. of N. A. 10 2.00 33 35 
Lincoln Natl. L.. 10 2.50 34 36 
Maryland Cas.... 2 ~— 3 4 
Mass. Bonding... 25 2.00 12 14 
National Cas. .. 10 -40 5 6 
National Fire.... 10 2.00 40 42 
National Liberty. 2 oa 2% 3% 
National Surety. 10 “sa 614 7% 
National Union.. 20 PT 18 21 
New Amst. Cas.. 10 1.50 14 15 
New Brunswick. 10 eae 9% 11 
North River .... 2.50 .60 10 11 
N. W. National... 25 5.00 73 79 
Occidental ...... 10 uate 10 11 
Pac. Mutual..... 10 2.00 27 30 
Phoenix, Conn... 10 2.00 48 50 
Prov. Wash...... 10 eu 18 20 
Sprefid. F. & M. 25 4.50 65 67 
St. Paul F. & M. 25 6.00 108 110 
BA ovceeve 100 - 280 300 
Travelers ....... 100 16.00 350 365 
hy Ge eeevsvisnce -« 1.20 18 19 
np & wee. & G4... 3 3 + 


Westchester 


Supervision Question Is 
Again Issue in Canada 





TORONTO, Feb. 1.—While no of- 
ficial statement was made as a result 
cf the recent conference of Dominion 
and provincial cabinet ministers in Ot- 
tawa, the latest news in respect to the 
cuestion of insurance jurisdiction is that 
British Columbia is lined up with Que- 
bec and Ontario in their stand for prov- 
incial control. These provinces might 
agree on a central bureau for inspection 
and administration, but this would be 
substantially different from the methods 
of the past, in which the federal insur- 
ance department has operated under the 
sole responsibility of the Dominion 
government, 

The remaining six provinces, on the 
other hand, are agreeable to Dominion 
control. That is, apparently, they would 
not question its jurisdiction over insur- 
ance. It might still be possible for an 
insurance company to question the Do- 
minion’s authority, however. One way 
of overcoming this is indicated by a bill 
which is being prepared for the coming 
session of the Manitoba legislature, 
which confers on the Dominion govern- 
ment power to administer insurance 
matters in that province. If such a 
measure is adopted in this and other 
provinces, it would amount to assign- 
ing to the Dominion the jurisdiction 
over insurance now possessed by the 
provinces. But if three provinces ex- 
ercise their own control, the problems 
for an insurance company would still 
be awkward. 








Harold E. Taylor, who formerly served 
as advertising manager and is now 
handling this sales promotion work in 
addition. 


The Underwriters Assurance of Little 
Rock, Ark., which was organized in 1927, 
is in process of voluntary dissolution. 
It transacted a fire reinsurance business. 











More than 
6000 Agents 


are now 
using the 


MIUM BUOGET PLAN 


= 
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PREMIUM 
BUDGET 
PLAN 


Because: 
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—The full premium is paid, at once 
—Insurance Companies approve it 
—FEasy to handle—Effective 


The Agent 


—no longer has to “‘carry” his Assured 

—is relieved of worry about “Old Balances” 
—is kept informed about his Assured’s account 
—has more time to sell new business 

—can sell more 3 and 5 year term contracts 


The Assured 


—can carry all the insurance he needs 
—can pay his premiums in easy monthly payments 
—signs his name but once 





A National Service of a National Organization 


THE NATIONAL GUARANTEE & FINANCE COMPANY 


150 East Broad Street, Columbus, Ohio 


More Than Ten Years of Sound, Conservative Financing 





Send this coupon to get your copy of the N. G. F. 
Free File Manual, ‘‘Financing Insurance Premiums’’. 








THE NATIONAL GUARANTEE 
AND FINANCE CO., 

150 East Broad St., 

Columbus, Ohio. 


This will also bring you full infor- 
mation on our NEW LOW RATE 
8 PAY PLAN. 





Gentlemen: Without obligation on my part, you may send me FREE copy of your 
FILE MANUAL explaining your N. G. F. PREMIUM BUDGET PLAN and 
your FREE OLD BALANCE SERVICE. 
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AS SEEN FROM CHICAGO 





WATCHING THE COLLECTIONS 


Some companies claim that the trus- 
teeship method of handling delinquent 
agencies, while necessary to meet an 
emergency, is placing the business in an 
unsatisfactory condition. Companies 
have allowed agencies to get so far be- 
hind that it was impossible for them to 
meet their obligations. The trusteeship 
is an indication of poor business man- 
agement brought on, of course, by the 
economic cataclysm. The trusteeship 
method seemed the most desirable to 
take care of emergency Cases. 

However, some companies desire to 
get rid of trusteeships as far as they 
can and have instructed their field men 
to become more expert collectors and 
if they foresee a condition in an agency 
that is likely to lead to trouble to get 
out at once and seek another connec- 
tion. It would then be up to the with- 
drawing company to get what it could 
out of the old agency. However, such 
companies declare that their field men 
should take a look ahead and be able to 
ascertain the time when it is necessary 
to withdraw from an agency on account 





of poor credit. In this way some com- 
panies will reduce their trusteed agen- 
cies in number. 
a. We. 
PREMIUM FINANCE BRANCH 

The First Bancredit Corporation has 
established a branch in A1908 Insurance 
Exchange under Henry Olson. C. A. 
Gunderson was formerly in charge of 
the Chicago branch so far as insurance 
premium financing was concerned. He 
is now at the head office as vice-presi- 
dent and general counsel. Mr. Olson 
has been with the First Bancredit Cor- 
poration since its organization. He was 
located on the coast for a time and in 
Milwaukee. 

J. J. Green, who has been representing 
fhe National Guarantee & Finance 
Company at Chicago, is now associated 
with Mr. Olson. 


* * x* 
MeNALLY ASSISTANT MANAGER 
George W. McNally has been ap- 


pointed assistant manager of the Au- 
tomobile Protective & Information Bu- 
reau, with headquarters in Chicago. 
He will give particular attention to the 














REPUBLIC 
INSURANCE COMPANY 


DALLAS, TEXAS 


THIRTIETH FINANCIAL STATEMENT 
January |, 1933 


ASSETS 

“U. S. Bonds and Treasury Certifi- 
acai ioaratn care tata ete a states Se $1,127,390.63 
“Bonds (Miscellaneous) .......... 875,209.85 
ER ee ree 1,267,668.63 
Se CE 5 ike ccinssdacasion 1,211,414.28 
ee a ee 19,000.00 
Cash in Banks and in Agents Hands 413,992.36 

Bills Receivable Taken for Fire 
orbs Kccundcee Wacneceeaud 35,727.63 
Due from other Companies........ 46,342.84 
Home Office Buildings and Grounds 42,000.00 
PS eee 774,131.70 
SOMEPESE AACCHIIER 5 \oj.ccs 5 winisa dss 94,471.81 
Impounded Missouri Premiums.... 11,013.86 

$5,918,363.59 
LIABILITIES 

Reserve for Unexpired Premiums. .$1,542,532.05 
' “Unpaid Losses ....... 125,026.56 
= pL suas. whe ia Wire 115,120.00 
a “Reinsurance Balances. 51,594.76 
Impounded Missouri Premiums... . 11,013.86 

Contingency Reserve. .$ 200,000.00 

ee ee 1,873,076.36 

Total Unassigned 

a eee 2,073,076.36 

| See err 2,000,000.00 
Surplus to Policyholders.......... 4,073,076.36 

$5,918,363.59 


*Based on Authorized Convention Values. 

















automobile theft situation in Chicago. 
For the past four years, Mr. McNally 
has served the bureau as special agent 
in the Kansas City, Mo., territory. Be- 
fore that, for 10 years he was head man 
in the automobile detail of the Kansas 
City police department. 
* * x 
ALVIN KEYS TO SPEAK 
Alvin S. Keys, liquidator for the Illi- 
nois insurance department and_ vice- 
president of the Illinois Association of 
Insurance Agents, will be the speaker 
at the Illinois Blue Goose luncheon 
meeting Feb. 6 at the Atlantic hotel, 
Chicago. 
a. 


VASTINE BACK AT WORK 


S. S. Vastine of Herrick, Auerbach & 
Vastine of Chicago, who has been laid 
up with influenza since the Christmas 
holidays, was able to be at his office for 
a short while Monday for the first time. 
He and Mrs. Vastine were visiting their 
daughter in Kansas City when he con- 
tracted the malady and after being con- 
fined to his bed there was able to go to 
his home at Oak Park, where he had a 
relapse and has since been recuperating. 

* * x 


ARMAND SOMMER TO SPEAK 


Armand Sommer, assistant to the 
vice-president of the Continental Cas- 
ualty, will be the lecturer in the Conti- 
nental Casualty course in the Insurance 
Exchange auditorium in Chicago next 
Tuesday afternoon at 5:30 o'clock. He 
will speak on some of the aspects of 
underwriting as applied to health and 


accident insurance. 
ee 
MEETING PLACE CHANGED 


The annual meeting of the Western 
Underwriters Association will be held at 
the Greenbrier hotel, White Sulphur 
Springs, W. Va., April 11-12, instead of 
at Washington, D. C. The change is 
decided upon to avoid the Easter holiday 
distractions of Washington. 

Kook Ox 
PROPOSED FOR BOARD POSTS 


Two prominent insurance executives 
of Chicago are proposed for member- 
ship on the board of a new mutual com- 
pany to take over the business of the 
defunct Illinois Life, under a plan for 
mutualization and reorganization which 
has been submitted to the federal court. 
They are: C. R. Street, vice-president 
and western manager of the Great Amer- 
ican, and C. W. Higley, president of the 
Hanover. 

* * * 

Oscar Johnson of Critchell, Miller, 
Whitney & Barbour, Chicago, is working 
among agents in Cook county and main- 
taining his Class 2 agency contacts. An 
item regarding his resignation from the 
Cook County Field Club should have 
stated that he resigned as a matter of 
policy because his office has ten special 
agents and not all need belong to the 
field club. 

* *K 

R. A. Parker, assistant superintendent 

of rating in the Chicago Board, has been 


incapacitated for several weeks on ac- 
count of an injury to his spine. He will 
probably be away from work two or 


three weeks longer. 
* * OK 

Kenneth F. May, assistant secretary of 
the National Union, is visiting the com- 
pany’s agencies in Chicago and Mil- 
waukee this week. 

*K * * 

D. R. MeLennan of Marsh & McLennan 
of Chicago has been elected a director of 
Armour & Co, 

ok Se a 

President E. G. Pieper of the Rhode 
Island was in Chicago Monday, being on 
a western trip. 


Canadian Suton Postponed 


TORONTO, Feb. 1.—As a result of 
protests from agents and agency asso- 
ciations throughout the country, the 2 
percent surtax proposed by the Cana- 
dian Fire Underwriters Association to 
meet in part new levies of taxes, which 
was to go into effect March 1, is post- 
poned until at least May 1. 





New Manager at Helm 
of the Chicago Board 








GLIDDEN 


J. S. 


The election of officers and new man- 
ager of the Chicago Board went off as 
scheduled at the annual meeting. The 
session was of particular interest be- 
cause Ernest Palmer was retiring as 
manager and general counsel to become 


Illinois insurance superintendent. He is 
succeeded as manager by J]. S. Glidden, 
who has been associate manager. Much 


good feeling as well as humor and sen- 
timent was manifest at the meeting. 

The retiring president, P. B. Hosmer, 
delivered an address in which he re- 
viewed the year’s activities, including 
the developments in connection with the 
agents and brokers qualification law and 
the service charge of $1 on policies on 
which the premium is less than $15, 
which is being enforced by the Chicago 
Board. 

The new president, L. E. Yager, made 
a short address. O. E. Aleshire started 
out with a mock presentation to Mr, 
Hosmer of an egg glass and then made 
serious presentation of a watch. Allan 
I. Wolff presented the retiring treasurer, 
W. C. Oxnam, with a steriing silver 
service. 

Mr. Palmer spoke of his associations 

with the Chicago Board and told in a 
general way what his policy will be as 
insurance superintendent. 
A memorial committee reported for 
the late E. J. Cloidt. The new vice- 
president of the board is Charles Bu- 
resh; the new treasurer, R. M. Magill, 
and new members of the executive com- 
mittee are Mr. Hosmer, M. C. Aleshire 
and J. S. Goodwin. New members of 
the patrol committee are James I. Loeb 
and W. E. Rollo. 


Sale of First Class Mail 
Coverage Is Disturbing 


Marine writing companies are inter- 
ested and somewhat concerned over the 
development of first class mail insur- 
ance. As now underwritten, this cover- 
age is not distasteful, but the fear is ex- 
pressed that if it is extended in scope 
it may become to some extent a substi- 
tute for registered mail insurance. 

A number of companies started writ- 
ing first-class mail insurance, but most 


of them were induced to discontinue 
writing the coverage recently at the 
instance of the registered mail pool. 


The Monarch Fire of Cleveland at pres- 
ent is the largest writer of this coverage, 
getting most of its business through 
Marsh & McLennan. 

First-class mail insurance, at present, 
covers only coupons. The cost is 8 cents 
per envelope, with a limit of liability 
on any one envelope of $250. It is 
sold mostly to banks. 
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Coinsurance Tips 
Given by Smillie 





(CONTINUED FROM PAGE 3) 
Smillie said it is important that sufficient 
insurance be carried to cover any un- 
usual fluctuation in these elements. 

If seasonal fluctuation of values can 
be determined in advance, either 80 per- 
cent of the annual peak value should be 
insured at all times or insurance carried 
equivalent to the minimum values, and 
either short term policies placed to cover 
seasonal increases or policies covering 
minimum values endorsed to take care 
of the additional coverage needed. If 
the assured is unable to predict seasonal 
fluctuation, he should carry 80 percent 
or more of the greatest values on hand 
at any time during the term of the con- 
tract. Otherwise, he may find himself 
a coinsurer in case of loss. 

Generally the 2 percent waiver of in- 
ventory or appraisement clause is used. 
This does not waive provisions of the 
coinsurance clause and the company 
may if it desires defend itself in court 
if it can prove the loss exceeds 2 per- 
cent of the sound value of the property, 
and the assured would be a coinsurer 
if he did not carry the prescribed per- 
centage of insurance to value. 

Another point often confusing to 
agents is what effect the coinsurance 
clause may have on adjustment of a loss 
where the “without contribution” mort- 
gage clause is attached. Mr. Smillie said 
it appears that attachment of this clause 
does not relieve the mortgagee of this 
responsibility for the reason he has full 
knowledge of provisions of this clause 
when the policy is accepted, which might 
be construed as equivalent to an agree- 
ment to comply with its provision. 

The scope of the insuring clause in 


the policy to which the coinsurance 
clause is attached is of importance. If 
the policy covers a building, agents 


should be certain to take into considera- 
tion all property described under the 
building definition and to make certain 
they have considered values covered un- 
der the exclusion clause, if any. 

Present customers always are the best 
prospects, he said, and agents should re- 
view important lines and carefully con- 
sider all the points mentioned. Some 
coinsurance clauses might be removed. 
In other cases the clause perhaps should 
be attached and proper credit in rate 
allowed. 

Some insureds formerly may have 
been unwilling to carry sufficient insur- 
ance to permit use of the clause, but 
there has been radical reduction in build- 
ing costs and replacement values of 
merchandise of late years. If these in- 
dividuals are still carrying the same 
amount of insurance as in the past, it 
might be profitable to suggest use of 
the coinsurance clause, even permitting 
the insured to enjoy the reduction in 
cost or showing that the coinsurance 
credit may be sufficient to purchase the 
necessary amount of additional insurance 
to comply with this provision. 


Early Loans of 
R. F. C. Announced 


(CONTINUED FROM PAGE 3) 
& Lightning, Logan, Ia., $7,000, all with- 
drawn or canceled. 

In Kansas, the Kansas Farmers Mu- 
tual of Upland, Chapman, secured $25,- 
000; Federal Reserve Life, Kansas City, 
$150,000, reduced by $983, $591 repaid, 
and Preferred Risk Fire, Topeka, $60,- 
000. In Kentucky, the Inter-Southern 
Life, Louisville (now in receivership), 
secured an authorization for $1,000,000, 
all canceled or withdrawn; in Maryland, 
the Maryland Casualty secured $3,000,- 
000, $140,000 repaid, and the United 
States Fidelity & Guaranty, $3,750,000. 
Michigan borrowers included the Agri- 
cultural Life, $100,000, $375 repaid; 
American Life, Detroit, $600,000, $24,- 








319 repaid, and the Detroit Life, $500,- 
000, reduced by $8,112, $27,499 repaid. 

The loans also included $25,000 to the 
Columbus Fire, Columbus, Miss., $2,823 
repaid; American Union Life, St. Joseph, 
Mo., $70,000, $1,182 repaid; Central 
States Life of St. Louis, two loans total- 
ing $1,150,000, $79,689 not yet disbursed; 
Missouri State Life, St. Louis, two loans 
totaling $5,150,000; Bankers Life of Ne- 
braska, $500,000, $1,436 repaid; Midwest 
Life of Lincoln, $190,000, $521 repaid; 
North Jersey Title, Hackensack, N. J., 
$65,000, all withdrawn or canceled; 
Eagle Fire, Newark, $300,000, all repaid; 
New Jersey Fidelity & Plate Glass, 
Newark (now in receivership), $75,000, 
all repaid; Public Indemnity, Newark, 
$150,000, reduced by $3,500, $5,374 re- 
paid; Security Mortgage & Title, Pas- 
saic, three loans totaling $292,000, $26,- 
500 repaid. 

Consolidated Indemnity, $550,000, 
$203,549 repaid; Globe & Rutgers, $7,- 
000,000; Lincoln Fire, New York, $350,- 
000, reduced by $30,500, $5,110 repaid; 
National Surety, two loans _ totaling 
$10,880,000, later increased to $11,880,- 
000, reduced by $25,999, $189,688 repaid; 
Postal Life, New York, $200,000, $4,000 
repaid; U. S. Casualty, $850,000, reduced 
by $7,000, balance of $843,000 all repaid. 

Bankers Fire, Durham, N. C., $12,500, 
$500 repaid; North Carolina Mutual Life, 
Durham, $75,000; Jefferson Standard 











Life, Greensboro, $1,400,0C9, all repaid; 
Occidental Life, Raleigh, $300,00u, re- 
duced by $112, $25,597 repaid; Imple- 
ment Dealers Mutual Fire, Grand Forks, 
N. D., $65,000, reduced by $5,000, $10,000 
repaid; Mid-Continent Life, Oklahoma 
City, $150,000, $27,226 repaid; Atlas Life, 
Tulsa, $50,000, reduced by $850, balance 
of $49,150 all repaid; Southeastern Life, 
Greenville, S. C., $350,000, $93,850 re- 
paid; Midland National Life, Water- 
town, S. D., $50,000, all repaid; Colum- 
bian Mutual Life, Memphis, $125,000, 
$19,400 repaid; Independent Life, Nash- 
ville, $156,000, reduced by $34,125, $16,- 
744 repaid. 

Southland Life, Dallas, two loans to- 
taling $1,300,000, later increased to $1,- 
600,000, reduced by $6,855, $23,775 re- 
paid; Trinity Fire, Dallas, $275,000, 
$28,715 repaid; Universal Automobile, 
Dallas, $175,000, reduced by $1,000, $45,- 
785 repaid; Universal Life & Accident, 
Dallas, $25,000, $1,500 repaid; Great 
Southern Life, Houston, $1,500,000, re- 
duced by $750, $257,250 repaid; Amicable 
Lif2, Waco, Tex., $250,000, $3,500 re- 
W. Va., $400,000, reduced by $13,611, 
$4,606 repaid. 

Details of the Reconstruction Cor- 
poration’s activities for December also 
have just been reported, showing 14 
loans aggregating $4,495,723 authorized 
to insurance companies during the 
month. Nine applications for insurance 





loans were received during December. 
Loans made prior to Nov. 30, with- 
drawn or canceled in part during De- 
cember, it was reported, included $500,- 
000 authorized the Standard Accident, 
Detroit; and $26,345 authorized the Na- 
tional Standard Life, Houston, Tex. 
New insurance loans authorized in 
December: $137,000 to the National Life, 
U. S. A., none taken up to Dec. 31; $41,- 
000 to the Old Republic Credit Life, Chi- 
cago; $450,000 to the Reserve Loan Life, 
Indianapolis, none taken up to Dec. 31; 
$50,000 to the Register Life, Davenport, 
Ia.; $76,000 to the Inter-State Business 
Men’s Accident, Des Moines; $36,000 to 
Iowa National Fire, Des Moines; $45- 
000 to Iowa Mutual, De Witt; $200,000 
to Detroit Life, Detroit; $70,000 to Co- 
lumbus Fire, Columbus, Miss.; $9,650 to 
United Insurance Company, Lincoln, 
Neb., none taken up to Dec. 31; $3,000,- 
000 to Globe & Rutgers Fire; $355,000 
to Stuyvesant Fire, New York, and $25,- 
to National Standard Life, Houston, 
ex. 


“Tom” Ridge Has Pneumonia 
KANSAS CITY, MO., Feb. 1—T. S. 


Ridge, jr., Kansas City agent and for- 
merly president of the Missouri Insur- 
ance Agents’ Association, is recovering 
from a four weeks’ illness with pneu- 





monia. He is a member of the National 
Association’s executive committee. 


1,476 Agents Can't Be Wrong! 
More-Over, They Are Proving We're Right! 


URING the month of December — 
the latest for which we have com- 
plete returns—88 more of our Agents took 
up our Current Opportunities Sales Cam- 


paign. They are convinced we have some- 


thing that will 


despite present conditions, and already 
they are sending us reports of policy num- 
bers and premiums resulting from working 


our plan. 


This evidence of approval by so many 
Agents in one month is by no means 
unusual. In eight months we have had the 


bring them business 





BY THE FIRE COMPANIES OF 
THE AMERICAN GROUP 


For instance, 


here is what one Agent 


(name on request) writes “To tell the 
truth, I was skeptical when your Field 
Man told me how I could develop some 
desirable new business. I had been keeping 
after it in my own way and was becoming 
discouraged because of receiving only two 
per cent. returns. He offered to demon- 


strate your plan on a difficult prospect so 


. e 6 
as to convince me, and from this one 


source I received business producing 


same experience with 1,469 of our old- 


time Agents, and seven new ones who took 
on our representation because they saw 
they could develop a greater amount’ of 
new business with the help of this sales 


campaign. 


THE AMERICAN OF NEWARK 


$913.23 in premiums. Now I’m out doing 
the same thing myself, and find it brings 
business as no cther plan will do.” 


We would like to hear from others who 
are willing to follow out a personally- 
planned campaign after being shown the 
Dollars and Cents return secured by 


Agents who pioneered these same plans. 


iJ THE COLUMBIA FIRE OF DAYTON 6 


DIXIE FIRE OF GREENSBORO 
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Tough Job for Field Men 


RECENTLY there has been more or less 
discussion going around as to the work of 
fire insurance field men and a number of 
issues have arisen in connection with it. 
The statements, as we understand them, do 
not apply to field men at large but some 
criticism was made as to methods followed, 
which in the opinion of men giving them 
were not effective. It must be understood, 
of course, in any consideration of the work 
of the field men that they have had the 
toughest kind of a job during the last 
No one in the business has 
been confronted with such embarrassing 
and perplexing difficulties as the field men 
have had to meet. While people in the 
office could write letters and thus not 
come in personal touch with local agents, 
who found themselves unable to meet their 
current demands, it was the field men who 
had to deal with them at first hand. This 
in most cases undertaking a dis- 
of work which involved 


three years. 


meant 
agreeable piece 
personal friends as well as business ac- 
quaintances. 

The field men had thrust upon them 
what might be called a conflagration of 
delinquents. While in the past there have 
been agents who were behind in their ac- 
counts, never before had prominent agents 
and so many offices found themselves in 
difficulty. The field men therefore were 
called upon to meet a new situation. The 
duty of collecting balances has required at 
least 50 percent of their time and other 


times from 60 percent on. This has inter- 
fered with the constructive work of field 
men. Taken as a whole, THE NATIONAL 
UNDERWRITER feels that the field men of 
America have given a very good account 
of themselves and have performed invalu- 
able service. 

In many cases where field men do not 
rise far above the ground floor their su- 
periors probably have not given them the 
supervision that they deserve. Some state 
and special agents can work out their own 
program and administer their fields be- 
cause they have real ability and resource- 
fulness. Others are not so gifted. If there 
has been a lack of efficiency in field work 
we should say that this reflects the charac- 
ter of supervision at the general office. 
Very often executives are prone to let 
field men shift for themselves whether 
they know how to shift or not. So long 
as the local agency system prevails, field 
men will be necessary. We will have ex- 
cellent, good and poor ones. The field 
men have ranked as high in ability and 
effectiveness as insurance men of other 
classifications, 

Any criticism directed at the field men 
should be carefully studied and if there is 
merit to it should be heeded. We can all 
learn something by well directed, intelli- 
gent criticism. Perhaps in some cases it 
may be too harsh, especially in these times 
when the field men are overwhelmed with 
many problems as are people in the offices. 


Local Agents Are Recognized 


THE local seem to have been 
given a wonderful break in new appoint- 
insurance 


agents 


made for state 
commissioners. ERNEST PALMER, manager 
of the Cuicaco Boarp oF UNDERWRIT- 
ERS, becomes insurance superintendent in 
Illinois. JosePpH S. Tosin, 
sioner of Tennessee, was for some 20 years 
a local agent at Memphis and served as 


ments already 


new commis- 


president of the MEMPHIS INSURANCE Ex- 
CHANGE for two terms. W. A. SULLIVAN, 
the new Washington state commissioner, 
was a leading local agent at Seattle. JoHN 
J. Hotmes, who was elected commissioner 
in Montana, was a local agent at Great 
Falls and also was general agent of the 
Minnesota Mutuat Lire and a big pro- 
ducer for that company. 


Concentration of Effort Wins 


THERE is great need today for real 
concentration of effort, both of body 
and mind, to accomplish a certain goal. 
Too much scattering of effort means 
little accomplished. When a person de- 


votes himself to a certain line and has 
his heart and soul set on it and bends 
his effort in that direction, he will suc- 
ceed or, as the old saying goes, “bust 
a suspender.” 





PERSONAL SIDE OF BUSINESS 





W. R. Kirk, state agent of the North 
British & Mercantile in Kansas, who was 
laid low by an automobile accident and 
could not work, has been honored by 
local agents in Kansas, who have sent 
him over 1,000 complimentary dailies. 

Dudley F. Giberson of Alton, IIl., son 
of the well known local agent, J. A. 
Giberson, who is a junior in the Whar- 
ton School of Finance at the University 
of Pennsylvania, is taking a leave of ab- 
sence and will return home about Feb. 
10 to assist in running the Giberson 
agency. J. A. Giberson has been laid 
up since Dec. 19 with the “flu.” He was 
in the Barnes hospital in St. Louis for 
two weeks but has returned home. He 
hopes to get back to the office the com- 
ing week for a few hours each day. 
Owing to the fact that he will have 
to slow down for some months it is 
necessary for him to have his son assist 
in the agency work. 

A. J. Bell, South Dakota state agent 
Hartford Fire, has resumed his travel in 
the field, having been detained from his 
regular duties by an after effect of in- 
fluenza which impaired his hearing for 
a time. 

A. H. McDonell, vice-president De- 
troit Fire & Marine, who rounded out 
his 60th year with the company on Jan. 
29, was the guest of honor at a testi- 
monial banquet. Charles A. Reekie, vice- 
president and secretary, who is nearing 
the 50th anniversary of his affiliation, 
acted as toastmaster. 

Among the speakers were J. G. Stan- 
dart, director and grandson of the first 
president, who presented an engraved 
silver water pitcher to Mr. McDonell on 
behalf of the company; L. K. Butler, di- 
rector and grandson of the second presi- 
dent; Commissioner Livingston; J. E. 
Beal, Ann Arbor, oldest director; W. T. 
Benallack, secretary, Michigan Fire & 
Marine, who spoke on “Friendly Ene- 
mies,” talking for the other Detroit fire 
companies, and Raymond Waldron, vice- 
president. 


Charles L. Gandy, president National 
Association of Insurance Agents, will 
attend the annual meeting of the Mem- 
phis Board. 


H. O. Fishback, insurance commis- 
sioner of Washington for many years, 
who retired from office Jan. 11, has gone 
to his 200-acre dairy and hog ranch at 
Adna, Wash., where his two sons, T. 
and G. F., are actively engaged in op- 
erating it. Adna is a small town six 
miles west of Chehalis in southwestern 
Washington. Mr. Fishback purchased 
the ranch in 1899. Many of his week- 
ends and vacations have been spent 
there. Its fertile acres have produced 
one of the leading Jersey dairy herds 
and his Poland China hogs have been 
exported to the Orient. <A third son, 
H. O. Fishback, Jr., is an official of 
the Northern Life of Seattle. Mr. Fish- 
back will be 74 years of age in April. 
He was the dean of the insurance com- 
missioners at the time of his retirement. 
He was a towering figure at insurance 
commissioners’ meetings owing to his 
massive frame. Always benignant, he 
left those about him with his benedic- 
tion. 


Mrs. Isabel Augusta Linnell, whose 
late husband was an insurance man, and 
who had a son, son-in-law and a grand- 
son in the insurance business, died at 
the home of her daughter, Mrs. Ralph 
Brown, in Princeton, IIl., at the age of 
89. Mr. Brown is connected with the 
John Skinner local agency at Princeton. 

A son, M. Linnell, was secretary 
of the Great Lakes of Chicago and then 
went to Newark with the Public Fire 
when the Public took over the Great 
Lakes. He is now back in Chicago, fol- 
lowing the reinsurance of the Public 





Fire in the Corroon & Reynolds organi- 
zation. 

Mrs, Linnell’s husband, L. T. Linnell, 
for many years was a local agent at Cob- 
den, Ill. A grandson, L. T. Linnell, 
connected with the Enck & Linnell oie 
eral agency of Minneapolis. Burial was 
in Cobden. 


Arthur I. Vorys, former insurance 
commissioner of Ohio and once presi- 
dent of the National Convention of In- 
surance Commissioners, died in Colum- 
bus, O., at the age of 76. He had been 
in poor health for some time. He was 
Ohio manager for William Howard Taft 
in his first campaign for the presidency, 
In private life he was an insurance law- 
yer. Mr. Vorys was president of the 
National Convention of Insurance Com- 
missioners in 1903. He became super- 
intendent in Ohio in 1900. 

Mr. Vorys was a director of the three 
Western & Southern companies, the 
Ohio Farmers and Ohio Farmers In- 
demnity, and the Credit Life of Spring- 
field, O. He served as chairman of the 
committee on insurance law of the 
American Bar Association, which pre- 
pared a model insurance code, later 
adopted by many states. 


E. L. Rickards, ‘Deinch secretary at 
Chicago for the National Automobile 
Underwriters Association, was elected 
a director for a five-year term at the 
annual meeting of the Chicago Crime 
Commission. Mr. Rickards has been in 
close association with the commission 
in the last few months in drawing up 
a certificate of title anti-theft bill for 
Illinois and in grappling with the Chi- 
cago automobile theft situation. 


Howard Snyder ‘a the Smith, Stone 
& Snyder agency, Wichita, Kan., vice- 
president and chairman of the executive 
committee of the Wichita Insurors, was 
given the “Silver Beaver’ award at a 
Boy Scout meeting in Wichita last week. 
There are only four such awards in that 
area. Mr. Snyder has been active in 
Boy Scout work for 10 years. 


Louis Harding, secretary of the Cen- 
tral Traction & Lighting Bureau, who 
was instantly killed as a result of a 
fall from a window in the organiza- 
tion’s office, 111 John street, New York, 
was a competent and highly regarded 
underwriter. Funeral services were 
held at his late home town of Ridge- 
wood, N. J. 

After some years as manager of the 
special risk department of the Scot- 
tish Union, Mr. Harding succeeded the 
late W. Stoney as manager of the trac- 
tion bureau, an organization of rating 
bureaus that inspects and rates public 
utility properties throughout the coun- 
try. Largely through his efforts a uni- 
form schedule for rating risks of such 
character was adopted 18 months ago, 
displacing the separate schedules prev- 
iously in use in the east and west. Aside 
from his knowledge of underwriting he 
was a diplomat and did much to bring 
about a more cordial relationship be- 
tween the utility and the fire insurance 
interests. 

Paul A. Enck, president of Enck & 
Linnell, Minneapolis general agents, 
was married to Miss Marie Eigenmen 
of Minneapolis Jan. 31, and left that 
afternoon for a honeymoon in Florida. 


Davidson Obear of the General Insur- 
ors, St. Louis, has been elected presi- 
dent of the St. Louis District Tennis 
Association. He is also a member of 
the executive committee of the United 
States Lawn Tennis Association and 
nationally recognized as an authority on 
tennis. 

oo Jackson, vice-president and 
treasurer Illinois Mutual Fire, died re- 
cently. He had been with the company 
for 26 years. 
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FIRE INSURANCE NEWS BY STATES 














OHIO AND WEST VIRGINIA 





Starts Over Again 











— 


To Vote on State Membership 





Proposal to Put Entire Cleveland Board 
in State Association Up at Annual 
Meeting 





CLEVELAND, Feb. 1.—One of the 
important matters to be considered by 
the Insurance Board of Cleveland at 
its annual meeting Feb. 8 will be a new 
state membership plan. Under the plan 
which has already been discussed and put in 
motion, all members of the board would 
become members of the Ohio Associa- 
tion of Insurance Agents. This sug- 
gestion is in line with similar action 
taken by other boards. State associa- 
tion members already are accorded a 
national membership on a coextensive 
basis. 

A favorable reaction has been ex- 
pressed and it is expected that Cleve- 
land may pledge 100 percent member- 
ship to the state organization. Hitherto 
state membership has been a voluntary 
proposition. 

Candidates for trustees selected by 
the nominating committee to be voted 
on at the meeting include L. S. Asling, 


J. W. Barrett, Richey-Flickinger-Bar- 
rett Co.; E. F. Heene, Freer-Heene Co., 
W. I. Keetch, Wm. I. Keetch Co.; Carl 


Klenk, Klenk Insurance Agency, and H. 
R. Manchester, James & Manchester 
Co. 





Seek to Repeal Ohio Rating, 
Anti-Discrimination Laws 





A bill has been introduced in the 
Ohio house providing for the repeal of 
the law relating to operation of the 
Inspection Bureau and to rate discrimi- 
nations. The effect of the bill would 
be to leave rating competition wide open 
in Ohio and repeal what is known as 
the anti-discrimination law. 

An organization composed of the sec- 
retaries of several state associations rep- 
resenting merchants and manufacturers 
has endorsed the bill. Definite support 
has not been publicly announced from 
any other quarter. 

It is reported that this bill represents 
a counter-attack following introduction 
of another bill to extend the principle of 
the anti-discrimination law to the cas- 
ualty business in Ohio. As an attack 
against this proposal, the repeal bill is 
said to have been introduced, opening 





up the whole question of insurance anti- 
discrimination laws. 


Wilbur Field Club Speaker 


Harry Curran Wilbur, public rela- 
tions counsel, will address the Ohio 
Fire Underwriters Association at its 
meeting in Columbus Feb. 7. Field men 
have been asked to bring with them lo- 
cal agents, bankers, merchants and 
manufacturers who may be interested. 








Clemons Is Cincinnati Head 


Clifford Clemons has been named 
president of the Cincinnati Fire Under- 
writers Association by its executive 


committee. Other officers are J. T. Dill- 
hoff, vice-president; Joseph Schweer, 
secretary-treasurer. The executive com- 
mittee also includes Walter Alexander, 
Gordon Burrer and W. A, Earls. 


Now Pabody Agency Co. 


The Pabody Agency Company has 
succeeded the Pabody-Winkler Com- 
pany of Cleveland, following reorgani- 
zation. Earl A. Pabody is president 
and treasurer with F. J. Pabody, his 
son, as vice-president, and R. H. Wink- 
ler secretary. 








Admits Son to Business 


C. O. Ransom of Cleveland has taken 
his son, William R. Ransom, into the 
agency known as C. O. Ransom & Co. 
William Ransom graduated from Yale 
last June. 





Ohio Mutuals to Meet 


The Ohio Mutual Tornado, Cyclone 
& Windstorm Insurance Association 
will hold its annual meeting in Colum- 
bus Feb. 20-21. Gus Seiberling of Bar- 
berton is president of the association 
and G. W. Miller, Bucyrus, is secre- 
tary. 





Ohio Notes 





J 


Cc. R. Rosenson, Steubenville, O., local 
agent, has filed a petition in bankruptcy 
at Columbus. His _— are $27,420 
and his assets $19,3 

The Automobile = Company 
of which C. E. Dornette is manager has 
moved offices from the 35 East Seventh 
Street building, Cincinnati, to the Second 
National Bank _ building. All of the 
same staff is still available to handle its 
business. 











CENTRAL WESTERN STATES 





Small Loss Problem Analyzed 


Allen C. Guy, at Indiana Sales Congress 
Says Change in Public Sentiment 
Must Be Wrought 








Many incendiary fires are caused by 
people who at one time received a very 
liberal small loss settlement. When sub- 
sequently they became financially in- 
volved, they recalled their early experi- 
ence and arranged a larger fire. This 
was the statement of Allen C. Guy, man- 
ager at Columbus, O., for the Western 
Adjustment, in his addres ss before the 
sale congress of the Indiana Association 
of Insurance Agents in Indianapolis. 

Improper handling of small claims, he 
said, will in time destroy the very foun- 
dation of insurance by making it profit- 
able to be careless or dishonest. Trained 





adjusters, he declared, often can diplo- 
matically convince an assured that the 
claim is not the kind contemplated under 
the policy and at the same time make a 
friend for the company and agent. The 
tightening up all along the line by every 
agency, from the assured to the com- 
pany and the company to the assured, 
is necessary to correct the small loss 
problem, he said. A slow, steady and 
certain change in public sentiment must 
be brought about. 

Mr. Guy said that the small loss first 
appeared in the dwelling class, which 
now produces 31 percent of the national 
loss. The companies allowed their dis- 
play of good fellowship to make its ap- 
pearance there. Now a small loss situ- 
ation has been developed in the dwell- 
ing class that requires the greatest in- 
genuity of insurance men to dispel. He 
pointed out that 60 percent of the claims 











CLYDE B. SMITH 


LANSING, MICH., Feb. 1.—Clyde 
B. Smith, former president National 
Association of Insurance Agents is 
“starting all over again,” he says. The 
past week he was elected president of 
the Lansing Association of Insurance 
Agents, a position he held for two years 
after helping to found the ‘local board 
more than a decade ago. His success 
was so pronounced in administering af- 
fairs of the Lansing association and the 
subsequent broadening of his interest 
in association activities that he subse- 
quently was elevated to the presidency 
of the state association for two terms 
and not long afterward achieved the 
dizzy heights of the National associa- 
tion’s highest office. 

Other Lansing officers are: Charles 
Fratcher, vice-president; Ray Throop, 
reelected secretary-treasurer; J. P. Kit- 
tle, Ralph Goodell and Carl Trager, ex- 
ecutive committeemen. Everts Rouse 
is retiring president. 











handled by the Western Adjustment last 
year were under $100. 


Abandon Dummy Motor Club 


LANSING, MICH., Feb. 1.—The 
Lansing Association of Insurance 
Agents is abandoning the Lansing Mo- 
torists Club, the dummy organization 
formed by the association members a 
few years ago to provide the so-called 
“club services” to the patrons of stock 
automobile insurance. It has been 
found that the service was either not 
utilized at all by policyholders or else 
was overworked by persons who wanted 
to get the most possible out of it. 


Push Indiana Consolidation 


INDIANAPOLIS, Feb. 1.—The de- 
partment consolidation bill, sponsored 
by Governor McNutt, was introduced in 
the Indiana legislature last Friday and 
is being rushed to passage. Under it, 
the insurance department would fall into 
a department headed by the state audi- 
tor having jurisdiction over financial in- 
stitutions. The governor is given un- 
limited appointive power. If passed the 
measure will become effective July 1. 
It is claimed that by consolidating state 
departments $2,500,000 will be saved to 
taxpayers, but it is pointed out that the 
salaries for all the departments affected 
total but $2,000,000. ‘The insurance de- 
partment collects over $2,000,000 an- 
nually in fees and taxes and operates 
for less than $70,000. It is now operat- 














ing at lower cost than when it was 
made independent of the auditor's of- 
fice nearly 14 years ago. 





Commends Governor Horner 


Among the messages of approbation 
received by Governor Horner for his 
appointment of Ernest Palmer as insur- 
ance superintendent was one from John 
H. Camlin, chairman of the insurance 
committee of the Illinois chamber of 
commerce. That committee has been 
actively advocating a new deal in in- 
surance supervision in that state and a 
change in the mechanical setup, so that 
the insurance department would be di- 
vorced from the department of trade 
and commerce. 

After commending Governor Horner 
for his appointment, Mr. Camlin sug- 
gested that the insurance department be 
set up as a separate, independent bu- 
reau, answerable only to the governor. 





E. E. Marion Resigns 


E. E. Marion has resigned as vice- 
president of the Marsh & McLennan 
S. S. Glass Corporation of Detroit. He 
plans to take a vacation before resuming 
business activities. Mr. Marion at one 
time traveled in Illinois for the North 
America and then was transferred to 
Michigan for that company. He subse- 
quently joined the S. S. Glass corpora- 
tion and remained when it was taken 
over by Marsh & McLennan. 





sy Auken Made Representative 


W. Van Auken of Saginaw, Mich, 
ee been selected by the governing com- 
mittee of the Michigan Association of 
Insurance Agents to succeed William 
Wallace of that city as its representa- 
tive in the district in his part of the 
state covering 14 counties. Mr. Van 
Auken started with the old Fidelity 
Health & Accident of Saginaw. It was 
taken over by the United States Health 
& Accident and he remained there until 
1916, when he joined the Rankin agency 
of Kalamazoo. After the war he re- 
turned to Saginaw and founded an 
agency of his own. 


Three Michigan Changes 


Personnel changes affecting three 
Michigan cities are being made by the 
Underwriters Adjusting of Chicago. 
Ralph Whitehouse, who has been.man- 
ager of the Lansing office, is being 
shifted to Saginaw as manager in place 
of Walter Hamann, who goes to the De- 
troit office. Claude Dowis is being trans- 
ferred to Lansing,from Detroit as .resi- 
dent adjuster. Mr. Whitehouse has been 
in Lansing since November, 1930, going 
from Fort Wayne, Ind. 


Newnan Is Detroit President 


DETROIT, Feb. 1—Henry L..New- 
nan, vice-president Detroit Insurance 
Agency, was elected president of the 
Detroit Association of Insurance Agents 
by the directors at the first session of 
the new board last week. Mr. Newnan, 
who was vice-president last year, suc- 
ceeds Pearce B. Bland, president Cadil- 
lac Agency. 

Dean W. Howland, treasurer _ last 
year, was advanced to vice-president and 
B. J. Byrnes, vice-president Johnson & 
Higgins, was named treasurer. T. J. 
Hennes was reelected secretary for his 
16th consecutive term. Mr. Bland was 
named chairman of the board, succeed- 
ing J. A. Grow, Homer Warren & Co. 


Michigan Pond Meets March 7 


DETROIT, Feb. 1—The Michigan 
Blue Goose will hold its annual meeting 
in Lansing on March 7. L. R. Hanawalt, 
assistant manager western department 
National Fire, will be toastmaster at the 
banquet. 
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LOYALTY GROUP 


NEAL BASSETT, President 






































, R. COONEY, Vice Pres ARCHIBALD KEMP, Vice Pres. Pg A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
. E. WOLLAEGER, Vice Pres. HERMAN A AMBOS, Vice Pres. E. POTTER, 2d V. Pres. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2d ve Pres. OLIN BROOKS, 2d V. Pres. 

FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
CAPITAL 
$ 9,397,690.00 Organized 1855 
NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 
aan: - re Be Pres. > KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
GER, Vice Pres. ERMAN AMBOS, hg 5 Pres. E. G. POTTER, 2d Vice Pres. W. W. POTTER, 2d V. Pres. 
AWALTER A SCHMIDT, 2d V. Pres. y 2 E TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE GIRARD FIRE AND ‘MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. M. SMITH, Vice Pres. 
W. E. WO LLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. Ww. W. POTTER. 2d V. Pres. 
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JOHN +" COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. oni R. M. SMITH, Vice Pres. 
Ww. WOLLAEGER, Vice Pres. HERMAN AMBOS, Mee Pres. E. G. POTTER, 2d V. Pres. Ww. POTTER, 2d V. Pres. 
F WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. agg Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, vine. tg * E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. ts E TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 

Ww. 7 ee ee President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. Epeeeet A. CLARK, Vice Pres. 
.R. SMITH, Vice Pres. HERMAN AMBOS, vies tp = E. G. POTTER, 2d V. Pres. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. yf TRIMBLE, 2d V. Pres. OLIN ‘BROOKS, 2d V. Pres. 

THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
soe" R. Co Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. et, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, a Pres. E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d'V. Pres. ° 
THE CAPITAL F IRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L, JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
; NEAL BASSETT, President 
JOHN, COONEY Mie Pe nee ARMA RENE NE" ee, GESBERT SG-ARK Ves Pre. yy f,B: ML SMITHS Ven Pre 
ALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. pS dy OLIN BROOKS, 2d V. Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 
NEAL BASSETT, Chairman of Board 
; J. SCOFIELD ROWE, Vice Chairman 
HL Si pLANDERS, President JG HEVER, Vieg Present CWINANE VAN WINKLE, Vice President, JOHN R, COONEY, Vico President 
THE METROPOLITAN CASUALTY INSURANCE ‘COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of Board 


. S. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER, Vice President OHN R. COONEY, Vice President 
E. é& POTTER, 2d Vice "Pres. T. A. SMITH, 3d Vice Pres.. FRANK J. ROAN, 3d Vice Pres. E. R. HUN T, 3d Vice ian S. K. McCLURE, 3d Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 Organized 1909 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois pon Fae me Boreas, 
HERBERT A. CLARK, Vice President EASTERN DEPARTMENT o, California 
H. R. M. SMITH, Vice President W. W. & E. G. POTTER, 2nd Vice Presidents 
” JAMES SMITH Suenenne 10 Park Place FRED W. SULLIVAN, Secretary 
a NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 
CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada —— oun tae pee ag! ta 
MASSIE. & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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Established 1923 


LINCOLN 


FIRE INSURANCE COMPANY 
OF NEW YORK 


A strong and seasoned insti- 
tution with a rugged honesty 
in conduct and service to its 
policy-holders and agents. 


MANAGERS 


GzO. W. BLOSSOM WM. A. BLODGETT O. F. WALLIN 


PACIFIC COAST DEPT. 
114 Sansome St. 


WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO 
Harry G. Casper Lawrence C. Larson 
Associate Manager Superintendent of Agents 
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STANDARD 


INSURANCE COMPANY 
OF NEW YORK 


Head Office: 80 John Street, New York 
J. A. KELSEY, President G. Z. DAY, Vice-President 


Statement, June 30, 1932 


Es scuckuharsesechGenbiakstcrunee ca seeekace ree $1,500,000.00 
NINO 5. nics soaubaaisceuneabanesostonsane 1,242,822.17 
SN 3S 0 sos bah S bay bowedewad ee miexe 203,068.54 
Voluntary Contingent Reserve..................e0000- 955,317.34 
Pe ioc cs caress cee eee Unc uea cee 1,384,971.46 
PINS 65 60550556 sn ees EES aeRO aon bes Ee 5,286,179.51 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 
































STATES OF THE NORTHWEST 





Wisconsin Orders Are Given 





Where Impairment Is Shown on Actual 
Market Basis Dec. 31, 1932, Confer- 
ence Will Be Held 


MADISON, WIS., Feb. 1.—Commis- 
sioner Mortensen of Wisconsin has no- 
tified members of his staff as to proce- 
dure that his office will follow in licens- 
ing or relicensing insurance companies, 
with the companies forced to file in Wis- 
consin a schedule of their securities on 
the basis of their actual market quota- 
tions Dec. 31, 1932. 

All statements submitted not in con- 
formity with the circular letter sent to 
all companies by the department will be 
returned for correction except in. the 
case of minor errors. 

All companies, except life, must sub- 
mit a detailed schedule of securities 
valued on actual market quotations. 

In analyzing statements of any com- 
pany other than life to determine solv- 
ency to qualify for license or relicense, 
actual market values should be used. 

In the event a company shows im- 
pairment of capital and surplus or re- 
quired reserves to the extent of disquali- 
fying it, a conference will be held be- 
fore final action. 

The commissioner will reject any 
statement other than that of a life com- 
pany which incorporates in its admitted 
assets the value of any securities com- 
puted on the amortization basis. 

Should any company or society pre- 
fer to submit its statement showing 
valuations of its securities as of a date 
prior to Dec. 31, 1932, such will be ac- 
cepted only when accompanied with a 
supplemental report affixed thereto, list- 
ing its assets at actual market values. 





Criticise New Standard Policy 
MADISON, WIS., Feb. 1.—Wiscon- 


sin’s new proposed standard fire insur- 
ance policy is coming in for consider- 
able adverse criticism from companies. 
Although some insurance company rep- 
resentatives contend that it will increase 
the liability of the companies, Commis- 
sioner Harry J. Mortensen believes that 
it imposes no additional liability on in- 
surers, but rather clears up some points 
which are somewhat obscure in the old 
policy. 


Claim Much Saved to Agents 


MADISON, WIS., Feb. 1—The fire 
rating division of the Wisconsin depart- 
ment reports to Commissioner Morten- 
sen that more than $200,000 in pre- 
miums have been diverted from out-of- 
state channels to Wisconsin agents the 
past year. Most of this business is from 








brokers in New York and Chicago, and 
includes nation-wide organizations, such 
as chain stores and the like. Commis- 
sions on this business received by Wis- 
consin agents are estimated at more 
than $30,000. 


Talks on Electrical Hazards 


MADISON, WIS., Feb. 1—F. R. 
Daniel, chief engineer Fire Insurance 
Rating Bureau, Milwaukee, spoke today 
on “Electrical Hazards Common to 
Home and Shop” at the Madison safety 
school. 





Would Cut Department Funds 


MADISON, WIS., Feb. 1.—Gover- 
nor Schmedeman recommended that the 
separate appropriations for general ad- 
ministration of the Wisconsin insurance 
department and the fire marshal be com- 
bined and reduced $22,050 for the cur- 
rent biennium. 

This reduction is proposed with the 
understanding that the law requiring 
the payment by the state of $1 plus 
travel expenses of 10 cents a mile for 
reporting fire losses by town clerks be 
repealed, thereby saving $3,000 annually. 





Reynolds Joins Western 


J. A. Reynolds, heretofore an inde- 
pendent adjuster at Aberdeen, S. D., 
has joined the Aberdeen branch of the 
Western Adjustment as staff adjuster. 
Prior to entering the independent ad- 
justing field Mr. Reynolds was state 
agent of the Columbia Fire Under- 
writers in South Dakota until super- 
vision of that company was transferred 
to Chicago, at which time he became 
special agent of the National Fire under 
State Agent Hayward. 


Valued Policy Ruling 


MADISON, WIS., Feb. 1—Commis- 
sioner Mortensen has ruled that if a fire 
insurance company elects to rebuild a 
building totally destroyed by fire, rather 
than pay the full amount of the policy 
under the valued policy law, it must 
proceed with the rebuilding, but that if 
it fails to rebuild it must pay the full 
amount of the policy as required under 
the valued policy law. 

It appears that a mutual company of 
the state was using a threat to rebuild 
as a means of settling on the actual 
value of the property, instead of the in- 
sured value. He does not deny the right 
of a company to rebuild under the val- 
ued policy law, but holds that it must 
either rebuild or pay according to the 
terms of the law. The valued policy law 
does not restrict the right to rebuild, 
but specifies the amount to be paid in 
case of total loss. 











IN THE MISSOURI VALLEY 





Stanley Becomes Manager 





New Head of the MoKanOkla Adjust- 
ment Co. Is Transferred from 
Kansas City 





The business of the MoKanOkla Ad- 
justment Company of Wichita, Kan., is 
continuing with the same personnel un- 
der the management of H. E. Stanley, 
who for a number of years has been 
manager of the Kansas City branch. 
Mr. Stanley’s advancement is due to 
the death of General Manager Lee R. 
Merry from a heart attack. Mr. Merry 
was 39 years of age. He was born at 
Orleans, Neb., and went to Wichita as 
a young man. After the war he be- 
came an investigator for several insur- 
ance companies and in 1923 he was one 





of the founders of the MoKanOkla Ad- 
justment Company. For a number of 
years he was associated with Willard 
Quinn of the Kansas Underwriters of 
Wichita, Kan. Last year he severed all 
connection with this office to devote his 
whole time to the management of the 
adjustment company. 





Resident Agent Bill in Nebraska 


LINCOLN, Feb. 1.—A bill has been 
introduced in the Nebraska legislature, 
requiring all insurance companies e€x- 
cept life to issue contracts through resi- 
dent agents, and requiring counter- 
signing by such resident agent. The 
latter is forbidden to sign any insur- 
ance contract in blank, and no one can 
be named ag resident agent who is em- 
ployed on a salary basis, or represent- 
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ing any insurer in any capacity other 
than on a commission basis. Mutual 
and reciprocals are exempted. 

Another bill proposes a license fee of 
$10 a year for insurance brokers, re- 
quiring affidavit that applicant is regu- 
larly licensed in his home state and that 
the company he represents is admitted 
to Nebraska. 





Protective Fire Reports Increase 


At the 36th annual meeting of the 
Protective Fire of Seward, Neb., C. T. 
Joern, secretary, reported an increase in 
insurance in force in 1932 of $1,810,215, 
the total as of Dec. 31 being $38,305,- 
395. A net gain of $9,597 in assets 
makes the total resources $126,621. Net 
cash assets have increased more than 35 
percent in the past four years. Surplus 
to policyholders increased during the 
year from $80,939 to $92,534, a gain of 
approximately 15 percent. 

A number of new agencies have been 
established and a new department re- 
cently opened for writing full coverage 
automobile insurance under a combina- 
tion policy with the Inland Casualty. 

T. H. Wake, C. T. Joern, Otto Wied 
and Marcia Frevert were elected direc- 
tors and all the officers were reelected. 





Telephone Talk to Blue Goose 


At the meeting of the Iowa Blue 
Goose in Des Moines, Monday, J. K. 
Donahoe of the Northwestern Bell 
Telephone Co. spoke on “Problems of 
Telephone Service.” He was introduced 
by Abner Upham, who retired two years 
ago as lowa state agent for the Lon- 
don & Liverpool & Globe. Mr. Upham 
and J. H. Bunten are program chair- 
men for the month. 





Impounded Premiums Transferred 


JEFFERSON CITY, MO., Feb. 1. 
—Circuit Judge Sevier has transferred 
custody of the impounded premiums in 
the fire insurance rate case from Super- 
intendent Thompson to the clerk of the 
Cole county circuit court. 

There are now about $932,000 of im- 
pounded premiums under the jurisdic- 
tion of the court and the money is ac- 
cumulating at the rate of about $500,- 
000 a year. In addition the federal 
court at Kansas City holds almost $5,- 
000,000 in impounded funds. 

The entire fire rate litigation has 
been greatly complicated by the action 
of the new attorney general in filing 
two suits in the Missouri supreme court 
to prevent the companies from further 
collection of the high rates until the 
courts decide the issues. 





Sam D. Capen Is Dead 


Sam D. Capen, well known St. Louis 
local agent and head of the George D. 
Capen & Co. agency, died Saturday, the 
funeral being Monday afternoon. Man- 
agers C. R. Street, Great American; 
George H. Bell, National of Hartford, 
E. A. Henne, America Fore, Robe Bird, 
American, attended the funeral as did a 
number of field men and local agents. 
The agency was started by the father 
of Sam D., George D., in 1863. Asso- 





National Board Critical 
in New St. Louis Report 





In a supplemental report on the fire 
fighting facilities in St. Louis, the Na- 
tional Board says the water supply is 
ample and mainly reliable, although only 
a fair quantity is available in much of 
the congested value district. The fire 
department is fairly adequate and is well 
equipped but only fairly trained. The 
fire alarm system is unreliable, accord- 
ing to the board, due to the serious in- 
adequacy of the headquarters equipment 
and interfering type of boxes. 

In much of the congested walue dis- 
trict, the report calls attention to the 
weak construction which is lacking in 
fire resistive features. This creates a 
severe potential hazard and makes seri- 
ous group fires probable. In the eastern 
portion of the congested district such 
fires could readily cross the narrow 
streets and involve several blocks. In 
the central and western portions of the 
district the hazard is only moderate. 








ciated with Sam D. was his brother, 
George H. Some of the companies have 
been continuously in the agency since it 
started. 

Mr. Capen, who had been ill for 
about three weeks, died from complica- 
tions following an operation. For more 
than 40 years he had been a leader in 
national and local insurance circles and 
had also been prominent in civic af- 
fairs and general business organizations. 
He was born in St. Louis on Mar. 28, 
1863. He graduated from Yale in 1885 
and from the Harvard Law School in 
1888. Before returning to St. Louis 
in 1893 he had worked for five years 
as an adjuster in the Chicago office of 
a large eastern company. He was called 
back to St. Louis to succeed his father, 
who died in 1893. Up to his death he 
was president of the St. Louis Fire 
Prevention Bureau and at one time was 
president of the St. Louis Fire Under- 
writers Association. He had _ also 
served as president of the St. Louis 
Salvage Corps. 





Burlington Board Elects 


E. M. Wesner, president of the Bur- 
lington (Ia.) Insurance Association since 
its organization four years ago, has again 
been reelected. George Dwight is vice- 
president; Ed Hines, secretary, and E. 
C. Cady, chairman executive committee. 





Discuss “In and Out” Rule 


The “in and out rule” was discussed 
by the Wichita Insurors at their regu- 
lar meeting last week. The executive 
committee is expected to make recom- 
mendations at the next meeting. 





Garmire Extends Field 


H. J. Fisher, Red Oak, Ia., has taken 
charge of Iowa and adjacent territory 
for J. D. Garmire, operating the Inde- 
pendent Adjusting Office, Omaha. He 
will maintain an office in Des Moines 
as well as Red Oak. 











IN THE SOUTHERN STATES 





Act to Check Bank Agencies 


Alabama Executives Meet—Report Re- 
pudiation of Milwaukee Agreement— 
Birmingham Gets Annual Gathering 








BIRMINGHAM, ALA., Feb. 1—Ac 
tion to keep bank and other part-time 
agents out of the fire and casualty busi- 
ness was taken by the executive com- 
mittee of the Alabama Association of 
Insurance Agents at its meeting here 
last week. A joint contact committee 
composed of three members of the as- 
sociation and three of the Alabama 





Field Men’s Association was designated 
to take the matter up with the compa- 
nies. A report was made that two 
companies which signed the Milwaukee 
conference agreement had planted with a 
Florence, Ala., bank which has gone 
back in the business after being out five 
years. Another company is reported to 
have planted with a Selma concern 
which writes only its own business. 
The matter was left to the legislative 
committee of drawing up a suitable bill 
designating state depositories for county 
funds, so that county treasurers and tax 
collectors will not be held liable for loss 


ficials have found it almost impossible 
to obtain fidelity bonds on account of 
banking conditions. 

Birmingham’s bid for the annual con- 
vention in May was accepted. 





Better Farm Loss Ratio in 
South Anticipated in 1933 


NEW YORK, Feb. 1—Farm busi- 
ness in the south, as in the west, is un- 
derstood to have been very unprofitable 
to the companies writing it the past 
year, so much so that the acceptable 
volume of the class in 1933 will be held 
down sharply. Companies have been 
culling their general business in the 
south in recent months, some o:fices 
having taken up hundreds of agencies 
whose records proved unprofitable. 
While this, of course, has reduced the 
premium income, it has bettered the loss 
ratio, in some cases notably so. Though 
content to remain in agencies that may 
have had an unfortunate loss record for 
a time, offices are not willing to do so 
indefinitely, particularly in these years 
when every possible effort at expense 
curtailment must be employed. Pre- 
miums in the south in 1932, it is re- 
ported, will be less by about 20 percent 
than those of the previous year. While 
the outlook for improvement in 1933 is 





not bright, officials feel that with the 
rigid recasting of agencies and risk 
classifications that have been enforced, 
the loss record for the year will be 
found materially lower than for 1932. 


Hosking Visits the South 


John Hosking, general agent of the 
Century of Scotland, is on a three weeks’ 
agency trip through the south, in the 
course of which he will visit practically 
all states along the Atlantic seaboard, 
studying the fire underwriting possibili- 
ties of each. Having had some years’ 
experience in the fire line, both as an 
examiner and field man, before assum- 
ing an executive post, Mr. Hosking un- 
derstands the agency situation in all its 
bearings. 


Will Close Owensboro Branch 


LOUISVILLE, Feb. 1—Manager 
George H. Parker of the Kentucky Ac- 
tuarial Bureau has arranged for closing 
the branch at Owensboro, Ky., March 
1, handling Owensboro from the main 
office at Louisville and the western 
Kentucky branch at Paducah. Paducah 
is now handling Hopkinsville and south- 
western Kentucky. J. R. Snyder, branch 
manager at Owensboro, will be trans- 
ferred to the engineering department 
at Louisville and William Goldsmith, in- 
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INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE CO. 


Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 
Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 


INCORPORATED 1833 


VIRGINIA FIRE AND MARINE INSURANCE Co. 
Richmond, Va. 
Capital $500,000 


TORNADO 
AUTOMOBILE INSURANCE 


FIRE 
SPRINKLER LEAKAGE 


WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 




















New YoOrK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - -  - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 




















REINSURANCE , 
@ FIRE AND CASUALTY @ 
ROSSIA INSURANCE COMPANY 


of America 


THE METROPOLITAN FIRE 
REASSURANCE COMPANY 


of New York 


THE FIRST REINSURANCE COMPANY 


of Hartford 
115 BROAD STREET HARTFORD, CONN. 
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spector, will be transferred to the Pa- 
ducah office. 


Nashville Women Hear Fisher 
NASHVILLE, TENN., Feb. 1.—The 


last meeting of the Nashville Woman's 
Insurance Club was featured by a dis- 
cussion of the advisory rule book by 
Herbert Fisher, assistant manager Ten- 
nessee Audit Bureau. This was the 
first of a series of lectures and discus- 
sions on general insurance topics. 

The next meeting will be held Feb. 8. 


Judge Can’t Write County Cover 
FRANKFORT, KY., Feb. 1.—W. R. 


Attkisson, assistant attorney - general, 
has ruled that insurance on county 
buildings can not be written by county 
judges who are also in the insurance 
business. The opinion was rendered at 
the request of Judge H. B. Wilson, Ir- 
vine, Ky., who also operates a_ local 
agency. Mr. Wilson is a past president 
of the Kentucky Association of Insur- 
ance Agents. 


Placing Tennessee Insurance 


The Tennessee legal department holds 
that insurance on Tennessee state prop- 
erty and bonds on state employes should 
be placed through the department of 
finance. 

The opinion is of particular interest 
in view of the fact that several large 
policies on school buildings were taken 
out shortly before Commissioner P. L. 
Harned retired from the department of 
education. 

If it appears that it is to the best in- 
terest of the state to cancel or reduce 
insurance policies or to lessen the period 
of time for which they run, the depart- 
ment of finance has the right under the 
law to do so the opinion declares. 





Confer on Georgia Legislation 


ATLANTA, Feb. 1.—The legislative 
committee of the Georgia Association of 
Insurance Agents and other association 
leaders are meeting here today, with 
the insurance committees of the legisla- 
ture to thresh out insurance legislation 
which is up at the present session. The 
worst bill from the agency angle is the 
proposed state fund. 





American Indemnity Upheld 
FRANKFORT, KY., Feb. 1—The 


insurance commissioner is a ministerial 
officer with only such powers as the 
statute confers upon him, the court of 
appeals held in affirming a judgment of 
the Franklin circuit court which granted 
the American Indemnity a writ of man- 
damus against Bush W. Allin, former 
Kentucky commissioner, commanding 
him to license the company to write au- 
tomobile insurance in Kentucky. 





New Virginia Handbook 


A proposed new handbook for Vir- 
ginia, prepared by the Virginia Rating 
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Takes Texas Post 

















ROBERT LEE DANIEL 
Robert Lee Daniel, a lawyer of Vic- 


toria, Tex., is the new life insurance 
commissioner of Texas and chairman of 
the board of insurance commissioners 
of that state. He was formerly insur- 
ance commissioner in Texas. 








Bureau, is designed to take the place 
of four sectional Virginia schedules as 
well as books known as guides and 
standards. Because of certain minor 
changes, it is necessary to get the ap- 
proval of the state corporation commis- 
sion, which held a partial hearing last 
week and will hold another hearing 
Feb. 23. 


Peery Out for Governor 

George C. Peery, chairman Virginia 
state corporation commission, will be a 
candidate for governor in the Demo- 
cratic primary next August. He is well 
known to insurance men who have had 
occasion to appear before the commis- 
sion in connection with insurance mat- 
ters. 





Salvage Corps Reelects Long 


John S. Long of Robinson, Wilson & 
Long has been reelected a director of 
the Louisville Salvage Corps. The di- 
rectors will meet in about ten days to 
elect officers. 


Read Is Ardmore Speaker 


ARDMORE, OKLA., Feb. 1.—The 
Ardmore insurance fraternity was in 
charge of the program presented before 
the Rotary Club with Commissioner 
Jess G. Read as the key speaker. He 
reviewed the functioning of the insur- 
ance department and the stability of in- 
surance as an institution. 








PACIFIC COAST AND MOUNTAIN 





Asks Companies Investigate 





Commissioner Averill of Oregon Calls 
for Inquiry as to Genuineness 
of Agency Appointees 





Commissioner Averill of Oregon has 
addressed a communication to com- 
panies asking that before a license is 
requested for an agent determination be 
made whether the applicant is actually 
engaged in insurance as a principal oc- 
cupation and is not seeking a license 
for the purpose of absorbing premiums 
on lines controlled personally or through 
family or business connections or for 





evading otherwise the law against re- 
bating or divisions of commissions. 
Companies are asked to eliminate from 
their list those that do not measure up 
to the high standards desired. 

Mr. Averill asks that the department 
be informed the reason for discontinu- 
ance of agencies, especially where the 
agent has been guilty of rebating or 
splitting commissions contrary to law 
or wilful or negligent over valuation ot 
properties, errors in issuance of policies 
tending to injure the companies or the 
insured, falsification of records, taking 
credit for refunds not made to policy- 
holders. 

The department, according to Mr. 
Averill, is not especially concerned with 
ordinary indebtedness between agent 
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and company if it does not constitute 
pad faith and does not adversely affect 
the assured. The company, Mr. Averill 
states, can protect its financial interests 
py stipulating in the agency contract 
that all company funds coming into the 
agent’s possession shall be considered as 
trust funds and shall be so accounted 
for by the agent and/or requiring him 
to furnish surety bonds. 


Would Raise Oregon Fees 


SALEM, ORE., Feb. 1.—Several bills 
affecting insurance, designed primarily 
to raise more revenue, have been intro- 
duced in the Oregon legislature. One 
pill would raise the license fee for local 
agents from $2 to $5. Another would 
require all adjusters to be licensed and 
put them on the same basis with agents 
as regards license fees. Marine insur- 
ance companies would be taxed on the 
same basis as other classes of compa- 
nies. ; 

Domestic companies would be re- 
quired to pay the cost of examination, 
as is now required of foreign companies. 
This requirement is also extended to mo- 
tor associations and others issuing serv- 
ice contracts, on which the state now 
pays the entire cost of examination. ‘ 

The insurance committee has also in- 
troduced several bills at the request of 
Commissioner Averill, intended to clar- 
ify some sections of the existing code. 


State Fund Bills in Montana 


HELENA, MONT., Feb. 1—Bills 
proposing the establishment of a state 
fund to insure public buildings and con- 
tents have been introduced in both 
houses of the Montana legislature. The 
state auditor’s office would be given the 
management of the fund. 


Observe Silver Anniversary 


The silver anniversary of the Wash- 
ington Blue Goose was observed at 
Spokane. It is the oldest pond west of 
the Rockies, established Oct. 7, 1907, 
with 13 charter members. 

Two of the original charter members, 
C. A. Wendler, Seattle, and H. J. Rossi 
of Wallace, Ida., were present. 

New officers are: M. D, Dearborn, 
most loyal gander; A. D. Richards, cus- 
todian; W. H. Gascoigne, guardian; L. 
V. Sears, keeper, and G. J. McGaffigan, 
wielder. 


Regional Meeting at Pasadena 


S. L. Boughn, district chairman, pre- 
sided at the first regional conference of 
the California Association of Insurance 
Agents at Pasadena. Principal speakers 
were W. H. Menn, president California 
association; F. C. Colridge, executive 
secretary, and Eugene Battles of Los 
Angeles. 


May Increase Idaho Tax 


_An increase in the premium tax rate 
trom 2 percent to 5 percent is proposed 
in the Idaho legislature. It is now re- 
ported that Governor Ross favors this 
increase, 

If the bill is passed, the companies 
plan to increase their charges, probably 
through a surtax, as has been done in 
Canada. . 


Brokerage Order Canceled 


The Arizona corporation commission 
has canceled an order issued early last 
year, which permitted brokerage be- 
tween regularly licensed agents. ‘“De- 
velopments within the past few months,” 
the board states, “convinced the com- 
mission that the privileges granted under 
this general order have been abused to 
an extent that the advantages accruing 
therefrom have been more than offset.” 


Bailey Heads Bridge Committee 


SAN FRANCISCO, Feb. 1.—A. T. 
Bailey, Pacific Coast manager of the 
North British fleet and president of the 
‘acific Board, has been named chair- 
man of the special San Francisco bridge 
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insurance advisory committee appointed 
by Governor Rolph. 

The first problems of the committee, 
which consists of well known agency, 
brokerage and company leaders, are to 
find ways and means of obtaining the 
coverages desired, including earthquake 
and all-risks other than earthquake. 
Comment in San Francisco is to the ef- 
fect that the volume of coverage desired 
is beyond the capacity of the market. 
Sub-committees are studying the situa- 
tion to meet the demands of the Recon- 
struction Finance Corporation, which is 


advancing about $62,000,000 on the 
bridge bonds. 
Will Aid Relief Fund 
SAN FRANCISCO, Feb. 1—Pro- 


ceeds over and above expenses of the 
annual banquet of the San Francisco 
Blue Goose Feb. 6 will be placed in the 
pond’s “fellowship fund” for relief 
work. In a letter to members Most 
Loyal Gander Cusick emphasizes the 
heavy demands on the fund the past 
three years. To create a surplus, there 
will be no hired talent this year. 


Get Civic Union Offices 
SAN FRANCISCO, Feb. 1—K. M. 


Brown, superintendent automobile de- 
partment Fireman’s Fund, was reelected 
president of the San Francisco Civic 
Union at its annual meeting. Samuel 
Markowitz, broker, is vice-president; W. 
E. Schoppe, National Automobile Theft 
Bureau, treasurer; T. Fs Ryan, Fire- 
man’s Fund; Thos. Larke, Jr., broker, 
and E. J. Torney, broker, members ex- 
ecutive committee. 


Reviews Petroleum Coverage 
LOS ANGELES, Feb. 1—E. E. 


Price, superintendent of agencies here 
for the St. Paul and Northern Assur- 
ance, speaking before the Petroleum 
Accountants Society of Los Angeles, on 
“The General Theory of Insurance,” 
covered the application of fire insurance 
to the oil industry, explaining a number 
of the ordinary forms of coverage. He 
also listed a number of points to look 
out for in the purchase of fire insurance. 

D. C. MacEwen, vice-president Pa- 
cific Mutual Life, spoke on “Lighter 
Aspects of Personal Insurance,” and re- 
lated a number of incidents dealing with 
claims submitted, culled from his long 
experience in life, accident and health 
insurance, in the field and home office. 


Extend Qualification Act 
SAN FRANCISCO, Feb. 1—Agents 
of assessment companies, automobile 


service clubs and reciprocals will have 
to measure up to the same standard as 
agents of stock and legal reserve com- 
panies if bills sponsored by Commis- 
sioner Mitchell are enacted into law. 
Another proposed amendment deals 
with the so-called “gyp auto clubs” sub- 
jecting them to the same regulations and 


penalties for misrepresentation as at 
present provided against the standard 
companies. 
Oregon Mutuals Merge 
PORTLAND, ORE., Feb. 1—The 
Oregon Mutual Fire of McMinnville, 
Oregon, has taken over the Farmers 


Mutual Relief of Portland and will op- 
erate the consolidated companies under 
the name of Oregon Mutual Under- 
writers. 

The Oregon Mutual had actually man- 
aged the affairs of the Farmers Mutual 
for the last 18 months and it was decided 
it was best to reinsure all of its out- 
standing liability. 


Receiver for Standard Agency 


DENVER, Feb. 1.—The Standard In- 
surance Agency has been thrown into 
receivership on petition of Helen C. 
Gallagher, assistant secretary and treas- 
urer, who charged the company is in- 
solvent and owes her $125 in wages. 

This agency was operated by T. A. 





AND NOW .- - - TECHNOCRACY 


HE world is old. 
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ciples of human cenduct and 
the laws of economics evidently 


were established witrk man 
himself. 
Today the term "Technoc- 


racy’ introduces us to a multi- 
tude of extravagant opinions on 
this machine era. 
We take no side—we know 
very little about the subject. 
But we will venture this: That 


no great upset to the institu- 








tion of humanity will occur— 
y 








that the original laws of eco- 
nomics will hold—and that the 
Organized and world will roll on as always. 
managed by R. B. if 
Jones & Sons Inc., 
Kansas City, 
Chicago 


"Technocracy" bothers 
you, forget it. 

lems of Insurance 
—tell us. Maybe we can help 
you. The Agency knowledge 


of our Officials and Personne 


is always at your command. 


Kansas City Fire and Marine 


Insurance Company 


Kansas City, Mo. 
Federal Reserve Bank Bldg. 


A Wistinctive AU 2E))/ 


Centrally located in the heart of the 
Shopping and Theatre district and con- 
venient to all Government buildings and 
Washington points of interest. 


300 ROOMS $2 50 GZ 


Insurance Exchange 
Chicago, Ill. 
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CANADA 





Mehr & Home 


Barristers & Solicitors 
25 West King Street 
Toronto, Canada 
Counsel for National Surety Company, Lon- 


United States Casualty Co., Union Indem- 
nity Co. and United States Fidelity & 
Guaranty Co. 





don Guarantee & Accident Company Limited, 





INDIANA 


A Directory of Responsible Attorneys Specializing in Insurance Law 


MINNESOTA (Cont.) 





GEORGE A. HENRY 
INSURANCE ATTORNEY 


504-5 Meyer-Kiser Bank Bldg., 
Indianapolis, Indiana 


Specially equipped to handle | 
Investigations—Adjustments—Litigations 








Geoffrey P. Mahoney 


Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
I noestigation and Adjustment of Claims 











OHIO (Cont.) 
STAHL, STAHL & STAHL 


Attorneys-at-Law 
Main Office 
Stahl Building, Fremont, Ohio 
Branch Offices: Port Clinton, Bowling Green 
Actively handling adjustments and litigated: Matters 


in Sandusky, Seneca, Ottawa, Wood and 
Erie Counties, Ohio 








——— 




















— 
ARKANSAS 
ARTHUR G. FRANKEL Slaymaker, Merrell, Ward SEXTON, MORDAUNT, KENNEDY WM. A. FINN 
LAWYER ia & Locke Pee & CARROLL ATTORNEY AT LAW 
ttorneys specializing in »hases oO! Adi dl 1 
Tune e5, ag eae Fire, neeaiam, or & Casualty anes page ce thowy Nie anita Le See? irene 
Facilities for Casualty Investigations and 751- 760, Consolidated Bidg. Pioneer Building, Security Bldg., over entire State of Ohio. 
Adjustments INDIANAPOLIS St. Paul, Minn. Minneapolis 628 Nicholas Bldg. TOLEDO 
GEORGIA IOWA OKLAHOMA 
Bryan & Middlebrooks & Carter ERNEST E. WATSON . 
ATLANTA Candler Building GEORGIA JOHN D. RANDALL All — Rittenhouse, Webster & 
Grover Midebrooks ve S, oe es Lawyer Represent Companies Only Rittenhouse 
incey Middiebdrool varc vere e cS 
OW ‘Russell : H. Meek American Trust Bldg. including Defense of Negligence American National Bank Bldg. 
unis Uhlan Axn, ASUALTY States | CEDAR RAPIDS, IOWA 936 Andrus Bldg. Minneapolis OKLAHOMA CITY 











ILLINOIS 





























Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 














Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 














Dent, Weichelt & Hampton 


1111 The Rookery Building 
Chicago, IIL 


Spesial attention to the law relating to all 





Parrish, Cohen, Guthrie 
Watters & Halloran 


Attorneys and Counselors at Law 
Register and Tribune Building 

















SOUTH DAKOTA 





ORR, STARK, KIDDER & FREEMAN 


11th Floor, Minnesota Bldg. 
ST. PAUL 


INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 








BAILEY & VOORHEES 
Charlies O. Bailey (1860-1628) 
John H. Voorhees 
Theodore M. Bailey 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 


SIOUX FALLS 
INSURANCE PRACTICE 











NEW JERSEY 


TENNESSEE 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


2704-2710 Lefcourt Newark Building 
11 Raymond Blvd., Newark, N. J. 


Telephone 1140-1 Market 
Specialist in the Law on Breach of Warranty 














classes of Corpurate Surety Bonds DES MOINES and General Insurance Cases 
KENTUCKY NEW YORK 
David F. Lee David Levene Edwin F, Verreau 


EKERN & MEYERS 


Insurance Attorneys 


One La Salle St. 
CHICAGO 





Woodward, Hamilton & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Ky. 








LEE, LEVENE & VERREAU 
TRIAL LAWYERS 


316 Security Mutual — 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York, 





HUME & ARMISTEAD 
NASHVILLE 











WASHINGTON 








ROBERTS, SKEEL AND HOLMAN 
Alaska Bldg. 


i John W. Roberts W. R. McKelvy 

| Re a Wm. Paul Uhlmann 

Frank Hunter Harry Henke, Jr. 

Tyre H. Hollander W. E. Evenson 

Laurence Booth, Jr. Robert H. Grace 
SEATTLE 











MICHIGAN 





OHIO 





Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











Rees H. Davis Fred J. Young 


DAVIS & YOUNG 


Attorneys at Law 
General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 
over Northern Ohio 








Guardian Bldg. CLEVELAND 


WISCONSIN 








BLOODGOOD, STEBBINS & BLOODGOOD 
Warner Bldg., 212 W. Wisconsin Ave. 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 


Company, Metropolitan Life Insurance Con 
pany, Globe Ind ity C y 


v 











MINNESOTA 





BROWN, HAY & STEPHEN 


714 First National Bank Bldg. 
SPRINGFIELD 


Mitchell, Gillette & Carmichael 
12th Floor, Alworth Bldg., 


Duluth 


Insurance Litigation 
Special Department for 








Investigations and Adjustments 








KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 
COLUMBUS, OHIO 
Trial Work—Investigations—Adjusting 








GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 


905 Ist Wis. Natl. Bank Bldg. 
Milwaukee 
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Walsh who has been sought by District 
\ttorney Wettengel for questioning in 
connection with the issue of $3,500,000 
of alleged questionable insurance poli- 
cies. Some ot the policies in question, 
according to the district attorney, were 
sued in the name of the Harmonia, 
put investigation is said to have revealed 
they were not recorded in its home 


office. 


Lutich Succeeds Pinkham 


R. J. Lutich has been appointed man- 
ager of the marine department of the 
George E. Billings Co. of San Fran- 
cisco, succeeding the late Harry Pink- 
ham. Mr. Lutich, who is vice-president 
of the Marine Underwriters Associa- 
tion of San Francisco, was associated 
with Mr. Pinkham for approximately 16 
years prior to his death. 





New License Examination Bill 


DENVER, Feb. 1—A proposed act 
to require local agents, solicitors and 
brokers to pass an examination, con- 
ducted by the state insurance commis- 
sioner, has been introduced in the Colo- 
rado legislature. 





Kerr Denver Board Secretary 


W. Rex Kerr of the Wilson-Creech 
Agency has been appointed secretary- 
treasurer of the Denver Association of 
Insurance Agents, succeeding S. L. 
Drake, resigned. 





Coast Notes 





G. B. Irwin, Fort Collins, Colo., has 
purchased the agency formerly operated 
by F. J. Vopat. 

Ralph Yambert, vice-president Beck- 
man-Hollister Co., business engineers, 
addressed the San Francisco Blue Goose 
Jan. 30. 

Miles Cook, 85, Colorado Springs local 
agent for many years, is dead. His son, 
H. M. Cook, has succeeded to the busi- 
ness. 








Today 


Buyers of insurance 
are demanding the 
best. Realizing this 
the Twin City Fire 
has developed until 
it is able to serve 
them completely 
and satisfactorily in 
all their insurance 
problems. 


“Writing fire, tor- 
nado, farm, auto- 
mobile, hail, tractor, 
aeroplane damage, 
customers’ goods, 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- 
tered mail, tourists 
floater, annual tran- 
sit, trip transit, neon 








signs, merchandise 
sold under _ con- 
tract.” 





TWIN CITY 


Fire Insurance Company 
Minneapolis Minnesota 























Eastern States 
Activities 











Report Is Issued on Newark 





National Board Engineers’ Survey Is 
Favorable Except for Criticism of 
Congested Districts 





In a survey of Newark, N. J., the 
National Board found the water supply 
reliable, high and low pressure systems 
furnishing adequate quantities in con- 
gested value districts and adjacent areas. 
Elsewhere quantities are mostly good 
with a few poor to fair. The Newark 
fire department is well equipped and 
renders fairly good service, according 
to the board’s engineers. The fire 
alarm system is generally adequate and 
with some reliable features. 

In the congested value district there 
is much poor construction, large areas, 
generally unprotected vertical and hori- 
zontal openings and narrow streets ren- 
der serious group fires probable at 
many points. Numerous fireproof build- 
ings and sprinkler equipments, together 
with two wide streets, offer excellent 
niitigating circumstances, and while se- 
vere group fires are probable, no large 
portion of the district should become 
involved. Congested sections are noted 
in the tenement district and in manu- 
facturing and minor mercantile districts 
enly group fires are probable which may 
involve high losses, particularly where 
accessibility is poor. The residential 
district hazard is most pronounced 
where congested frame construction pre- 
dominates. 





New Jersey Agents Meeting 


The New Jersey Association of Un- 
derwriters will hold its semi-annual 
meeting at the Stacey-Trent Hotel, 
Trenton, Feb. 24. While the agenda 
has not yet been fully prepared, un- 
doubtedly considerable attention will be 
devoted to the prospects for the enact- 
ment at the present session of the legis- 
lature of an agents qualification bill, 
which the association endeavored to se- 
cure adopted for the past several years. 
A. V. Livingston of Englewood is presi- 
dent and E. Schmultz of Ridgewood 
secretary. 


Loss for Farm Cooperatives 
NEW YORK, Feb. 1.—The increase 


in losses sustained on farm properties 
in 1931 by the cooperative fire com- 
panies of this state is attributed “to the 
precipitous decline in the prices of farm 
products since the summer of 1930.” In 
the period from June, 1920, to Decem- 
her, 1932, the price of farm products 
decreased 78 percent. The cooperatives 
write a considerable percentage of farm 
business in this state and are now feel- 
ing the excessive losses suffered by 
stock offices generally in the unprotected 
sections. 





Name New York Committee 


ALBANY, Feb. 1—The New York 
senate’s insurance committee has been 
named. D. T. O’Brien, New York insur- 
ance broker, is chairman. Other mem- 
bers are: T. F. Burchill, New York; 
M. H. Evans, Brooklyn; J. T. McCall, 
New York City insurance broker; S. J. 
Wojtkowiak, Buffalo; H. L. O’Brien, 
Brooklyn insurance man; H. W. Cheney, 
Eden; F. J. Slater, Rochester, and 
George Blumberg, Brooklyn. 


Bross Is President 


Harold Bross, America Fore, has been 
elected president of the Western New 
York Field Club, composed of fire field 
men and adjusters. K. J. Cole, inde- 
pendent adjuster, is vice-president, and 
E. A. Spaulding, Rochester American, 
secretary-treasurer. Edward Van Buren, 





Standard of New Jersey, is executive 
committee chairman with the following 
members: Robert Forrester, adjuster; 
Arthur Jahnsen, Employers; James Mo- 
riarty, National Union, and John Oakes, 
New Hampshire. 


M. E. Moyar New President 


M. E. Moyar of the St. Paul F. & M. 
was elected president of the Underwrit- 
ers Association of the Middle Depart- 
ment at the annual meeting in Philadel- 
phia to succeed Edward Hodgdon, Cam- 
den Fire. The new vice-president is 
J. A. Larimer, Commercial Union. 

Carlyle H. Hill was elected secretary 
to succeed Louis Wiederhold, Jr., who 
became executive manager and secretary 
of the Middle Department Rating Asso- 
ciation when that organization was 
formed last November. ; 

Members of the executive committee 
are: Joseph Mottea, Agricultural; John 
Sties, Rhode Island; E. G. Wickham, 
County Fire; W. M. Sippell, North 
America; P. J. Mullen, Phoenix of Lon- 
don; Mr. Hodgdon, R. A. MacDonald, 
Fire Association; W. J. Christie, Home 
of New York, and E. J. Richardson. 


No Incendiarism in Hotel Loss 


E. P. Heaton, fire marshal of On- 
tario, reports no evidence of incendi- 
arism in connection with the recent loss 
on the Clifton Hotel at Niagara Falls. 
He placed the total damage at $650,000, 
with $600,000 insurance. 


Baltimore Board Elects 


BALTIMORE, Feb. 1.—H. M. War- 
field, president; J. G. Price, Jr., vice- 
president, and C. W. Wheelock, secre- 
tary-treasurer, were reelected at the an- 
nual meeting of the Association of Fire 
Underwriters of Baltimore City. The 
new executive committee includes J. B. 


Riggs, chairman; H. E. Miller, C. H. 
Roloson, Jr., Jacob Gross, Jr., and J. 
G. Rolker. J. P. Short, Ben Franklin 
Underwriters, was elected to member- 
ship. 


New York Cooperatives Elect 


SYRACUSE, N. Y., Feb. 1—The 
New York ‘State Central Organization 
of Cooperative Fire Insurance Com- 
panies at its annual meeting here elected 
H. S. Fullagar, Penn Yan, president, 
succeeding C. E. Thompson, Cortland; 
R. P. White, Moravia, vice-president, 
and E. W. Veary, Watertown, reelected 
secretary-treasurer. The next conven- 
tion will be held in Syracuse in January, 
1934. Approximately 150 delegates at- 
tended the meeting here. 





Massachusetts Federation Meeting 


BOSTON, Feb. 1.—W. R. Pattangall, 
chief justice Maine supreme court, ora- 
tor, wit and noted jurist, will be the 
principal speaker at the annual meeting 
and dinner of the Insurance Federation 
of Massachusetts here Feb. 9. His topic 
will be “Governmental Interference in 
Business.” President A. W. Burke will 
preside and Counsel J. W. Downs will 
review the legislative situation. 


Dilapidated Houses at Providence 


The National Fire Protection Asso- 
ciation reports that Providence, R. I., 
has recently launched a campaign to se- 
cure the removal of dilapidated build- 
ings. The fire chief says that 112 such 
buildings should be torn down at once. 








Maryland Agencies Incorporate 


Maryland agencies just incorporated 
include the Wier & White Company, 
Salisbury, by C. H. Wier, Jr., Mary A. 





Lankford and A. E. Williams; Eastern 














Tel. State 3100 








BACON, WHIPPLE & CO. 


Established 1926 


H. W. CORNELIUS, Specialist 


Insurance and Bank Stocks 


Members Chicago Stockh Exchange, Chicago Curb and Milwaukee Stoch Bachange 


112 W. Adams St., Chicago 
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ARKANSAS ILLINOIS (Cont.) INDIANA (Cont.) MICHIGAN 
“Service in Arkansas” GREENS” INDIANA ADJUSTMENT CO.|| General Mercantile Association 
Adjustments and Claim Dept. Managers ? Automobile and Casualty Adjustments Insurance Adjustments and 
LAWRENCE A. GOULDMAN COMPANY WHITNEY & Separate Offices at sie ite Sal Investigations i 
eis: alee MILLER | | 4. roRT WA TERRE HAUTE N23 First National Bank —— i 
entra ice irs! a 
Wallace Building ara Little Rock, Ark. 175 W. PAs ated CHICAGO EVANSVILLE Detroit, Michigan Cadillac 3730-1 
MINNESOTA 
CALIFORNIA H. G. DOUGHERTY —vll 





CASUALTY & SURETY 
ADJUSTING AGENCY 


742 So. Hill St., Los Angeles 


Prompt, experienced attention rendered in- 
vestigation and adjustments under all lines 
within So. Calif. Scrupulous attention to 
Tourists. 








MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager 
Pacific Coast Adjustment Bureau 
542 Adam Grant Building 
San Francisco, Cal. 











COLORADO, WYO., & N. MEX. 





CHARLES W. KRUEGER 
Adjuster 
(Formerty of Wilson-Krueger Adjustment Co.) 
Over Twenty Years Experience 
Prompt, Personal Service 


$42 Gas & Electric Bldg. DENVER, COLO. 
Colorado Wyoming New Mexico 





ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen’s Compensation, 
Burglary 





Insurance adjustments and investigations 
1019-20 Lemcke Bldg. Phone Riley 4548 


Indianapolis Indiana 











LEVENS 


A-938 | ie CHICAGO 
Fire, Auto, Inland Marine, and Casualty 








THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Autamobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


A-1761 Insurance Exchange, Chicago Automobile—Inland Marine—Casualty 
Phone HARRISON 9035 
Eugene McIntire 
WILSON S. Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 








THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 

a Valentine, Mgr. 
241 North Penn S Lincoln 4838 
INDIANAP 


OLIS 
Head Office: 175 W. Jackson Blvd., Chicago 




















DISTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Bldg., Washington, D. C. 
Mutual Building, Richmond, Va. 
Prompt and Efficient Service Since 1921 


JOSEPH RICE & CO. 


' INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
966 Ins. Exch. Bldg. 601 Guaranty Bldg. 
Phone: Harrison 8666 Phone: Daly 0664 


GENERAL INSURANCE 
ADJUSTMENT COMPANY 


Investigation and Adjustment in 
Western Indiana and Eastern Illinois 
Automobile, Casualty and Compensation 
Terre Haute Trust Building 
Phone Crawford 7500 


Terre Haute, Indiana 








IOWA 











FLORIDA 





H. G. HEYWARD 
INDEPENDENT ADJUSTER 


Formerly Manager Fiorida Offices Southern 
Adjustment Bureau 
1201 Graham Bldg. Telephone 5-3678 
JACKSONVILLE, FLORIDA 


B. J. Morgan 
DE KALB—ILL. 


20 Years’ Insurance Experience 


Adjustments and Inspections Anywhere 
in Northern Lllinois 


Ray B. Dunley 
Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in Iowa 


720 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 





LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


MINNEAPOLIS 





MISSOURI 
BARBER & TADLOCK 


General Adjusters 





Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
215-217 New York Life Bldg., Kansas City, Mo. 








BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branch: 207 Holland Bldg., Springfield, Mo. 





NEBRASKA 


THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 
Adjusters 


John D. Garmire, Omaha Jack H. Mack, Scottsbluff 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, McCook 








NORTH CAROLINA 























H. C. HARRISON 


ADJUSTER 
Fire, Marine, Automobile, Casualty, Aircraft 
508 Exchange Building 
Orlando, Florida 


P. O. Box 1076 





COOPER & COOPER 
Inspections and Adjustments 
for the Companies 
MOLONEY BLDG., OTTAWA, ILL. 
Northern and Central Illinois 
FIRE——TORNADO—AUTOMOBILE 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
Howard E. Kopf, Mgr. 

American Bank Bidg. Kenwood 1410 

DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 


W. D. WILKINSON 


Casualty and Surety Adjustment Bureau 


Investigation General Liability 
and Adjustment for Fidelity and Surety 
Insurance Companies in Fire and Inland Marine 
North and South Carolina Automotive-Compensation 


Myers Park Manor Phone 2-316! Charlotte, N. C. 





OHIO 























ILLINOIS 


_C & W ADJUSTING CO. 
239 North Monroe Street 
Peoria, Illinois 
Telephone 9868 
Investigations and Adjustments of All Kinds 
for Insurance Companies only. 


1013-1014 Second Natl Bidg.—Akron, Ohio 
Phone J. E. 7013 
Complete Claim and Legal Service 
Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 

















G. W. ROBSON, JR. 


Adjuster 
CITY NATIONAL BANK BLDG. 
Lock Box 458 


CENTRALIA ILLINOIS 


Forbes Adjustment Service 
Cc. R. FORBES 
(Formerly of Western Adjustment & Insp. Co.) 
Automobile — Inland Marine 
All Lines — Life 
1001 Ridgley Bank Bldg. 
SPRINGFIELD, ILLINOIS 


Main 593 


KANSAS 
Universal Adj. & Insp. Co. 
crate * 
Home Office: 
Kansas City, Mo. Joplin "Rational ‘Bank 
Dierks Bldg. Bldg. 
Salinas, Kansas Columbia, Mo. 
= +) 7. Guitar Bldg. 
Springfiel Portageville, Mo. 
Wilhoit Bide Barnes Bldg. 
KENTUCKY 





J. H. HARRISON, INC. 
General Auten 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bidg., Paducah, Ky. 
Spntiate on Automobile Finance Accounts 











INDIANA 


Fire, U. & O., Automobile, Casualty 








Insurance Service 
of Canton, Inc. 


819 Renkert Bldg., Canton, Ohio 
J. A. Anderson, Mgr. Phone 5167 


Fire and Casualty 
me ~ y Seen, See 








JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 








Fire, Automobile—Casualty 
Suite 1410—330 So. Wells St. 
CHICAGO 








poientione Rg Adjustments in 
N. E. Indiana, S. Michigan and N. W. Ohio 








Old-First Bank Big Tel. Anthony 2472 
FORT WAYNE 





MARYLAND 
C. G. EBERTH & CO. | | meee nee HENRY L. ROSE & CO T 
INSURANSERVICE HAYER 
py eran SURFARY pee ADAISTMENTS 


Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 





Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
488 Chester-Twelfth Bidg. Cleveland, Ohie 
8398 8399 
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— Insurance Underwriters, Baltimore, 
Estelle G. Kinder, W. A. Johnson and 
INDEPENDENT ADJUSTERS p || H. L. Robinson, and Stanley Insurance A 
Service, Baltimore, Max Williams, J. J. 
B Laukaitis and Morris Buchman. 
OHIO (Cont.) TEXAS GOOD | 
THAYER’S UNDERWRITERS SURVEY CO., INC + i ae | 
G 502-3-4-5-6 Finance Bldg. | | PERRY INSURANCE CLAIM L. L. Erb, head of the Buffalo agency AG EN CY | 
E. A. Thayer, N. R. Thayer SERVICE bearing his name, died at his home there 
President Sec.-Treas. Southwestern Life Bldg. Dallas, Tex. | | at the age of 67. Mr. Erb was for many 
—| 130 Prospect Ave. CLEVELAND, OHIO General Insurance Adjusters tn a aautnee in the firm of Hund & M PANY 
Claims adjusters for the Companies in every “Any Where in Texas” a A, PD: bs - - 
1 kind of insurance loss. 30 years’ experience Thvasinls Otis Erb in Buffalo. On the retirement ot 
quaitfies us. Ft. Worth—Wichita Falls—San Angelo— his partner 15 years ago he continued 
L__— San Antonio—El Paso—Houston—Longview operation of the business until his death. 
mm, 
Van-Reed & Company Niagara Falls Agents Elect 
)-1 _ Rn yh On ana LI d Cald ll ~ : : At the annual meeting of the Niagara 
é Ce a a e go + a 
-_ Cleveland—905 Swetland Bidg. oy’ we Corporation Claims Service Falls (N. Y.) Insurance Agents Asso- 


Claims Managers for Insurance Companies 





Akron—412 Akron | Savings & ‘Loan Bldg. 
810 Bank 




































































































































































’ in Bidg. , ciation Howard Rieger was elected presi- 
— Tolede-628, Nicholas, scutieck Bids. ~ ee Ey pase, TEx. dent; George MacLaren, vice-president; 
Cineinnati—i216 First Nat'l Bank Bldg. HARLINGEN, TEX, HOUSTON, TEX. John Jenny, secretary, and John Bart- 
2, Lime—-608 Lima Trust Bids. ealtae Ton tr. woatn donsve Gnmeti lett, treasurer. Messrs. Bartlett, Mac- 
Kirby Building Fair Building Nixon Building Laren, E. T. Ellis and Richard Cary 
bd ! FRED W. PETERS are directors. 
INDEPENDENT ADJUSTER porno sey apoke at the annual: meeting. of th 
. P ee e Sssex Co ty Building & Los sei 2 
= Fire, Tornado and Automobile Losses Old Dominion Adjustment Bureau, Inc. Tuesday in. Newark ea the Ttmmeutanas 
wil Third National Bldg., DAYTON, OHIO Adjusters for Insurance Companies of Cegamtention.” 
a ae Over Twenty-Six Years Company Service All Lines 
1001 State-Planters Bank Bldg. 
Richmond, Virgini 
28 Royster Building | Motor Insurance 
‘The General Insurance Adjustment Co. Norfolk, Virginia 
Y Ohio Bank Building | Events 
0. TOLEDO WASHINGTON 
Complete Claies Service FRANK ALL INC Halts Motor Club Purchase 
a Establish YT , ° NEWARK, Feb. 1—The purchase of 
MEEEHORN BUILDING © | SEATTLE | ee cic Aspociation of New jersey 
G al Adi = : Automobile Associ New Se} 
R CLIFFORD L. ROSE NE ey <> ra ee ee has been halted for another two weeks 
Twelve Years Company Service Service Units in Other Pacific Northwest || On request of Maxmilian Stallman, rep- 
Automobile, Casualty, Surety Cities resenting the Associated Indemnity, in 
| $44 Board of Trade Bldg Ad 1638 federal court here. ;, 
6: F Harry Green, former president of the 
= TOLEDO, OHIO WISCONSIN Motorists Casualty of Newark, who re- 
cently formed the Automobile Associa- NATIONAL UNION 
intl Centrally Located Phone Us Day or Night Rehfeld Adjusting Company tion of New Jersey, offered to take over 
; j i the Motor Club on behalf of the new 
Central pane and Inspection Bureau General Insurance Adjusters automobile association and assume the Fi RE INSURANCE 
emat oe ; Madison indebtedness of $131,960. C { 
4 7 3 W. Main St. Phone Badger 1621 The Motorists Casualty of Newark f OMPANY 
General Insurance Adjusters Pigs gos ; 
ieedemaeh sate fe a of Ohio, South- Fond du Lac was reinsured a little more than a year 
ern Michigan, Western Pennsylvania and WE. 1ethSt. Phone 7066 | | aco by the Associated Indemnity, but 
: Eastern Indiana the reinsurance contract was ——— j 
= Sept. 1. The Motorists Casualty char- 
OKLAHOMA ase 2 Si oe 
ter was then revived and it was renamed 
7 NURNBERG ADJUSTMENT Co. the Motor Club Insurance Co. of New 
C.R. WACKENHUTH Repreaemerel Adjusters | Jersey. 
ADJUSTER Underwriters Exchange Bldg. Indiana Reciprocal Reinsured 
MILWAUKEE 
- 1205 East 32nd Street 828 N. a? Daly 5620 All of the outstanding liability as of 
0 . Jan. 14 of the Reliable Automobile In- 
mae Limes oe Antigo {/Surance Association of South Bend, 
— Ind., has been reinsured in the Ameri- 
PENNSYLVANIA can Automobile of St. Louis and the 
— Caledonian. As of Dec. 31, 1931, the 
Representing Insurance Companies Only O. W. ROLFE Co., INC. exchange reported assets — 870; pre- 
Adjusters for Companies Only mium reserve $55,876; surplus $51, 202. 
» PAUL M. REMALEY Casualty—Surety It was started in 1924 and operated in 
INSURANCE ADJUSTER “14 Years’ Experience in Wisconsin” ee a ee ee 
presiden Oo 1e Oo y-in- - 
; seen ee ee. ae ace ration is E. J. Becker; Chairman W. F. 
, x Harrah. 
et In 1931, the net premiums of the ex- 
= change were $163,796 and losses paid 
$113,400. 
Rate on Pontiac Eight 
e —* . . 
Knowledge of Companies _ Hey eer oe 
es Underwriters Association advises its 
— Is Invaluable to the Agent members, will be those charged for the 
— 1932 Pontiac six. Rates for = lia- 
ARGUS CHARTS are real mines of company ff) 22M afry ike same manual symbel 
. information for Fire and Casualty men. In_ |} | as for the six cylinder machine, “X.” 
these charts are found complete reports on all the Form New Auto Association 
mutuals, reciprocals and big and little stock com- |]| NEWARK, Feb. 5 lal Ning eemey a CONSERVATIVE 
: ssociation oO ew Jersey has been in- 
cA, panies. corporated here by Harry Green, David 
"a ARGUS CHARTS Green, William Green and Samuel Green 
Are Compiled and Published by to “conduct a general insurance agency CONSCIENTIOUS 
_ insurance Large ge = = 
7 <. osses in connection with motor vehicles, 
The National Underwriter fire, casualty, marine, accident and 
Chi Indiananol? health insurance.” . 
4 35 ns Rough Notes ¥ —r Harry Green was formerly president j 
= of the Motorists Casualty of Newark. 
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Hazard Weights 
Plan Is Studied 


General Revision of Method of 
Handling Occupational Disease 
Expected Before Long 


MAY TAKE OFF LOADING 


Dissatisfaction of Some Companies with 
Initial Program in Effect Dec. 31 
Is Reported 


The method of “hazard weight” rating 
occupational disease coverage in work- 
men’s compensation undoubtedly before 
long will be changed by the National 
Council on Compensation Insurance in 
cooperation with the workmen’s com- 
pensation department of the National 
Bureau of Casualty & Surety Under- 
writers, as a result of the disinclination 
of a number of companies to assume this 
hazard under the common law sections 
of state laws, even though they get an 
extra premium from loading. 

The organizations are reported to be 
working on a revision which will be 
announced in a short time. It is under- 
stood that the hazard weight loading 
will be taken off all classifications save 
those which state laws require to be 
covered against occupational disease 
hazard. This will permit optional use 
of the coverage by companies without 
necessity to unload in case the company 
does not care to assume the risk. It is 
said to be easier to load the premium 
for the hazard than to unload it. 


Some Assureds Objected 


Another source of objection to load- 
ing was from some insureds, it being 
found that many do not want this cov- 
erage. All classifications are now loaded 
one cent per $100 of pay-roll to cover 
the occupational disease hazard, partic- 
ularly from the standpoint of legal ex- 
pense. The matter still is under consid- 
eration, but it appears assured that the 
one-cent loading will be taken off most 
the classifications, to be replaced only 
in event the assured desires coverage 
against occupational disease claims. 
Otherwise an endorsement probably will 
be attached specifically excluding all 
such claims except those arising from 
diseases specified in statutes. 

In Illinois, for instance, there are 121 
classifications specifically loaded under 
the present rules for occupational dis- 
ease hazard, only 41 of which are speci- 
fied in section 2 of the occupational dis- 
ease law as required to be specifically 
covered. The other hazards fall under 
section 1b, which sets up common law 
liability of the employer. 


Illinois Situation Cited 


There are something over 800 work- 
men’s compensation classifications in 
Illinois, all except the 121 classifications 
carrying only 1 cent per $100 flat load- 
ing. Heretofore it has been the practice 
on most of the classifications on which 
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Urge Greater Recognition 


Trend Factor 





NEW YORK, Feb. 1—Although 
the factor of trend is projected fre- 
quently in casualty rate discussions and 
negotiations, it has never gained the rec- 
ognition as an absolute measure that the 
experience factor enjoys. ; ; 

A number of the leading executives in 
the casualty field believe that the trend 
factor should be universally applied and 
should be given sound recognition, 
rather than being a matter of hit or 
miss. Supervising authorities, who do 
not have a profound knowledge of the 
business, perhaps are inclined to believe 
that the factor of trend is put forward 
by the companies in an attempt to get 
something extra and is not seriously ad- 
vanced. 

The trend factor exists in all forms 
of insurance. For instance, the trend 
in fire losses has been downward over 
a period of years because of improved 
construction, refinements of fire fighting 
and fire prevention propaganda. The 
mortality trend, in life insurance, ex- 
cept for current increase because of sul- 
cides among heavily insured persons, has 
been downward with the conquering of 
various diseases that formerly attacked 
the population periodically. The fire and 
life insurance companies have recognized 
these factors. The average fire insurance 
rate has constantly declined, while divi- 
dends of mutual life companies up until 
the present time, because of current con- 
ditions, have been increased. 


Casualty Trends Up 


On the other hand, there are factors 
in casualty insurance, affecting automo- 
bile liability and compensation, particu- 
larly, that are headed upwards. Be- 
cause the companies have been forced 
to accept rates based largely on past 
experience, they have never been able 
to apprehend anything near a final rate 
or a rate that is stable over a very few 
years. The trend factor has mounted 
so rapidly that experience has fallen 
down completely as a yardstick. 

For instance, there is the trend of 
medical cost. In the prosperous years 
doctors increased their overhead tre- 
mendously. Nurses were recommended 











there is no known occupational disease 
hazard to give this coverage by endorse- 
ment if desired without extra cost. This 
practice may be continued by some com- 
panies as a matter of service to agents 
and clients. While there is a small 
amount of risk involved, the experience 
shows it is very slight. A claim very 
infrequently may crop up on these non- 
hazardous classifications. 

The endorsement now used to include 
occupational disease coverage in Illinois, 
modified to meet requirements in various 
states, agrees that the policy covers un- 
der paragraph 1b “with respect to occu- 
pational disease arising out of the busi- 
ness operation of the assured covered 
by such policy and resulting in occupa- 
tional incapacity necessitating cessation 
of work during the policy period, any- 
thing in the policy to the contrary not- 
withstanding, and subject to the limit 
of liability hereinafter stated.” 








more frequently. Specialists developed. 
Hospitalization reigned and_ hospital 
charges went up. There were special 
charges of all kinds. Doctors would 
charge for hospital calls on the same 
scale as calls to the home, no matter 
how many people were.seen at one time 
at the hospital. A tremendous overhead 
was developed. 


Bottom Dropped Out 


Then the bottom dropped out, but the 
overhead continued on the same basis. 
Collections became extremely difficult 
for the doctors, who naturally turned 
from insolvent individuals for revenue 
to the insurance company. The doctors 
were permitted to assess the insurance 
companies, because injured persons de- 
mand the free choice of physicians. The 
companies were not permitted the sav- 
ing that comes from the use of panel 
doctors. 

In cases of controversy over medical 
fees, the doctors were not willing to sub- 
mit their cases to arbitration commit- 
tees of the various medical societies, but 
to the labor departments of the state 
governments where they found a friend- 
ly ear. 

The medical trend is therefore an ex- 
cellent example of the fact that the use 
of experience as a sole yardstick in 
projecting rates is fallacious. The com- 
panies feel that real recognition should 
be given to the question of trend. It is 
a somewhat elusive factor, of course, 
and it is much easier to base the rates 
simply on past results. But, although 
keg may be elusive, it is nevertheless 
real. 





F eilare to Pay Accident 
Damages Is Held Immoral 








MILWAUKEE, Feb. 1.—Local city 
employes who fail to take out liability 
insurance on their automobiles show 
negligence that “comes close to being 
an immoral act,” according to an opin- 
ion of Max Raskin, city attorney, in 
answer to a petition filed by a local at- 
torney urging the discharge of an em- 
ploye in the city water department be- 
cause the employe went through bank- 
ruptcy to wipe out judgments against 
him. Under the city rules, the attorney 
points out, any employe who refuses to 
pay judgments against him is subject to 
dismissal. However, the city attorney 
declared that federal law, which permit- 
ted the city employe to go bankrupt, 
was superior to municipal law, decreeing 
discharge. Judgments totaling $6,277 
were ordered against the city employe 
after his automobile ran down a woman 
and crippled her for life. Possessing no 
liability insurance, the city employe paid 
$777 and then went into bankruptcy. 

Attorney Raskin said that the city 
employe “should make every effort to 
pay the damages” and asserted bluntly 
that “for a city employe to drive an au- 
tomobile not indemnified for negligent 
acts comes close to being an immoral 
action,” which alone, he said, warrants 
severe city discipline. 








Broader Form of 
Burglary Contract 





National Casualty Bureau Adopts 
New Form Effective for Mem- 
ber Companies Feb. 1 





WORLD-WIDE COVERAGE 


Theft of Jewelry or Furs Anywhere Is 
Insured—Other Provisions Show 
Much Liberalization 





NEW YORK, Feb. 1—A new and 
broader form of burglary, robbery, theft 
and larceny cover on jewelry and furs 
has been adopted by members of the 
National Bureau of Casualty & Surety 
Underwriters effective Feb. 1. Specified 
articles of jewelry and furs are covered 
anywhere in the world, thereby making 
an especial appeal to travelers. The in- 
demnity may be granted either in one 
contract or in divided form. 


The broad cover embraces loss of 
specified articles through hold-ups re- 
gardless of the age of the person from 
whom the property is stolen. If, in ad- 
dition, protection against the theft of 
money and securities is desired, it may 
be given through endorsement. The 
present residence burglary policy, with 
the personal hold-up feature, will con- 
tinue to be used where the world-wide 
theft coverage is not desired. 


Little Change in Rates 


Rates for burglary, robbery, theft and 
larceny covering on property in prem- 
ises remain as now, save as one particu- 
lar city is concerned. Territorial rates 
applicable to world-wide theft insurance 
will be predicated upon the location of 
the assured’s permanent residence; the 
territories being the same as for resi- 
dence burglary insurance. 

The annual rate for the jewelry cover 
ranges from $15 per $1,000 for the first 
$5,000 of insurance, and $12 per $1,000 
for the next additional $5,000 in territory 
IV, to $30 and $25 per $1,000 respec- 
tively in territory VIII. For coverage 
in excess of $10,000 decreased rates ap- 
ply. A separate rate schedule is used 
for insuring furs. 


Bureau Makes Statement 


In announcing the new contracts the 
National Bureau states that the policy 
of its member companies is “to keep 
abreast of the times in raising or lower- 
ing rates in sections of the country 
where such action is justified, but all 
changes in policy forms in recent years 
have been in the direction of broadening 
coverages and liberalizing their terms. 
The new contract is in keeping there- 
with. 

“The annual minimum premium for 
world-wide theft coverage on either jew- 
elry or furs, or both, is the premium for 
$500 of such insurance, but this shall not 
be less than $5. When world-wide theft 
coverage is written on the same policy 

(CONTINUED ON PAGE 30) 
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Stns en poet Fi inance 
Companies More Cautious 


DISAPPROVED LIST IS KEPT 


New Orleans Carrier Was on Blacklist 
of One of the Finance 
Concerns 


To just what extent the premium 
finance companies were involved by the 
failure of the Union Indemnity is not 
known. One of the larger finance com- 
panies has had the Union Indemnity on 
its disapproved list and would not 
finance Union Indemnity premiums ex- 
cept when a policy in that company was 
one of a number of policies that an as- 
sured desired to have financed. 

Undoubtedly, many Union Indemnity 
policies were financed, because there are 
hundreds of local premium finance com- 
panies. 

The failure of the Union Indemnity 
has forced the various finance companies 
to give even more strict attention to the 
companies, whose premiums they are 
financing. The larger finance companies 
have a disapproved list. 

In the case of a company failure, when 
an agent reinsures that company’s poli- 
cies in another company and defrays the 
cost of the new insurance for the unex- 
pired term, the finance company merely 
continues to collect from the assured 
and there is no problem to the finance 
company. 

However, where this protection is not 
afforded by the agent, the finance com- 
pany must look to the assured for the 
payment of the balance of his obliga- 
tion. Much of such indebtedness would 
naturally have to be wiped off the books, 
because of the insolvency of many as- 
sureds and the excessive cost of attempt- 
ing to collect small amounts. 

Where the assured is willing to co- 
operate, some of the finance companies 
will take his note for the balance of the 
indebtedness after the failure of an in- 
surer and arrange for liquidating the 
obligation over a longer period. That 
was done for some of the Union In- 
demnity assureds. 


Automobile Liability Bills 


Reviewed in Massachusetts 


BOSTON, Feb. 1.—The joint judi- 
ciary committee of the Massachusetts 
legislature has reported adversely on the 
bill seeking to repeal the 1932 act pro- 
viding for the revocation of operator’s 
license of persons failing to satisfy court 
judgments for property damage. 

Chairman Edwin J. Cole of the Mas- 
sachusetts Association of Insurance 
Agents’ legislative committee opposed 
Commissioner Brown’s proposal that 
certificates of automobile compulsory 
liability insurance should be incontest- 
able by the companies at a hearing on 
automobile liability laws. H. B. Church, 
Motor Truck Club of Massachusetts, at- 
tacked the present system of compul- 
sory automobile insurance as “unconsti- 
tutional” and advocated the establish- 
ment of an insurance clearing house 
whereby rates half way between the 
present zone rates and a flat rate could 


be administered. 
Two bills are being considered by the 
joint committee on insurance, which 


would speed the cancellation of liability 
policies, one when the plates have been 
turned in to the registry of motor ve- 
hicles, and one when the registration 
has been cancelled by a court order. 


Upsher & Upsher Correction 


It was erroneously stated last week 
that J. W. Upsher of Oklahoma City 
had been appointed general agent for 
the United States Fidelity & Guaranty 
to take the place of the Union Indem- 
nity. The general agency of Upsher & 
Upsher has not made such a connection. 











NEWS OF THE COMPANIES 





Continental Casualty Report 


Net Surplus $2,572,237—Fluctuation Re- 
serve Equals Difference Between 
Convention and Actual Values 


The Continental Casualty of Chicago, 
in its annual report, shows assets of 
$20,931,457 including cash $800,408; U.S. 
government obligations $1,656,329; other 
public bonds $2,022,437; other bonds, 
$5,785,167; guaranteed and_ preferred 
stocks $2,533,153; other stocks $2,737,- 
079; mortgage loans $815,281; real es- 
tate $1,355,748; premiums in course of 
collection $2,704,324. 

Premium reserve amounts to $6,779,- 
claim reserve $6,781,878; security 
fluctuation reserve $1,500,000; general 
contingency reserve $500,000; capital $1,- 
750,000 and net surplus $2,572,237. 


Vbd;5 


Fluctuation Reserve 


The company states that the security 
fluctuation reserve is more than adequate 
to write down to market quotations of 
Dec. 31, 1932, all bonds ineligible for 
amortization and all stocks 

Net premiums written were $12,839,- 
074, decrease 18 percent. A net operat- 
ing loss of $30,772 is shown, resulting 
from a loss of $686,476 in insurance op- 
erations less $655,704, the net income 
from investments. 

Operating expenses were reduced by 
2 percent of the earned premium. Loss 
ratio was 4 percent higher than in the 
preceding year. Claim reserves were 
increased by slightly more than $560,000. 
Compensation was the cause contribut- 
ing most largely to the operating loss, 
but President Herman A. Behrens states 
that less than 10 percent of the Conti- 
nental Casualty’s net writings comes 
from this class. The management, Mr. 
Behrens states, plans immediately fur- 
ther to restrict the w riting of compen- 
sation. The loss ratio on accident and 
health and fidelity was greater. 

Although the Continental Casualty 
sustained an operating loss for 1932, 
President Behrens points out that it 
paid governmental taxes and fees $379,- 
094. In other words, before payment 
of taxes, the operating earnings were 
about $350,000. 


Aetna Life Group Statement 
Strong Showing Is Made in the Annual 


Report of the Affiliated Companies 
of Hartford 





The Aetna Life in its annual state- 
ment reports total assets of $446,603,863, 
increase $8,654,789. Net surplus amounts 


to $10,341,572, capital $15,000,000 and 
contingency reserve $11,500,000. 

The Aetna Casualty reports assets 
$31,579,902, net surplus $6,855,502, capi- 
tal $3,000,000 and contingency reserve 
$4,500,000. 

The Aetna Life shows cash $10,173,- 


572 as compared with $6,432,481 at the 
beginning of 1932. Its holdings of U. S. 
government bonds have increased from 
$5,170,000 to $10,120,000. The company 
states that it has borrowed no money. 
In the life department new ordinary 


policies were issued for $227,745,984; 
new group policies $63,120,179; addi- 


tional insurance on old groups $255 5,409,- 
506. Total insurance in force is $3,457,- 
450,658. Payments to policyholders in 
the life department amounted to $71,- 
179,716. 

The Aetna Life had premium income 
of $98,886,180 and Aetna Casualty $13,- 
914,167. 

The accident and liability department 
of the Aetna Life sustained an under- 


writing loss of $1,427,301 but interest 
and rents offset this item. 
The Aetna Casualty showed an un- 


derwriting profit of $1,436,427 in addi- 
tion to interest and rents of $1 ,034,392., 





New Statement Made Public 


Annual Figures of the Employers Rein- 
surance Show That Company Is in 
Substantial Shape 


The annual statement of the Employ- 
ers Reinsurance of Kansas City shows 
assets $9,007,028 of which $725,002 is 
cash, $5,781,109 bonds, $1,000,099 mort- 
gage loans. The liability and compen- 
sation loss reserve is $2,804,760, loss re- 
serve for other classes $535,460. Its 
premium reserve is $2,225,596, capital 
$1,500,000 and net surplus $1,435,837. 
Its assets are based on current market 
values. As of March 31, the Employers 
Reinsurance published a statement giv- 
ing the market value of its portfolio. 
The loss in surplus at that time was 
$739,000, but it showed the company 
had $1,225,000 surplus. Since March 31 
there has been a gain of $770,601 in as- 
sets and a surplus gain of $211,208. 
There was a substantial gain in reserves. 
One of the features of the statement 
shows that it has a high percentage of 
liquid assets. 

Its net premiums last year were $5,- 
133,000, decrease $166,700, although the 
gross premium income exceeded that of 
the year before by $608,535. The earned 
premiums last year were $5,213,169, in- 
crease $602,235. It paid its regular quar- 
terly dividend $1.60 on par of $10. Its 
underwriting is restricted to reinsur- 
ance and excess lines. It is licensed in 
all states except Nevada and Delaware, 
is qualified by the Treasury department 
and licensed in Canada. 


Figures of Travelers Group 





Strong Position Shown by Annual State- 
ments of Three Affiliated Hartford 
Companies 





Financial statements announced at the 
annual meeting of the Travelers group 
in Hartford showed these figures for 
the companies in the group: 

Travelers—Assets, $674,492,525; cap- 
ital, $20,000,000; surplus, $18, 139,869; 
contingency reserve, $7,778,318; special 
reserve, $8,039,233; U. S. government 
bonds, $80,545,615; other public bonds, 
$88,947,727; cash on hand and in banks, 
$15,086,001. 

Distribution 


Travelers Indemnity—Assets, $20,120,- 
434; capital, $3,000,000; surplus, $4,289,- 
107; contingency reserve, $1,627,399; 
special reserve, $2,141,968; U. S. govern- 
ment bonds, $1\714,490; other public 


of Assets 


bonds, $2,209,276; cash on hand and in 
banks, $1,769,200. 
Percentages of the assets of the Trav- 


elers in various forms of securities fol- 


low: U. S. government bonds, 12; other 
public bonds, 13.2; railway bonds and 
stocks, 11.4; public utility bonds and 


stocks, 10.5; other bonds and stocks, 7.1; 
first mortgage loans, 16; real estate, 4; 
loans on companies’ policies, 18.1; cash 
cn hand and in banks, 2.2; interest ac- 
crued, 1.5; premiums due and deferred, 
3.9; all other assets, 0.1. 

Payments of benefits under all forms 
of life, casualty and fire insurance and 
disbursements under annuity contracts 
amounted to $120,943,480 in 1932. To- 
tal payments of benefits since the or- 
ganization of the parent company to the 
end of last year were $1,170,108,090. 

President Zacher’s Comment 

Regarding general business conditions, 
President L. E. Zacher of the three com- 
panies said: “From July last year things 
began to be steadier, but on account of 
the political elections and international 
disturbances business was practically at 
a standstill. Loans under life policies 
reached their peak in July and from 
then on the demand became more mod- 

(CONTINUED ON PAGE 34) 
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Optical faite Senin 
Works Out a Pension Plan 


E. L. GRIFFITH AT THE HEAp 


Arranges Method Whereby Eye Cover. 
age Can Be Covered in Stock 
Insurance Companies 


The first American Optical Service 
Company has started in business at 
Houston, Tex., in the National Standard 
buildings with E. L. Griffith, chairman 
of the board; Rawle Buckner, president, 
and J. F. B. Rawcliffe, vice-president, 
Mr. Griffith is said to have written the 
first single premium blindness policy 11 
years ago while he was superintendent 
of agents of the Northwestern Life of 
Omaha. Around the idea of eye insur- 
ance he has built the “Griffith Pension 


Plan,” which is a form of eye coverage 
now being written by the National 
Standard Accident of Houston and the 


Lloyds Insurance Company of America, 

The First American Optical Service 
Company will furnish perpetual service 
for any visual impairment or correction. 
The “Griffith Pension Plan” is a pat- 
ented system embracing a sales service, 
an eye impairment service and the life 
pension eye contract against blindness, 
These may be sold separately or in 
combination. Mr. Griffith states that all 
approved actuarial tables are available 
to companies desiring to write this class 
of business under his pension plan. The 
extraordinary departures are: pen- 
sion for life for those who suffer a legal 
total blindness or 90 percent impair- 
ment; care for life of any indicated im- 
pairment of vision; a pension for life 
for associate medical officers; pension 
for life for any agent who writes a con- 
tract. 


4 
«i 


Compulsory Auto Liability 
Bills Up in Oklahoma, Utah 


A bill has been introduced in the 
Oklahoma legislature to make not less 
than $1,000 liability automobile insurance 
compulsory. It provides that any auto- 
mobile owner who permits his car to 
be driven in the state without such coy- 
erage shall be guilty of misdemeanor 
and subject to fine of not less than $100 
and not more than $1,000. Fifty percent 
of the fine would be paid the person, 
firm or corporation damaged. 

A Utah bill would require all owners 
of motor vehicles to carry public liability 
insurance, except those owned by public 
authorities. 


FINANCIAL RESPONSIBILITY IN OHIO 


COLUMBUS, O., Feb. 1.—A finan- 
cial responsibility act has been intro- 
duced in the Ohio legislature. The li- 
cense of anyone who has been convicted 
of violating one of the major traffic 
laws, or fails to satisfy any judgment, 
could be revoked for three years, or 
until he has given proof of his ability 
to pay damages thereafter incurred. A 
“guest bill’ has also been introduced. 


“Guest” bills have also been intro- 
duced in the Pennsylvania, Missouri and 
Minnesota legislatures. 


Glass Bureau Annual Meeting 


Three new members of the supervis- 
ory committee of the New York Plate 
Glass Service Bureau were elected for 
three-year terms at the annual meeting, 
the Royal Indemnity, Indemnity of 
North America and Fireman’ s Fund In- 
demnity. They succeed the Globe In- 
demnity, London & Lancashire Indem- 
nity and Constitution Indemnity. The 
other six members are: Travelers, 
United States Casualty, United States 
Fidelity & Guaranty, Aetna Casualty, 
Employers Liability and Commercial 
Casualty. The annual report of Man- 
ager J. W. Marden was approved. 
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Decrease of 9% in 
Accidental Deaths 
Reported for 1932 


\ decrease of 9 percent in accidental 
deaths in 1932 is reported by the Na- 
tional Safety Council. There were 88,- 
000 fatalities in 1932, compared with 
97,415 in 1931. This is a death rate of 
70.5 fatalities per 100,000 population, 
which is the smallest since 1922. 

There were 29,500 deaths from auto- 
mobile accidents in 1932 and 33,740 the 
year before. Other public accidents to- 
taled 18,000 last year and 20,000 in 1931. 
Home accidents decreased 1,000 with a 
98,000 total in 1932, w hile industrial ac- 
cidents were 15,000 in 1932 and 17,500 
in 1931. 

The estimated national decline in ac- 





cidental deaths is substantiated by a 
drop of 60.9 to 55.2 percent in the 
Metropolitan Life policyholders’ acci- 


dent death rate for the first 11 months. 
Non-Fatal Injuries Total 8,500,000 


Non-fatal injuries for 1932 are esti- 
mated at 8,500,000 by the National 
Safety Council, involving $2,000,000,000 
in wage losses, medical expense and 
overhead insurance costs. 

The new automobile death rate of 
23.6 per 100,000 is the lowest since 1928. 
Although motor registrations and gaso- 
line consumption are lower, the decline 
in motor vehicle deaths is about twice 
as great. 

Falls and burns are responsible for 
about 60 percent of the home deaths, 
while asphyxiation, suffocation and poi- 
sons accounted for another 15 percent. 
Nearly a third of all the home deaths 
from accidents occurred to children 
under 15 years. The mortality is also 
high due to falls among elderly per- 
sons. Approximately 4,000,000 non-fatal 
injuries occurred in homes during 1932. 

Although some of the 14 percent de- 
Cline in industrial accidents deaths is 
attributed to unemployment, the Na- 
tional Safety Council reports that the 
accident rate per working man has also 
been reduced. There were 1,500,000 non- 
fatal industrial accidents, costing $600,- 
000,000, last year. 


Annual Statement of the 
American Surety Announced 


The American Surety, in its 1932 
statement reports assets $23,957,820, the 
principal items being real estate $8,300,- 
000; bonds and stocks $12,820,894; pre- 
miums in course of collection $1,705,857; 
cash $766,094. 

Premium reserve amounts to $5,881,- 
412; reserve for contingent claims $4,- 
608,344; special claim reserve $1,000,000; 
net surplus $1,784,666 and capital $7,- 
500,000. 

Net premiums written amounted to 
$8,907,977 and total income $10,583,139. 
Expenses paid amounted to $4,078,575, 
commissions $1,497,368; net losses in- 
curred $4,619,067. 

Practically all classifications show a 
decrease in loss ratio in 1932, President 
A. F. Lafrentz reports. Losses incurred 
amount to $6,186,104 as compared with 
$8,038,776 in 1931. Credit is taken in 
the 1932 statement for salvage of $1,- 
567,037 and includes only salvage con- 
verted into cash. During the year the 
American Surety increased its invest- 
ments in the New York Casualty by con- 
tributing to that company’s surplus 
$249,875. The American Surety received 
$100,000 in cash from the Amsuco Se- 
curities Company in reduction of its in- 
vestment in that company. Mr. Lafrentz 
points out that the American Surety 
has not been in the busines of guaran- 
teeing mortgages or mortgage bonds. 


The Great American Indemnity has ap- 
Pointed the Herbert Powell Agency of 
New York City as its mid-town borough 
agent. 








Medical Insurance Proposal 
Provokes Bitter Controversy 





The report of the committee on the 
cost of medical care is causing great 
interest in the medical world and among 
lay organizations that are interested in 
the problem. The feature of the report 
which causes the most controversy 
that pertaining to an insurance plan. 

The majority report of the committee 
advocates physicians, nurses and hospi- 
tals grouping themselves into clinics and 
sponsoring group payment of medical 
cost on the part of clients. That is, 
a plan is favored which would mean the 
collecting of a certain sum from the 
individual which would entitle him to 
a certain amount of medical care in the 
clinic. 

The committee on the cost of medical 
care is opposed to an insurance company 
intervening in this setup. The commit- 
tee feels that the medical profession it- 
self should take the leadership and 
should operate the insurance plan. 
Spokesmen for the committee state that 
the only way an insurance company 
could conceivably enter the picture 
would be by operating the clinic as well 
as operating the insurance scheme. On 
the Pacific Coast, the Columbia Casualty 
is merely operating an insurance scheme 
of this kind without operating the clinic. 


is 


Technicians Know Problem 


Insurance men, of course, can pick to 
pieces, theoretically, the predictable re- 
sults if such a plan were put into opera- 


tion. However, the technicians, at 
least, who have been helping the com- 
mittee, are thoroughly conversant with 


most of the possible insurance pitfalls. 
C. R. Rorem, one of the technicians, 
addressed a group in Highland Park, IIL. 
the other night on the work of the com- 
mittee and its implications. He was 
asked how such an insurance scheme 
could avoid adverse selection unless it 
were compulsory for all citizens to par- 
ticipate. Mr. Rorem answered that if 
adverse selection proves to be an insur- 
mountable obstacle, of course the scheme 
would fall down. The committee, with 
this factor in view, seems to feel that 
application of such a scheme could only 
be made to employed groups, that is, 
to employes of a single concern. That 
position would seem sound to insurance 
men, who know that group life and 
group accident and health can be suc- 
cessfully operated for an employed 
group, but not for members of an asso- 
ciation. 
Abuse 


Possibility of 


The committee on medical care does 
not want the scheme abused. The com- 
mittee feels that the cost of selling such 
insurance to individuals would be too 
great in view of the commissions that 
would have to be paid. There is danger 
of promoters exploiting the principle and 
of racketeering developing. The com- 
mittee knows this and feels that it should 


be 


guarded against. 

The committee is as much interested 
in the plan, from the point of view of 
the welfare of the physician as from that 
of the public. The committee feels that 
it would give greater assurance of a 
stable income to the phy sician and would 
relieve him of a vexatious part of his 
calling. However, organized medicine 
has declared war on the committee’s re- 
port. In one of the recent issues of the 
“Tournal of the American Medical Asso- 
ciation,” Dr. Morris Fishbein takes op- 
position to the findings on 21 heads. The 
committee is charged by its opponents 
as advocating sovietized medicine. 

How Medical Cost Falls 


The premise of the committee is that 
medical cost falls in a way that cannot 
be budgeted upon a small percentage of 
the people each year. Medical service 
is nota commodity that can be bargained 
for. When the emergency arises, the 
service must be had and the expense 
descends. Therefore, the committee be- 
lieves that a plan should be worked out 
for leveling the load and providing peo- 
ple with a means of budgeting their 
medical expense. It may be that the 
committee is on the right track in sug- 
gesting that the insurance plan be lim- 
ited to employed groups. It is not in- 
conceivable that a plan within those limi- 
tations might prove to be sound, if the 
cooperation of the medical profession 
were obtained. 

None of the large insurance companies 
seem to be interested in entering the 
picture. Probably money could not be 
made out of such a scheme and probably 
none should be made. The committee 
emphasizes that the insurance scheme 
should be on a nonprofit basis. If the 
plan should develop extensively, prob- 
ably the sale of accident and health in- 
surance would be affected somewhat. 
However, like war risk insurance, it 
might stimulate the sale of accident and 
health coverage, persons buying such 
insurance to indemnify them for the loss 
of income during the period they were 
laid up, as well as buying the group hos- 
pitalization coverage. There seems to be 
nothing in the plan adverse in any way 
to the interests of insurance companies. 
The war is between the committee and 
the organized medical profession. 

It is known that a number of hospitals 
in Chicago are deliberating upon the 
advisability of participating in some 
group plan and if this is done, it will be 
an important development. 

The work of the committee on the 
cost of medical care is an enterprise of 
the Julius Rosenwald fund. 

A special committee of the Health & 
Accident Underwriters Conference 
now making a careful study of the pro- 
posals from the insurance angle and will 
report at the annual meeting of the con- 
ference in Chicago in June. 
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Bill Would rien Contract 


Medicine Under Insurance 


SALT LAKE CITY, Feb. 1.—The 
Utah Medical Association, following 


four years of study, has endorsed a bill 
submitted to the legislature which would 
curb and regulate contract medical and 
dental practice. It is declared contract 
practice now practically amounts to a 
‘racket” in a number of cases. 

Under the bill introduced the phy- 
sician or dentist would be required to 
state in writing exactly the sort of serv- 
ice he would render the patient and the 
document would be construed to be a 
health insurance contract, subject to 
control of the insurance commissioner, 
who would require that the doctor or 





dentist or group contracting to give the 


Cunite Convention Dates 
Announced as Sept. 6-8 


NEW YORK, Feb. 1—In making 
preliminary announcement of the 23rd 
annual meeting of the International As- 
sociation of Casualty & Surety Under- 


writers at White Sulphur Springs, W. 
Va., Sept. 6-8, Secretary F. Robertson 
Jones advises that hotel rates at the 


Greenbrier hotel will be those prevailing 
last year. Full details of the program 
will be given later. As heretofore the 
gathering will be a joint convention with 
the National Association of Casualty & 
Surety Agents. 








service take out a special license. Nurs- 
ing and hospital services could be in- 
cluded in the same contract. 
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Sune Prenen aia oun Be 
Increased Through Surveys 


IS SUPERSERVICE BY AGENT 


J. C. McIntosh of Aetna Life Group 
Tells Indiana Agents How Plan 
Can Be Used 


Association of Insur- 
congress, 5. 


At the Indiana 
ance Agents sales 
McIntosh, special agent connected 
with the Chicago branch of the 
Aetna Life companies, presented a care- 
fully prepared paper upon increasing 
premium income by use of personal and 
commercial surveys. In order to make 
a survey, the agent, he said, should be 
well acquainted with the various cover- 
ages. An intelligent analysis of existing 
policies must be made and recommen- 
dations must be based on knowledge. 
Insurance buyers today, Mr. McIntosh 
said, are examining their existing poli- 
cies carefully, with the idea of rearrang- 
ing their programs to meet changes in 
conditions, such as replacement values 
of buildings, machinery, automobiles, 
lower stock record. 

The survey, he said, is one of the most 
dignified, conservative and remunerative 
forms of selling in the field. 

Prospects for surveys, he said, 
present assureds, acquaintances with 
whom the agent has no insurance, banks, 
trust companies and attorneys, persons 
who are in touch with the probate court, 
such as beneficiaries under a will, execu- 
tors, administrators and guardians; re- 
ceiverships, churches, hospitals, private 
clubs and public bodies. 


are 


Early Procedure 


Before attempting to interest persons 
in a survey, Mr. McIntosh said the agent 
should be prepared with advance infor- 
mation about them. The survey is a 
superservice, requiring time, experience 
and ability. If chances of reward are 
slim, a survey should not be suggested. 
The value of the survey should be ex- 
plained clearly and a desire for it should 
be created. He warned against talking 
of checking an assured’s policies. The 
agent should say that he wishes to sur- 
vey and analyze his entire risk. Many 
assureds will say that their insurance is 
all right, Mr. McIntosh pointed out. 
Therefore, the agent should emphasize 
the importance of treating the risk as a 
whole, avoiding conflicting errors, over 
or under insurance, broader torms of 
coverage, etc. 

Comments and recommendations 
should be written in a simple, concise 
and practical way, avoiding technical and 
legal expressions. A definite appoint- 
ment should be made to present the sur- 
vey and if necessary a special agent 
should be taken along. Where the clients 
are dealing with other agents for some 
of their inert pes the agent making the 
survey should offer to handle the insur- 
ance fer place with any agent desig- 
nated. The manner in which the insur- 
ance has been handled in the past should 
not be criticised. 


New York Casualty’s Year 


Despite general business conditions, 
the net premiams of the New York Cas- 


valty in 1932 amounted to $2,427,534, an 
increase of $57,321 or 2.4 percent over 
the preceding year. W. E. McKell, 


president, further reports that losses in- 
curred showed a decrease of $40,651 or 
2.7 percent. Expenses other than com- 
missions and taxes showed a decrease 
of $57,570 or 6.5 percent. Premium col- 
lections for the year showed an increase 
of $154,905. 

During the year the company ap- 
pointed 356 new agents and now has 
over 2,000 agents. It has 39 branch 
offices located in the principal cities. 
These, with the exception of the metro- 
politan branch in New York City, are 
operated as joint offices with the Ameri- 
can Surety. 
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FIDELITY AND SURETY NEWS 





Review Depository Situation 





Detroit Association Discusses Status of 
Bond in Port Huron Bank 


Failure 





DETROIT, Feb. 1—The unfavorable 
situation in the depository bond field in 
Michigan was the subject of much dis- 
cussion at the January meeting here of 
the Surety Underwriters Association. 
The necessity for insisting that state 
and county funds on deposit in local 
banks be withdrawn and _ redeposited 
and the bonds that expired on them the 
first of the year be formally cancelled 
in order to avoid the possibility of the 
courts construing them still in force was 
emphasized by the failure of the United 
Savings Bank of Port Huron last week. 

State funds deposited in the bank 
were covered to Jan. 1 by a $10,000 
bond written by the Maryland Casualty. 
The bond was not renewed, yet between 
the first of the year and the date of 
the failure of the bank there was no 
change in the status of the deposit. The 





money had not been turned over to 
Theodore Fry, new state treasurer, nor 
had new signature cards been filed with 
the bank. The thought was expressed 
that the state might try to hold the cas- 
ualty company liable for the loss. L. I. 
Lofgren, Aetna, was appointed a com- 
mittee of one to study the situation. 

The lax attitude of contractors toward 
bonds was also discussed at length. To 
aid in building up a better understand- 
ing of bonding among the contractors, 
the association has recently joined the 
Association of General Contractors. 

A nominating committee was ap- 
pointed to prepare a slate for the elec- 
tion at the annual meeting in February. 


NEW BILLS INTRODUCED 


LANSING, MICH., Feb. 1.—Bills 
relating to treasurers’ bonds ‘have been 
introduced in the legislature by Repre- 
sentative Melvin Lee, Royal Oak local 
agent. One measure would require that 
city and township treasurers provide tax 
collection bonds before collecting the 
state and county levies at which time 
they act in the capacity of trustees for 





the larger governmental units. The bill 
would make it a misdemeanor to collect 
the taxes without supplying bond or to 
collect taxes in excess of the bond sup- 
plied. The other bill would ease the 
present bond requirements of township 
treasurers from 110 percent of the tax 
roll to 25 percent in excess of the prev- 
ious year’s total. In view of the recent 
heavy tax delinquencies the actual bond 
would probably be considerably smaller 
than now required. In event collections 
surpassed the amount of bond, addi- 
tional protection would be required. 


Would Restrain Claimants’ 
Suits, Fix Liability Limit 








OMAHA, Feb. 1—Bond to cover the 
liability of a trucking firm is involved 
in an interpleader filed by the Maryland 
Casualty in the federal court here. The 
Maryland was on the Kansas bond of 
Watson Bros. Motor Freight, truckers 
operating in Nebraska and Kansas. An 
accident occurred in Kansas, resulting 
in claims by 26 or more persons against 
Watson Bros. Trial in the federal court 
at St. Joseph resulted in verdicts for 
the defense, but other trials in other 
places resulted in verdicts for large 
damages. The Maryland Casualty, 
which covered $5,000 property damage 
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FINANCIAL STATEMENT 
December 31, 1932 
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MANES AE: SUOTOS MONO BEI 6 ics eis swiin ese edinds SKKR Se NE OREM Oh cease eK OS 6,687.90 
MissourI IMPOUNDED PREMIUMS WITH TRUSTEE.......ccccccccccccsccccececcss 4,009.50 
I EI 5 oo neh sae ehuabe bok Si eS Sake ece ke eschewed ane eas 65,127.46 
PARE, RR ANNs 5 cs 6s vice AWK SEN kas s MAKERS SKN cw on cb Saw eREeAS Eek AEURS 33,384.42 
ce: ee ee ee eae em eee Tre ee Re ee $4,129,766.77 
LIABILITIES 
TGURVS UR BORE BUD TRIG ois oo sonic sccnnscasevechsnonspsaeenddvcbaenb an $ 172,891.54 
SERCERE ORSUVE POR ETOMUAET TAINS. 6 isc oe oven ans vhs caandbasswoncdensieceees 318,644.61 
Resteve FOR UPRARNED PRRMTINS o.0 okie sc cis c00ss05 v.cnbenseesiccdacvecevsces’ 1,172,644.48 
eR II ch te a. cic wk k oun eh een waCew es Kan eae tama aek 58,520.49 
RESERVE FOR CONTINGENT GOMMIGSIONS 6 .occcciccccccccccccccesccsscusesecesse 5,461.68 
RR, Ge ID AAA SIIEG SS os os n'vnodck on csn0vcnseaecceeteneeukbesdesees 15,612.04 
SATIRE COPD TONITE os sens x 0's sk <0 bso sane aa saw ebes oeseabhraseees 3,991.22 
IONS ORE ico on 6s c:cksbdsis a bas dks 6364055 9K0 cdEi nb baEaEE TREES 124,109.14 
IE SND 6 cccp urea ko usaen > Rabat es 5senekeihas saben cesses 10,339.67 
RI SAME Ren ce. Succ Gea g shoe > Kee kM ke Oe aAR eee Saeed & 374,500.00 
BENERVE WOR. TINO W  COMTIIIIINGIES © soo ino onic onc kk cis vcdd desk sdsasstananes 50,000.00 
NE, ENE. os duhdae ey RAW SEA Sar TUS CRS Abs obese Reeeanen $1,000,000.00 
TID: av knncansuadaddeexedbee sss 65555504555 0SA0 ssa poe es tees 823,051.90  1,823,051.90 


> SURANCE (OMpANY 


277,984.25 





ALL OrHER ASSETS—MARKET VALUE, DECEMBER 31, 1932. 








Epwarp T, Harrison, President 


$4,129,766.77 











and $10,000 liability, has interpleaded 26 
claimants, paying the amount of its 
bond into court and asking for a re. 
straining order to prevent the 26 claim. 
ants bringing individual suits against the 
company, which might result in a total 
of verdicts in excess of the amount of 
its liability. 

The successful claimant in one case 
garnisheed the Maryland Casualty for 
$4,000. The question whether the 
amount of the bond is the limit of the 
Maryland’s liability, or whether it is 
liable in that amount to each claimant, 
will be the big issue in the case. 


Blue Sky Bond Pays Victims 


LANSING, Feb. 1—Bond provided 
by a licensed securities dealer running 
to the “people of the state of Michigan” 
as obligee is subject to suit by any 
defrauded patron of the dealer, the state 
supreme court holds in George A. Green 
vs. Fidelity & Casualty and W. L. Tay- 
lor Co., overturning a lower court opin- 
ion that the plaintiff had no right of 
recovery on the bond as an individual, 
The suit was based on the 1923 law, 
which was clarified somewhat in 1929, 
Because the legislature, at the later date, 
inserted a specific provision that the 
bond was to be “for the use and benefit 
of any resident,” the defense argued that 
the early statutory requirement did not 
contemplate a bond vulnerable to suit 
by individuals. 

The supreme court, however, cites 
numerous opinions that suit must be 
brought by the actual party in interest, 
justifying the plaintiff's action in suing 
on the bond in his own name. Since he 
was the only injured party appearing he 
properly represented the “people of the 
state,’ the court held, for purposes of 
suit. The statute, it was further stressed, 
provided that the bond protection was 
“for the use and benefit and protection 
of purchasers and all personas in inter- 
est.” Since the bond, whose terms were 
narrower, was based on the statute it, 
by inference, contained the statutory re- 
quirements, the court concluded. 


Check Up on Bail Bonds 


NEWARK, Feb. 1.—Failure of four 
surety companies active in the bail bond 
business may lead to important restric- 
tions on this class of activity in New 
Jersey. A bill is being prepared by Spe- 
cial Prosecutor George F. Losche of 
Bergen county calling for immediate 
reports to the insurance department of 
bail bonds issued by surety companies 
in the state and their tabulation by the 
department. This will show at all times 
the amount of bail bonds outstanding 
for each company. Another feature of 
the bill would limit the premium to 5 
percent, the intimation being that this 
is a drastic limitation on the fees here- 
tofore charged on bail bonds. 








New Los Angeles Surety Manager 


D. W. Coakley has been appointed 
surety manager for the Globe Indem- 
nity-Royal Indemnity group at Los 
Angeles. He was formerly with the 
United States Casualty at Los Angeles, 
and prior to that with the Metropolitan 
Casualty. 


Illinois Manufacturers Not 


Affiliated with Exchange 


THE NATIONAL UNDERWRITER in report- 
ing that the American Manufacturers 
Foreign Credit Insurance Exchange of 
Chicago decided to suspend payment of 
losses on present outstanding insurance 
stated that it was affiliated with the 
Illinois Manufacturers Association. This 
statement is not correct. The only pos- 
sible association was the fact that a 
former president of the Illinois Manufac- 
turers Association organized the Credit 
Insurance Exchange. However, the 
two organizations have nothing in com- 
mon and are not related in any way. 
THE NATIONAL UNDERWRITER regrets that 
it was led into error in making this 
statement. 
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General Offices, Chicago, Illinois 
December 31, 1932 
CONTINENTAL CASUALTY COMPANY CONTINENTAL ASSURANCE COMPANY 




















* Amortized Value. 


** Convention Vatue. 








ASSETS ASSETS 
Peer re re $ 800,408.91 GE 5s cnc eckuaads coins $ 505,921.41 
* United States Government Ob- * United States Government Ob- 
SND 0 pede aN Gade node 1,656,329.99 RR ae 1,054,618.98 
* Other Public Bonds.......... 2,022,437.93 * Other Public Bonds.......... 1,450,280.50 
* Railroad, Public Utility, Indus- * Railroad, Public Utility, Indus- 
trialand MiscellaneousBonds 5,785,167.97 trialand MiscellaneousBonds 2,624,514.91 
_ ** Guaranteed and Preferred ** Guaranteed and Preferred 
pa re ee 2,533,153.94 i aditdsdsanrads atic: 1,445,229.50 
TP CE TD kk sn sk os ue 2,737 ,079.63 PR NOE Se 6 oe iki dass 50,250.00 
Mortgage Loans ............ 815,281.51 pee ee 3,021,098.16 
} gg GEA rae oe a ae 1,355,748.08 Mortgage Loans ............ 5,250,218.43 
Premiums in Course of Collec- REEL IO PED 1,228,001.24 
tion and Transit........... 2,704,324.44 Net Deferred and Uncollected 
Accrued Interest ............ 191,621.19 WU 55 oa ch osksandcs 748,706.50 
| ee rere 329,904.39 Accrued Interest ............ 329,998.96 
rr ae 130,837.25 
5 EO ear eepenee $20,931,457.98 
Seis xs weinesceees $17,839,675.84 
LIABILITIES 
Unearned Premium Reserve. .$ 6,779,575.13 
Pending Claim Reserve...... 6,781,878.68 LIARELI TES 
Miscellaneous Insurance and a ae. $13,326,239.96 
po? re 1,047,766.61 Pending Claim Reserve...... 627,365.77 
*** Contingency Reserve (For se- Premiums Paid in Advance... 65,091.18 
curity fluctuations) ........ 1,500,000.00 Miscellaneous Liabilities ..... 164,513.61 
General Contingency Reserve. 500,000.00 *** Contingency Reserve ........ 500,000.00 
NE 4A Ki d554 8 oxshen boss 1,750,000.00 ET Pere 1,000,000.00 
SE Wks Sade <éudewesnd cen 2,572,237.56 I asst ae ana 2,156,465.32 
ne eee $20,931,457.98 EE Fae ek $17,839,675.84 
Net Premiums Written in Insurance in Force (“paid 
Orr Pr eer eT rs $12,839,073.77 | SP Ee $161,783,807.00 


ee This reserve is more than adequate to write down to Market 
Quotations of December 31, 1932, all bonds ineligible for amor- 


tization and all stocks. 








The Continental Year Book discloses in greater detail the Companies’ 
operations and financial structure. It will be furnished upon request. 
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CHANGES IN CASUALTY FIELD 





Shipley Is Bureau Assistant 


Baltimore Inspector Transferred to 
Head Office of National Bureau of 
Casualty & Surety Underwriters 


R. C. Shipley, since 1929 an inspector 
in the Baltimore branch office of the 
National Bureau of Casualty & Surety 
Underwriters, has been appointed an as- 
sistant to W. M. Graff, director of the 
safety engineering division at the main 
office in New York City. After attend- 
ing the naval academy at Annapolis and 
later Johns Hopkins university, Mr. 
Shipley spent four years studying in- 
dustrial safety. 





Opens Own Office 


J. L. Rolph is now operating as an in- 
dependent adjuster, with headquarters 
in the Foshay Tower, Minneapolis. He 
was formerly associated with the South- 
ern Surety at Philadelphia. Before that 
he was connected with the Hooper- 
Holmes Bureau for three years, and 


Sippi, 





prior to that about seven years with the 
Union Indemnity in Chicago, Missis- 
Louisville and the northwest. He 
started with the Royal Indemnity at the 
New York office. 


Megrew with Employers 


H. C. Megrew, Detroit manager of the 
Union Indemnity since September, 1929, 
has joined the Employers Liability as a 
special agent under C. H. Garrison, resi- 
dent manager. Prior to his Union In- 
demnity connection Mr. Megrew was 
manager of the bonding department of 
the T. J. Bosquett general agency of 
the Aetna Casualty in Detroit. 


Burgess Is Manager 


Ernest C. Burgess, a Chicago insur- 
ance man of considerable experience who 
for some time has been connected with 
Lunde & Buswell there, has resigned to 
become manager of the Automobile In- 
surance Agency, Insurance Exchange, 
Chicago, which represents the American 
Motorists Insurance Company of the 
Kemper fleet, and operates as the Cook 





county department. Mr. Burgess en- 
tered insurance in Chicago shortly after 
graduation from the University of Wis- 
consin in 1921. He succeeds Hunter 
Bond. 


Witherspoon Baltimore Head 


T. E. Witherspoon, who has been 
manager of the insurance department of 
the North Carolina Bank & Trust Co. 
of Greensboro, has joined the Pennsyl- 
vania Indemnity as Baltimore manager. 
He is succeeded in his Greensboro post 
by C. A. McKeel, who has been con- 
nected with the Robbins & Weill agency 
at Greensboro. 


Mr. Witherspoon was at one time 
state agent for the. Hartford Accident 
with headquarters at Salisbury, N. C. 


Names Two General Agents 


The Phoenix Indemnity has appointed 
two new general agents in Chicago, they 
being A. D. Kuhns & Co. and R. A. 
Napier & Co. Vice-President John C. 
Robinson was in Chicago and arranged 
for the appointments personally. 


Is Cincinnati Claim Superintendent 


E. S. Koenig, who was transferred 
about a year ago from the Newark of- 
fice of the Indemnity of North America 

















Conscientious in its conception of its obligations to 
agents and policyholders for fair dealing; ren- 
dering efficient service and depend- 
able protection; the Bankers 
indemnity enjoys favor- 


able, nationwide 
recognition. 
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One of the American Group 


























to Williamsport, Pa., has been appointed 
superintendent of the claim division of 
the company at Cincinnati. 


Gets a General Agency 


The G. Ramey Agency of Indian. 
apolis has — appointed general agent 
of the Lloyds Insurance Company of 
New York. 


L. C. Pienot, for several years with 
the claim and service department of the 
Central Power & Light Company, has 
entered the claim field and opened offices 
in the Alamo National Bank building, 

San Antonio, Tex. 


Broader Form of 
Burglary Contract 


(CONTINUED FROM PAGE 25) 


with residence burglary, robbery, theft 
and larceny insurance, this minimum is 
in addition to the minimum premium 
now charged for the residence coverage, 

“It is believed that all companies will 
require a reasonable amount of residence 
business before granting the accommo- 
dation world-wide theft protection on 
jewelry and furs.” 

While burglary insurance during the 
past five years has produced a fair mar- 
gin of profit for the companies, it is 
stated there has been a steady increase 
in losses under residence policies since 
1929, and the same holds with respect 
to jewelry and fur coverages outside the 
premises. 


Form New Orleans Association 
NEW ORLEANS, Feb. 1.—The As- 


sociation of Casualty & Surety General 
Agents & Branch Managers of New 
Orleans has been organized for the pur- 
pose of bringing about closer business 
connections. J. E. Black is president; 
L. N. McGee, secretary-treasurer; J. H. 
Bodenheimer, vice-president. Directors 
are J. W. Thompson, H. C. May, J. E. 
Hassinger, Bryan Bell, Louis Coiron, 
W. H. Klinesmith and R. B. Reese. 


Talk on Ambulance Chasing 


NEWARK, Feb. 1—At the next 
meeting of the Casualty Underwriters 
Association of New Jersey, Feb. 8, Dr. 


aul Keller, superintendent of the 
Newark Beth Israel Hospital, will speak 
on “Ambulance Chasing and the Medical 
Profession.’ Members of the New 
Jersey Casualty & Utilities Claim Men’s 
Protection Association have been in- 
vited to attend. 

The association plans to make a 
searching inquiry into the various 
rackets affecting casualty companies 
which have been practiced in the state 
for several years. 


Callahan Is Detroit President 


DETROIT, Feb. 1—John W. Calla- 
han, Detroit manager Travelers casualty 
department, was elected president of the 
Casualty Managers’ Association at the 
annual meeting. He succeeds George J. 
Lieber, Michigan’ resident manager 
Fidelity & Casualty. 


Hatch Revises Directory 


The 1933 edition of the directory of 
industrial physicians and surgeons of 
Chicago, including Illinois, Indiana and 
Iowa, is now being revised by F. 
Hatch, publisher, and will contain the 
names of about 150 additional doctors 
throughout the three states. This direc- 
tory is furnished free to insurance com- 
panies. 


West Virginia Fund Report 


Total compensation payments by the 
West Virginia state fund for the year 
were $4,467,512, according to the report 
of Lee Ott, state compensation commis- 
sioner. In addition, self-insuring employ- 
ers paid out $167,895 to injured em- 
ployes and their dependents. 
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Condensed Statement as of December 31, 1932 
ASSETS 
re ou EES +i uw dalearae alow cebawtounen $ 725,001.87 
Bonds, Market Value 
United States Government...................... _...$1,200,497.49 
Canadian Government (Statutory Deposit in Canada).... 87,000.00 
a aes teen 3,894,456.55 
kN a ata he ar phe PDE 5 «5 Ee eT 450,420.00 
SE seb-o 4 >. Sc data a he ceies 6 eae BL bo woos > x4 Re 148,735.00 
NR caries eves wh Ek En Ba $5,781 ,109.04 
ee ee ee ae. scthcuey aed 417,005.50 
Total Bonds and Stocks, Market Value...................-0 000 eee e. $6,198, 114.54 
ere Pen arene Cee Pee ees ee rae | 000,098.68 
ee eee i 8 ee eS Bea lawns eo) evden ede ates 292,838.94 
ERLE POOR TRY Re | FEE ne ee werd eee 7,500.00 
Premiums in Course of Collection (Under 90 Days) ................... 613,877.49 
EES EES ILE OIE GF | FS rE Pee Nr eee 104,596.76 
nea: Cems ss es TREY Le 4 wi ana od te eee ena 65,000.00 
NE aa ve kg Sn A eed sas ie kee ee $9,007 ,028.28 
LIABILITIES 
Loss Reserve: Liability and Compensation (Schedule P Basis)... .$2,804,759.56 
Loss Reserve: Other Classes, Including Investigation Expense .. 535,460.45 
ie hin iio LEN bhi edd dk mkeda wn eee Pw $3,340,220.01 
ee | re es ee 2,225,595.77 
Commissions Accrued on Premiums..............-..--00cce cece eeeeeees 259,244.76 
Reserve for Contingent Commissions.............- 0... .00 200 e eee eens 128,802.83 
SLT EE Ee ee 7,500.00 
Reserve for- State and Foderal Temes... oc ee eee 109,827.07 
pS EP ee ne Cee eee oe eee ee ee eS $6,071, 190.44 
SE ad cis lsc suide saints auier Uk kb mae wee Se eatee $1 500,000.00 
SCY Te LT Re ee) ee a oe ey | 435,837.84 
| en ee I 255 Uo casi calec uur eeeeneneen 2,935,837.84 
Wes hy cuted ae eas wos dS ae ees i ee eee $9,007,028.28 
OFFICERS 
EDWARD G. TRIMBLE President WILLIAM EHMANN Vice-President 
HOWARD FLAGG Vice-President STANLEY W. IZARD Secretary 
J. B. ROBERTSON Vice-President EDGAR E. SMITH Treasurer 
KANSAS CITY 
LOS ANGELES CHICAGO NEW YORK 
Jack Woodhead B. H. Henderson Ehmann & Co. 
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CASUALTY PERSONALS 





J. W. Callahan, Detroit manager 
Travelers casualty department, has been 
in the hospital with a serious illness fol- 
lowing influenza for the past ten days 
and will be confined for several weeks 
more. 


George G. Goetz of Hoff & Goetz, 
Milwaukee branch office managers for 
the United States Fidelity & Guaranty, 
has been elected president of the Gyro 





Club, which will entertain the interna- 
tional Gyro convention in Milwaukee in 
August. 


H. B. Vigneron, president of the Au- 
tomobile Mutual and Factory Mutual 
Liability of Providence, R. I., died there 
of angina pectoris. He was born in 
Providence in 1874. He was a banker 
for 18 years and in 1909 joined the Au- 
tomobile Mutual, founded two years 
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earlier by his brother, A. T. Vigneron. 
He became president last year on the 
death of his brother. 


Dexter M. Ferry, Jr., president of the 
Standard Accident, was reelected presi- 
dent of the Detroit Museum of Art 
Founders Society at the annual meeting. 


G. A. Archambault has returned to 
the coast after a trip to the east to in- 
vestigate the situation in connection with 
the Public Indemnity. Mr. Archambault 
was Pacific Coast manager for the Pub- 
lic Indemnity, but that office has now 
been taken over by the Independence 
Indemnity Underwriters of the Interna- 
tional Reinsurance. 


N. H. Bretz, manager of the work- 
men’s compensation department for the 
Western & Southern Indemnity, is re- 
covering at Christ Hospital in Cincinnati 
from an operation for appendicitis. 


Committee Reports 
on Church Cover 





(CONTINUED FROM PAGE 1) 


rect title, coverage, company, etc., and 
amount. A letter is written to the pastor 
advising him of the findings if the insur- 
ance is correct. A copy of the letter is 
filed, with the survey and schedule of 
insurance at the chancery, where a loose 
leaf is provided. If the insurance is not 
correct, a letter is written to the pastor 
with the necessary recommendations, 
suggesting that he have his insurance 
corrected. If the errors are of a tech- 
nical nature, the committee gets in touch 
with the agent and asks that the cor- 
rection be made promptly. If several 
attempts to get correction have been 
made without results, a final report is 
made by sending the pastor a letter stat- 
ing the requirements and a copy filed in 
the permanent records at the chancery 
for the attention of the bishop. A dupli- 
cate record is kept in the office of the 
Underwriters Board. 


Many Cities Covered 


There are 110 towns and cities cov- 
ered by the Rochester diocese with 192 
parishes and institutions. There are 241 
agents on the mailing list of the com- 
mittee writing insurance on property of 
the diocese. The committee has finished 
surveys and reported on 25 parishes and 
23 parishes are waiting corrections on 
policies and some work has been done 
on 50 others. This required the handling 
and checking of more than 1,000 policies. 

The committee wrote 2,016 personal 
letters to agents and pastors and 723 
circular letters. 

Early opposition was encountered 
from some agents and some of the pas- 
tors on the theory that the committee 
was trespassing on some of their privi- 
leges. However, the committee states 
that most of this opposition has been 
overcome as ft was shown that the du- 
ties were purely of a service nature. 

Only one parish was found to have 
its policies 100 percent correct. One 
parish was found with policies written 
80 percent, 90 percent, 100 percent and 
flat. Valuable buildings have been found 
with no insurance, some buildings of a 
parish over insured, others under in- 
sured. Insurance has been found in force 
on buildings already torn down and 
many policies were written with the 80 
percent clause lacking in sufficient in- 
surance. 


Information Binding on Insurer 


A bill introduced in the Tennessee 
legislature provides: “That whenever 
any applicant for insurance shall disclose 
or refer to sources of information of any 
matter pertaining to the risk to the agent 
of the insurer, the same shall be binding 
upon the insurer whether it is contained 
in the application or policy and whether 
thereafter delivered to the insured.” 

The legislature is now taking a five- 





week recess and will reconvene Feb. 27. 





More Reliance Placed in 
Underwriting in Chicag, 





(CONTINUED FROM PAGE 2) 


there is any question about an applican, 
companies are getting more credit rr. 
ports than formerly. 

Since so much business is being cy 
adrift these days, the companies ap 
watching risks with especial care. One 
company does not waat to commit itself 
to a risk which another company ha; 
canceled. 


METHODS IN NORTHWEST 


ST. PAUL, Feb. 1—A clever ang 
successful system of wholesale moto 
car theft has been unearthed by federg 
authorities in Minnesota. Eight arrest 
have been made. It is estimated that a 
least $15,000 worth of stolen cars were 
recovered. 

Using apparently legitimate garages 
located in a score of Minnesota and 
Wisconsin communities as a blind, the 
organization pretended to make a bug 
ness of buying up and rebuilding wrecked 
and burned automobiles. These they 
obtained from insurance companies for 
nominal amounts. 

When a damaged or burned car was 
thus bought up, agents of the ring were 
sent out to steal a similar model. The 
identities of the wrecked or burned cars 
were then transferred to the stolen ma. 
chines and affidavits prepared to show 
that the wrecks had been rebuilt. 

More recently the ring became bolder 
in its operations and instead of waiting 
for a wrecked or burned car, would send 
its agents out to steal two cars of the 
same make and model. One would be 
stripped and burned and the remains 
bought from the owner or the insurance 
company. Then the similar car would 
be given the identification marks of the 
burned car and sold as a reconditioned 
car. 

The ring had headquarters at Duluth, 





and operated in such towns as Willmar, 
St. Cloud, Red Wing, Duluth, Proctor, 
Pine City, Rutledge, Hinckley, Brainerd, 
Braham and Paynesville in Minnesota, 
and in Superior, Ashland, ‘Cumberland, 
Rice Lake, Tomah, Prospect, Bowler, 
White Water, Waukesha, Richfield, 
Clintonville and Shawano, in Wisconsin, 


Mead Has Busy Schedule 


NEW YORK, Feb. 1—R. C. Mead, 
of the automobile division of the Na 
tional Bureau of Casualty & Surety Un- 
derwriters, is again at his desk after a 
trip through the south and southwest, 
in the course of which he discussed with 
agency groups at Jackson, Miss., Little 
Rock, Ark., and Oklahoma City the au- 
tomobile rate situation. He likewise 
had an interesting interview with men- 
bers of the insurance committee of the 
St. Louis Chamber of Commerce, who 
are concerned over the accident claim 
record of their safety campaign. Mr. 
Mead plans appearing before the indus- 
trial commission of Virginia Feb. 13 in 
connection with the automobile rate 
schedule filed with the governing body 
last July, and upon which no definite 
action has yet been taken. The new 
schedule calls for an overall increase of 
one-half of one per cent beyond existing 
figures. 


W. E. Roesch Resigns 


W. Eugene Roesch has resigned as 
president of M. & S. agency of Newark, 
and has severed all connection with that 
firm. An announcement as to his future 
plans is expected soon. 


Blind Company Represented 


The Blind Insurance Association of 
America, of which Hugh D. Hart 3 
president, was represented at the meet- 
ing of the Indiana Association of Insur- 
ance Agents Tuesday by R. F. Thomp- 
son, state agent for Indiana, with a spe- 
cial exhibit. Application for authority 
to write business in Indiana has been 
made. 
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This Is Income Insurance 
Year, A. M. Holtzman Asserts 





This is an accident and health year— 
i is no longer necessary to sell the pub- 
lic on the need for income protection— 
\, M. Holtzman, director of field serv- 
ce of the Continental Casualty, giving 
the second lecture in a series of ten 
sponsored by that company in Chicago, 
told an overflow crowd in the Chicago 
Board auditorium Tuesday evening in 
outlining the importance and desirability 
of selling that form of protection. He 
was introduced by H. A. Glasgow, resi- 
dent vice-president in charge of the Con- 
tinental’s Insurance Exchange branch 
ofice in Chicago. 

Mr. Holtzman emphasized the basic 
nature of accident and health insurance, 
saying that all sales of insurance of 
every kind depend on the customer’s 
paying the premium and that in turn 
depends on his ability to work. He laid 
especial emphasis on the income angle, 
declaring that payment for accidental 
death, double indemnity, medical reim- 
bursement and all the other extra pro- 
yisions found in most policies are really 
frills. “Why pay $2.20 for death indem- 
nity in an accident policy when you can 
get it for $2.25 in a life policy?’ he 
asked. 

In support of his income argument, 
he cited some figures as to the immense 
number of disabling accidents as com- 
pared with those which result fatally. 
He also showed that nearly half of them 
occur when a man is supposedly safe 
at home, but said that the more spec- 
tacular type, such as automobile acci- 
dents, make it possible to dramatize the 
sale. 

His general prescription for accident 
and health sales was to “become inti- 
mately acquainted with successive door- 
knobs and tell the story to every man 
who will give you two minutes.” He 
is not strong, however, for the cold can- 
yass as a regular thing and believes in 
paving the way by various advertising 
plans, such as the distribution of blot- 
ters, or the use of pre-approach letters. 
He read several such letters that had 
been used with success. He emphasized 
the value of accident and health as an 
opener either for life insurance or for the 
various fire and casualty lines. 

He closed his talk with demonstra- 
tions of two or three tried and tested 
sales plans. 


National Surety Report 

The National Surety reports premium 
income last year of $13,372,808, a de- 
crease of 16 percent from that of 1931. 
Over $800,000 of premium loss was vol- 
untarv because of discontinuance of un- 
profitable lines, the company states. Net 
underwriting loss was $2,470,000. Capi- 
tal is $3,000,000 and surplus $6,000,000. 


Ask Oklahoma Rate Increase 


OKLAHOMA CITY, Feb. 1.—Re- 
quest for a 20 percent increase in auto- 
mobile liability and property damage 
rates has been presented to the Okla- 
homa insurance board by the National 
Bureau of Casualty & Surety Under- 
writers. At the hearing, R. C. Mead, 
actuary, said the increase was necessary 
owing to business conditions and the 
tendency to increase the speed limits of 
lighter cars. J. McElroy, actuary 
Oklahoma board, agreed that the com- 
panies are losing money on this class 
of business. The board took the in- 
crease under advisement. 


Evans Kansas City President 
KANSAS CITY, MO., Feb. 1.—W. 

Evans of the American Surety is 
elected president of the Casualty & 
Surety Underwriters’ Association of 
Greater Kansas City. B. W. McCluer, 
of the McCluer-Wilbur Agency, was 
named first vice-president; A. M. Page, 
Furgason & Page, second vice-presi- 
dent; J. Frank Miller, manager Mary- 
land Casualty, secretary-treasurer. M. 


ecutive committee. Other members 
elected are F. A. Brinkman, National 
Surety; Robert Mann, Mann, Barnum, 
Kerdolff & Welsh; R. L. Stewart, Sr., 
R. B. Jones & Sons, and Dennis Hud- 
son, president of the Central Surety. 


Merger Rumor Unfounded 


NEW YORK, Feb. 1—It may be 
stated authoritatively that the rumors 
to the effect that the Metropolitan Cas- 
ualty and Commercial Casualy are to 
be taken over by the International Re- 
insurance are unfounded. These rumors 
swept over the insurance districts of 
two or three cities last week for some 
unaccountable reason. 





More Risks Rated Last Year 


NEW YORK, Feb. 1—The New 
York rating office of the National 
Bureau of Casualty & Surety Under- 
writers, charged with inspecting and 
rate-making for owners, landlords and 
tenants risks in this city, rated 162,989 
risks last year, an increase of 12 percent 
over 1931. To keep informed as to 
changes in real estate construction and 
building occupancy, the rating office re- 
vises its maps every six months. In 
1932 about 23,000 corrections were noted. 
J. Laguette is in charge of the office. 





Would Require Deposits to 
Provide for Loss Payments 





SAN FRANCISCO, Feb. 1—A bill in 
the California legislature, sponsored by the 
insurance department with the approval of 
the governor, would require all surety com- 
panies operating in California to main- 
tain deposits of cash or securities with 
the state treasurer of not less than the 
aggregate amount of unearned premium 
nor more than double that amount, up 
to $100,000. This money would be used 
only for payment of claims and the 
commissioner will have the right to or- 
der that funds be withdrawn for such 
purposes where a company fails to pay 
within 30 days after final judgment. In 
case a company ceases to do business in 
the state the deposit will remain’ with 
the state treasurer until all claims have 
been satisfied. 

The measure also gives the commis- 
sioner the power. to demand additional 
deposits where he deems it advisable for 
the protection of claimants and the right 
to revoke the license of the company if 
such demands are not met. 

In another bill the commissioner re- 
quests similar powers over liability writ- 
ing companies, with the fund to be at 
least $25,000. 

Commissioner Mitchell is sponsoring 





a third bill which would increase the 
minimum capital for companies desiring 
to write surety bonds from $100,000 to 
$200,000. 


H. D. Huffaker Dies 


H. D. Huffaker of Chattanooga, at one 
time president of the Interstate Life & 
Accident of that city, died at the age of 
72. He was formerly a prominent mem- 
ber of the old Detroit Conference. 


E. V. Lonergan in New Post 


E. V. Lonergan has been appointed 
manager of the metropolitan department 
of the Continental Casualty in New 
York. He has been assistant manager 
of the New York City office of the Com- 
mercial and Metropolitan Casualty. 


Organize Detroit Safety Drive 

DETROIT, Feb. 1—Maxwell Halsey, 
trafic manager National Bureau, spent 
ten days in Detroit organizing a traffic 
safety committee, to be headed by a 
prominent citizen and to include a dozen 
or more outstanding civic figures. The 
movement has been given the active 
support of J. R. Watkins, police com- 
missioner. A comprehensive program 
of law enforcement to protect lives has 
been laid out. The Detroit Association 
of Insurance Agent is in charge. 








N. Plant, Travelers, chairman of the ex- 
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Proven, dependable service year 
after year for the insurance frater- 
nity has made this company the 
leader in the Chicago area. 


Make good your promise to assureds 
for prompt plate glass replacements 


after a breakage by calling 


AMERICAN GLASS COMPANY 
1030-42 North Branch Street, Chicago 
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In looking back 
over the growth of 
your own business, 
what were the factors 
that aided in that 
growth?P 


Giving a fair deal, 
or making an honest 
effort to do so, was 
one, no doubt, just as 
it has been with THE 
PREFERRED AC- 
CIDENT. 


Write us if interested 
in taking on a good 
strong company for 


ACCIDEN T- 
HEALTH — BU RG- 
LARY AND AUTO- 
MOBILE _  INSUR- 
ANCE 


The 
Preferred Accident 


Insurance Company 
OF NEW YORK 


80 Maiden Lane New York 


Wilfrid C. Potter, President 





NEWS OF THE COMPANIES 





(CONTINUED FROM PAGE 26) 
erate, but is still in excess of normal.” 
The premium income by lines was as 
follows: 
Travelers’ Premiums 


BEES tn hci nis seus pew eaeenee te $102,786,709 
PRG, V cuitn« Deke dae sewn 9,025,611 
0 RR arr re 2,790,930 
INES 0 ces 0cun5 0b eo 12,109,443 
EROS KGS 6b e06 00's he ehs coS8 20,653,786 

MOE, nc serhbarostecehandaee $147,366,481 

Travelers Indeninity’s Premiums 

P. Dy and. COMIBION.. .6.660268% $ 6,552,056 
ere re ,687 
EOE OON 541,333 
"REAP ree 2,066,199 
Pe Ns oS ene vssusseaeenes 544,948 
SNE, 550-4 04:40:00 6000850 > 124,279 

BOE. bhc teas eee cc bees sousne $10,509,504 





New Amsterdam Issues Report 





Baltimore Company Shows Assets 
$24,501,124; Surplus $2,493,451; Con- 
tingency Reserve $1,500,000 





The New Amsterdam Casualty has 
issued its annual report, showing assets, 
$24,501,124, including real estate, $6,339,- 
358; bonds, $9,781,460; stock, $3,413,160; 
mortgage loans, $193,500; premiums, ac- 
counts receivable, $3,441,483; cash in 
suspended banks, $598,257; cash in 
banks, offices and bureaus, $657,796. 

The premium reserve amounts to $5,- 
698,929; reserve for undetermined claims, 
$9,127,417; reserve for accrued commis- 
sions, $721,451; tax reserve, $213,500; 
reserve for depreciation of investments, 
$1,500,000; capital, $4,500,000, and net 
surplus, $2,493,451. 

The depreciation reserve: was increased 
by $500,000 over 1931. 


Net Premiums Written 


Net premiums written amounted to 
$12,546,780 and net investment earnings 
were $892,160. Acquisition and admin- 
istration expenses paid were $5,002,238 
and losses and claim expenses paid were 
$9,488,796, leaving an excess of debits 
over credits of $1,052,093. The credits 
by adjustment of reserves were $434,185, 
leaving a net loss of $617,907. Dividends 
paid were $675,000 and the net loss of 
surplus, $1,292,907. 

“Those who escape the perils of hur- 
ricane or wreck do not worry about 
minor injuries or relatively small losses,” 
President J. Arthur Nelson stated in 
his comment on the report.. “In pre- 
senting an unsatisfactory report for the 
year 1932, we are gratified that under 
the circumstances it is not worse. The 
events of the past three years have been 
unprecedented in the casualty and surety 
business and beyond the capacity of 
ordinary mortals to overcome,” 

The New Amsterdam stands among 
the highest in casualty ranks. 























Changes! Changes! Changes! 
¥ 


Every agent needs new up-to-date 
facts and figures to succeed in 1933. 
order 


ARGUS CHARTS 
for 1933 


No other is equally comprehensive 
published by The National Underwriter Co. 


INCREASES CASUALTY HOLDINGS 


BALTIMORE, Feb. 1.—Buying of 
stocks of the United States Fidelity & 
Guaranty and Maryland Casualty by the 
New Amsterdam Casualty has caused 
considerable comment in insurance cir- 
cles here. Commenting on this the 
financial editor of a local paper states: 

“An interesting disclosure in the an- 
nual report of the New Amsterdam Cas- 
ualty was the increase in its holdings in 
the United States Fidelity & Guaranty 
and Maryland Casualty last year. 
“Holdings of U.S. F.&G. stock were 
increased from 7,000 to 10,103 shares 
and in Maryland Casualty from 9,736 to 
11,235. This indicated that the New 
Amsterdam had averaged down sub- 
stantially the cost of its investments in 
the two other local companies. 

“The report showed that the New 
Amsterdam also added to its holdings 
in several other surety and insurance 
companies. Its investment in American 




















Surety rose during the year from 1,000 





to 2,841 shares and in National Surety 
from 1,000 to 3,850 shares. 

“The deal by which New Amsterdam 
acquired control of the United States 
Casualty was reflected by the appear- 
ance in the local company’s portfolio of 
31,016 shares of that company’s stock.” 





Greater City Surety Taken 
Over by N. Y. Department 


The Greater City Surety & Indemnity 
has been taken over for liquidation by 
Superintendent Van Schaick of New 
York on order of Supreme Court Jus- 
tice Hatting in that state. The final 
order was entered following the filing 
of a petition by the superintendent, in 
answer to the petition on the part of the 
company and a rebuttal to the answer 
on the part of the New York depart- 
ment. 

The New York department contended 
that the Greater City was impaired more 
than $100,000 either on convention or 
market value basis, while the company 
contended the impairment was only 
about $23,000. 

The Greater City Surety & Indemnity 
was a bail bond company. It seems 
likely that the Public Indemnity will 
dissolve and if that is done, the field 
will be free from surety companies writ- 
ing a general line of bail bond business 
or specializing in that business. The 
Lexington Surety & Indemnity, a bail 
bond company, was taken over by the 
New York department. 








Shelby Mutual’s Statement 


The annual report of the Shelby Mu- 
tual Plate Glass & Casualty of Shelby, 
O., shows that it wrote 13.8: percent 
more business than in 1931. Its premi- 
ums were $628,424, the best record in 
its history. The largest gains were in 
automobile, residence liability, golfer’s 
liability, owners, landlords and tenants’ 
liability. The Shelby Mutual originally 
wrote only plate glass. Its assets are 
now $900,749, gain $75,780. It has of 
these $622,388 or 69 percent in govern- 
ment bonds. Its surplus is $468,500. L. 
A. Dennis is president and general man- 
ager. 





Pacific Employers New Lineup 


Victor Montgomery was elected presi- 
dent of the Pacific Employers of Los 
Angeles at the annual meeting to suc- 
ceed John Morris, who retired on ac- 
count of ill health and other business 
interests. Mr. Montgomery is suc- 
ceeded as secretary by A. L. Woodhead, 
for several years manager of the auto- 
mobile department. W. R. Kilgore and 
G. S. Shimmin were. reelected vice- 
president and treasurer, respectively. 





Wemple Back of Acme 


With a proposed capital of $1,000,000 
the Acme Bonding & Indemnity of 
Elizabeth has been incorporated under 
the New Jersey laws. The prime mover 
is Horace Wemple, formerly president 
of the Reinsurance Corporation of 
America, and before that assistant 
United States manager for the Norwe- 
gian Atlas. 





Report on Michigan Surety 


LANSING, MICH., Feb. 1.—The ex- 
amination report on the Michigan 
Surety of Lansing, just filed, shows that 
while the experience was adverse from 
Dec. 31, 1931 to Oct. 31, 1932, the per- 
iod covered, the company reduced un- 
paid claims from approximately $171,000 
at the close of the year to $127,629 as of 
Oct. 31. Net losses were $123,200. Net 
income totaled $86,451 for the 10 
months. Salvage recoverable on paid 





claims is estimated at $79,048. Capity 
is $297,091 and surplus $134,360, 4 
shrinkage of only $36,800 is recordeg 
in bond holdings. A $30,000 voluntary 
contingent reserve is recorded. 





Great Western.—Assets—Health & Ao. 
cident, $892,469; life, $1,206,019; ine, jy 
assets, $96,918; unearned prem., $178,511; 
loss reserve, $110,215; non-can. A. & 
res., $47,282; capital, $250,000; net sup. 
plus, $125,000; experience: 


Prems. Losses 

Accident ...ccccceee $ 390,084 $ 172,00 
Health ......eeeeeee 289,904 158,483 
Non-cane. H. & A... 74,575 37,095 
ee 

Total ...cecesecce $ 754,565 $ 367,59 





Freeport Motor Cas.—Assets, $694,872; 
inc. in assets, $31,271; unearned prem, 
$154,715; loss reserve, $9,164; liab. res, 
$118,933; capital, $200,000; net surplus, 
$152,961; inc. in surplus, $8,891; security 


fluct. res., $40,000; experience: 
Prems. Losses 
Auto liability ...... $ 159,317 $ 57,49 
Auto prop. damage.. 71,226 19,570 
Auto collision ...... 50,621 21,388 
Auto fire & theft... 50,515 19,110 
a 
POURE . scs'ened.camns $ 331,681 $ 117,495 





National Cas.—Assets, $2,738,422; dee, 
in assets, $236,106; unearned prem, 
$574,897; loss reserve, $214,519; liab, res, 
$155,243; comp. res., $49,100; non-can, 
A. & H. res., $103,612; capital, $750,000; 





net surplus, $761,468; inc. in surplus, 
$37,260; experience: 
Prems. Losses 
Accident & health. .$1,419,346 $ 723,934 
Auto liability ...... 225,611 126,234 
Other liability ..... 36,320 8,874 
Workmen’s comp.... 76,672 59,167 
WUGAT . ec cccesece ces 14,801 11,942 
oes. aera wee Oe 17,521 11,476 
Piate GIASS .ccvcscr 15,366 6,114 
Burglary and theft. 24,289 14,138 
Auto prop, damage.. 77,255 27,613 
Auto collision ..... 4,540 2,145 
Other P. D. & coll.. 1,492 vi 
Miscellaneous ...... 11,727 7,554 
ya | ee ee ee ee $1,924,944 $ 999,272 





General Cas. of Amer.—<Assets, $2,469,- 
396; ine. in assets, $67,687; unearned 
prem., $633,302; loss reserve, $72,315; 
liab. res., $391,239; comp. res., $24,769; 
capital, $500,000; net surplus, $512,145; 
inc. in surplus, $204,069; dec. res., $261,- 
107; experience: 





Prems. Losses 

Auto liability ...... $ 746,894 $ 382,678 
Other liability ..... 81,818 43,111 
Workmen’s comp.... 18,566 42,212 
gs ane as 16,768 6,387 
PN hci cde ves 20,440 6,454 
Pinte Dike «2 vés ove 13,867 7,841 
Burglary and theft. 6,609 2,944 
Auto prop. damage. 262,432 106,141 
Auto collision ...... 358 406 
Other P. D. & coll.. 1,807 1,420 
Embez. & confiscation 6,754 3,779 
cy rE ee $1,176,317 $ 603,378 





Madison, Ind.—Assets, $414,596; ine. in 
assets, $123,819; unearned prem., $7,988; 








loss reserve, $1,377; liab. res., $3,632; 
capital, $200,000; net surplus, $191,621; 
inc. in surplus, $105,145; experience: 
Prems. Losses 
Auto liability ...... $ 11,708 i ‘com 
Auto prop. damage.. 4,668 $ 50 
Auto collision ..... 1% 38+ eeeuen 
Ca: eee eee $ 16,284 $ 50 
Motorists Mut., O.—Assets, $205,881; 
inc. in assets, $87,802; unearned prem, 
$104,123; loss reserve, $8,639; liab. res, 


$39,009; surplus, $41,458; inc. in surplus, 
$26,075; ine. res., $3,106; experience: 


Prems. Losses 
Auto. liability...... $ 85,927 $ 25,325 
Auto burg., theft & 

BOO extcchoutssues 24,435 7,706 
Auto prop. damage.. 49,212 12,440 
Auto collision ...... 18,227 8,131 

ENE. Sie Gea ss gem $ 177,801 $ 53,602 





Pacific Employers—Net premium, $1,- 
044,975; incurred loss ratio, 49.5 percent; 
compensation loss ratio, 51 percent; cap- 
ital, $300,000; surplus, $154,390. 





Liberty Mutual, Boston—Net premiums 
written in 1932 were $15,143,995, a de- 
crease of approximately 9 percent; auto- 
mobile premiums, $6,049,000, increase 19 
percent. Compensation writings also 
increased. 
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W ORKMEN’S COMPENSATION 





- Careful Audits Urged 


Higher Premium I Possible with 
Less Haste in Work and Greater 
Attention to Detail 








Test audits conducted by the New 
York Compensation Insurance Rating 
Board produced increases of about 8 
percent in payroll and premium, Leon S. 
Senior, general manager, reported at the 
annual meeting of the board in New 
York City. Higher premium income, he 
said, is possible if audits were conducted 
with less hurry and greater attention to 
detail. Competition must not be per- 
mitted to influence audits and the audi- 
tors should be completely detached from 
the sales organization. Some times, he 
said, it may be advisable to make initial 
audits on acceptance of the risk, so that 
the advance premium would be more 
nearly correct and the final audit based 
on records which will give a true pic- 
ture of operations. 

Of 38 test audits, 20 showed material 
differences, while 18 were substantially 
correct. 

The small risk might yield larger 
premium income if closer attention were 
given to the problems of inspection and 
classification, Mr. Senior said. Test in- 
spections show an exceptionally high 
percentage of error in the classification 
of such risks, particularly in the metro- 
politan area, he said. 

A resolution was adopted confirming 
the authority of the board and its juris- 
diction in providing coverage and rates 
for employers liability. 

The Aetna Life and Liberty Mutual 
were elected to the governing commit- 
tee, the other members of which are 
the Interboro Mutual Indemnity, Royal 
Indemnity and state fund. 

Mr. Senior said that if the members 
of the board do not agree upon the 
proper rate formula, the state will step 
in and dictate the solution, thus proving 
that the theory that rate making power 
lies with the insurance carriers is erro- 
neous. 

Under the 3.6 percent average in- 
crease in rate level in New York, Mr. 
Senior said that there is an increase for 
436 classifications and a decrease for 
178. Eighteen remain the same and 
34 will be treated under a plan which 
provides for individual handling. 


Would Make Companies Pay 


Industrial Commission Cost 


MADISON, WIS., Feb. 1.—Compa- 
nies writing workmen’s compensation 
insurance in Wisconsin and uninsured 
employers would be assessed for the ex- 
penses of the Wisconsin industrial com- 
mission, under a bill introduced in the 
Wisconsin legislature. All the moneys 
received from this source would be used 
for administration of the compensation 
act. The bill provides that the commis- 
sion would determine its expenses, and 
allocate and assess them against com- 
panies writing compensation coverage 
and against uninsured employers. 

Governor Schmedeman in his budget 
message recommended discontinuing or 
Suspending the appropriation of $25,000 
to the industrial commission and de- 
crease of the appropriation of the Wis- 
consin compensation board for adminis- 
tration expenses to $4,000. 








Occupational Disease Bill 
Is Introduced in Michigan 


LANSING, MICH., Feb. 1—First 
move toward including occupational dis- 
eases under the Michigan workmen’s 
compensation law was made during the 
Past week when Rep. A. L. Rummel 








offered a bill to bring about this objec- 
tive. Such a change in the act has been 
recommended by Governor Comstock 
but is strenuously opposed by employer 
interests as represented by the Michigan 
Manufacturers Association and other or- 
ganizations. 

The Rummel bill would include all 
cases of “incapacity or disability arising 
out of any disease or injury proximately 
caused by and arising out of and in the 
course of employment.” The disability 
date would be considered the date of the 
“accident” from which time- compensa- 
tion would be allowed. In order to give 
validity to a claim, however, the cause 
of disability must have been contracted 
within the previous 12 months. The last 
employer whose line of work gave basis 
for the disability would be liable for 
compensation, Instances having their in- 
ception before the effective date of the 
act would not be subject to its provi- 
sions. 


No California Mine Report 


SAN FRANCISCO, Feb. 1—A pre- 
liminary report presented at last week’s 
meeting of Governor Rolph’s special 
committee appointed to study mine 
compensation rates in California met 
with decided opposition from several 
factions represented. This resulted in 
the special committee being instructed 
to submit another report this week. 
While the report makes many recom- 
mendations for changes in the compen- 
sation law, such as limiting medical at- 
tention to 240 weeks with a maximum 
of $5,400, and would cut the compensa- 
tion to non-resident dependents to 50 
per cent, bills carrying these provisions 
have already been presented to the leg- 
islature. Representatives of the min- 
ing industry on the committee continue 
to hit at the acquisition cost of compen- 
sation insurance and also to demand a 
revision upward in the dividend scale 
paid by the state fund to small oper- 
ators. 








Consider Massachusetts Rates 


BOSTON, Feb. 1—Workmen’s com- 
pensation occupied the attention of 
Massachusetts legislators last week. The 
figures submitted to Commissioner 
Brown by the companies with their re- 
quest for a 15 percent increase in com- 
pensation rates, provoked lively discus- 
sion before the joint rules committee. 
Although representatives of the Amer- 
ican Federation of Labor protested that 
the proposed rates were too high at the 
hearing, Commissioner Brown’s staff is 
checking up on the companies’ figures, 
and the indications are that if the de- 
partment finds that the new rates are 
reasonable they will be allowed. 


Kansas Decision Held Up 
TOPEKA, KAN., Feb. 1—Commis- 


sioner Hobbs may not make his decision 
on the application for increase in com- 
pensation rates until after the legisla- 
ture adjourns about March 10. Al- 
though the insurance department has 
been working on the loss data, Mr. 
Hobbs has not been able to give the 
proposed increase much attention be- 
cause the legislators have been taking 
up much of his time. It is generally ex- 
pected that some increases in compen- 
sation will be approved. 


Newspaper Carriers Under Law 


MILWAUKEE, Feb. 1—Boys em- 
ployed to carry papers on newspaper 
routes are employes under the Wiscon- 
sin workmen’s compensation act, ac- 
cording to a decision by the Wisconsin 
industrial commission in the case of 
Walter Schultz, Milwaukee newsboy, 
against the Sentinel-News Co. Attorney 
for Schultz, a minor, contended that 
since the boy had no employment per- 








mit he was illegally employed and was 
entitled to additional compensation. The 
commission ruled, however, that while 
carrier boys are employes within the 
terms of the workmen’s compensation 
act, they are not required to have per- 
mits since they come under the street 
trades classification. 


Rating Bill in Nebraska 
LINCOLN, NEB., Feb. 1—A pro- 
posed amendment to the Nebraska com- 
pensation law gives the insurance com- 


missioner power to make rates, author- 
izing him to pass on the solvency of 








companies doing business in the state, 
and also to approve or adopt a sched- 
ule of ratings for risks based upon rela- 
tive safety conditions. Another cre- 
ates a compensation court to supersede 
the compensation commission, and pro- 
vides for speedier determination of ap- 
peals. 

Another bill limits surgical, medical 
and hospital costs to $200, with provision 
for an additional $100 in extraordinary 
cases. It is also proposed that where 
an injury is aggravated by previous ex- 
isting disease or injury, the employer 
shall be liable only for partial disability 
so far as the later injury is concerned. 
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, ‘FIRE AND LIFE 


FREDERICK RICHARDSON, United States Manager 


GENERAL BUILDING - 4tY & WALNUT STS. 
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T-H-E Good territory 
COMBINATION haus _Bui ding SUCCESSFUL 
I-D-E-A-L — --NATIONAL 
Co-Operation from 
Home Office --AGENCIES 
Efficient Claims 
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Are you making PROGRESS? If not, are you willing 
to spend THREE CENTS to learn WHY National Casualty 
salesmen forge ahead continually? 

We have a full line of Commercial, Industrial, Group 
and Deferred Payment Accident and Health policies. A 
connection with this company will be the TURNING 


NATIONAL CASUALTY[ COMPANY 
Detroit, Michigan 
W. G. Curtis, President 
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High grade casualty man available. Ten years ex- 
perience with large casualty and surety company. 
Fully qualified to make compensation ratings, sur- 
veys, promote safety work, make audits and special 
agency work. Have contact with over 500 agents in 
Iowa, Nebraska and Kansas. Can furnish excellent 
references. Address X-20, The National Underwriter. 








OPPORTUNITY 


Old established Casualty company has exceptional 
opportunity for aggressive type experienced in Auto- 
mobile Insurance publicity and sales promotion work 
—prefer man with mutual and stock experience— 
and outside sales experience. State minimum salary, 
qualifications fully—present and past connections to 
seeure appointment. Address X-2!, The National 
Underwriter. 
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ARGUS CHARTS 
for 1933 


The most comprehensive, 
low-priced statistical com- 
pilations of the fire and cas- 
ualty business. 


published by The National Underwriter Co. 































LOCATION 
COMFORT & 
MODERATE RATES 
Without bath~ Single $13° up 
" " ~ Double $230" 
With bath~ Single 42. up 

"  " ~ Double $3, 

















Fixed price meals in Dining 
Room and Coffee Shop. 


Our garage attendant takes 
your car as you arrive and 
gives it the best of care. 


THEODORE FE STELTEN mnAGER 








ACCIDENT AND HEALTH FIELD 





Agent Must Back Company 





George F. Manzelmann Stresses That 
Point in Address Before Los 
Angeles Managers 





LOS ANGELES, Feb. 1.—George F. 
Manzelmann, vice - president North 
American Accident, Chicago, who is 
touring the Pacific Coast field in the 
interest of his company, was the guest 
of honor at the January meeting of the 
Accident & Health Managers Club of 
Los Angeles. Mr. Manzelmann men- 
tioned that in August he will complete 
his 22d year with the company of which 
he is now vice-president, having started 
as a bookkeeper. 

He discussed briefly the present con- 
ditions in the eccident and health field, 
stressing the duty of the man in the 
field to see that his company’s interests 
are fully protected, irrespective of the 
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EIGHTH and SAINT CHARLES 


LENNOX 


NINTH and WASHINGTON 


im §$T. LOUIS 


ANNOUNCING PRICE 
REDUCTIONS ON ROOMS 
MEALS, GARAGE, ETC. 








In the very center of things. 
Just a step from theater, 
shopping and business 
district. Admittedly offering 
more personal room comforts 
and refinements than any 
other hotels in Saint Louis. 





Circulating Ice Water Free Morning Paper 
Bed Lamps Full-Length Mirrows 
Club Meals Coffee Grill Garage 














NEW LOW rates in effect NOW! 


At famous Black 


securing desired acco: 


reduced to $1.00. Tastefully 
charming, friendly coffee shops 
rices adjusted i 


ared food served 
dining rooms at 
downward in tune with the times, 


EXT TIME in Iowa or Minnesota—stop at a Black 


Oven . 
= Hotel Savery 
= Des Moines, lowe 
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Hotel Fort DesMoines Hote! Blackhawk 
Des Moines. lowa Davenport, lowe Hotel Mississipp? 
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Hawk Hotel. 
range from 
mean less expense in your sales 


Minimum rates at our hotels now 
$1.50 to $2.50. Lower traveling toste 
departments, 


Hote! Saint Paul 
St. 


Hotel Hanford 
Mason City. lowa Paul, Minn. 
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amount of business it may cost him to 
maintain this attitude in his relations 
with the public. He related a number 
of incidents from personal experience to 
illustrate this point—that in times like 
the present, when conditions generally 
—and especially unemployment—raise 
the claim ratio, it is essential that the 
agent on the firing line back his com- 
pany to the best of his ability. His ef- 
forts can do much to prevent it from 
suffering unnecessary financial loss 
through unwise selection of risks and 
lack of thorough personal investigation 
of claims. 

Plans were announced for a member- 
ship campaign to be launched shortly, 
under the direction of P. H. Ackerman of 
k. A. Rowan & Co., chairman of the 
membership committee. 





Louisville Interests Now 
Control Peninsular Life 





Interests identified with the American 
Life & Accident of Louisville have pur- 
chased a large interest in the Peninsular 
Life of Jacksonville, Fla., and W. L. 
Moss, vice-president of the American 
Life & Accident, has been elected presi- 
dent of the Florida company, succeeding 
Frank E. Jennings. 

J. R. Anthony is retained as secre- 
tary-treasurer and President D. Lamp- 
ton of the American Life & Accident 
has been elected a director of the Pen- 
insular Life, with the understanding he 
will become chairman of the board. 

C. E. Clarke, who was president of 
the Peninsular Life, died about two 
years ago. He was the founder of the 
company and president from its incep- 
tion until his death. Mr. Jennings, who 
succeeded him, had been general coun- 
sel for the company. 


Mutual Casualty Is Merged 
with the Life & Casualty 


The Mutual Casualty of Chicago has 
been consolidated with the Life & Cas- 
ualty of Chicago in the interest of econ- 
omy, both companies having been oper- 
ated by the same management. The con- 
solidation will give the Life & Casualty 
$493,750 capital, $7,178,823 in assets, $1,- 
348,343 surplus and $53,000,000 insur- 
ance in force. The Mutual Casualty was 
organized in 1922 and wrote health and 
accident business only. On Dec. 31, 
1931, it had assets of $802,130 and sur- 
plus of $639,306. 

The Life & Casualty recently rein- 
sured the business of the Old Colony 
Life. M. A. Kern is president and L. 
D. Kern secretary-treasurer. 


Walker Succeeds Robinson 


Ralph L. Walker, assistant secretary 
of the National Masonic Provident of 
Mansfield, O., who has been in active 
charge of its affairs for the past 18 
months, was elected secretary and gen- 
eral manager at the annual meeting to 
succeed the late E. G. Robinson. Mr. 
Walker has been connected with the 
National Provident for 23 years and had 
been closely associated with Mr. Robin- 
son in his work. 

Other officers elected were: Presi- 
dent, F. H. Marquis; vice-president, C. C. 
MacDonald; treasurer, S. Gibson; 
chief surgeon, Dr. W. S. Bushnell; gen- 
eral’ counsel, W. F. Voegele. Messrs. 
Marquis, Gibson and Voegele were 
elected to the executive committee. Prac- 
tically an entire new official lineup was 
necessitated on account of deaths in the 
official family of the company in recent 
months. 


Dixie-Atlas-Republic Reinsured 
LOUISVILLE, Feb. 1—The Income 











rangements for reinsuring the weekly 
accident and health business of the 
Dixie-Atlas-Republic of Campbellsville, 
Ky., as of Dec. 31. The office at Camp. 
bellsville will be continued for a time 
until the affairs of the Dixie are wound 
up, under the supervision of one of its 
former officers. The Dixie-Atlas-Repub. 
lic operates under a Tennessee charter 
and has a $100,000 deposit in that state, 
The Income Life will have a premium 
income of around $300,000 a year and 
is now writing weekly health and acc}. 
dent, straight industrial life and ordinary 
life. Its statement for Jan. 1 shows as. 
sets of $238,998, of which $183,150 is jn 
bonds, $21,645 in stocks, $9,203 in first 
mortgages and $11,674 in cash. In addi. 
tion it has non-admitted assets of $39. 
371. The capital stock is $100,000 and 
the net surplus $77,180. 

Commissioner G. B. Senff of Ken. 
—_ has approved the reinsurance 
deal. 





Policies Are Not Affected 


The Federal Life & Casualty of De. 
troit has received some inquiries in re- 
gard to whether the recent receivership 
of the Union Indemnity will have any 
effect on the monthly payment accident 
and health business of the Union In. 
demnity which it reinsured in 1929. The 
company states that all of these policies 
became policies of the Federal Life & 
Casualty at the time of the reinsurance 
and are not in any way affected by the 
troubles of the Union Indemnity. 


Cote with Income Indemnity 


NEW YORK, Feb. 1—J. N. Cote 
has been appointed agency supervisor 
for the metropolitan general agency 
here of the Income Indemnity, of which 
W. C. Klenk, Brooklyn, is general 
agent. Until recently Mr. Cote held a 
similar position with another Massa- 
chusetts accident comnany. The In. 
come Indemnity is making a particular 
drive to popularize its non-cancellable 
life indemnity disability policy. 








Sportsmen’s Mutual Licensed 


A license has been granted by the Dis- 
trict of Columbia department to the 
Sportsmen’s Mutual, which was incorpo- 
rated last August. This is a mutual 
accident and health organization with a 
paid-in surplus of $14,930. It proposes 
to sell accident insurance to polo play- 
ers, amateur steeplechase participants 
and other amateur athletes. 


Henry A. Pierce, Kalamazoo, Mich., has 
been named district manager there for 
the Fidelity Health & Accident to suc- 
ceed the late J. Lane Chase. Mr. Pierce 
is state president of the Izaak Walton 
League. 
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It will pay you to take a look at 


“THE BACKGROUND 


of FIRE INSURANCE” 
(a brand new, timely book) 
by 
WILLIAM S. CRAWFORD, Insurance 
Editor, Journal cf Commerce, N. Y. 


Single Copy $2.00 
published by The National Underwriter Co. 
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Life of Louisville has completed ar- 








































DEAN SCHEDULE COURSE 


(UP-TO-DATE EDITION) 


A Selling Aid to Agents for Fifteen Years 


You Receive These 
Nineteen Lessons 


1. Origin of Fire Insurance 
and Schedule Rating. 


2. Development of Prin- 
cipal Factors of Hazard 
in the Modern Schedule. 


3. Effects of Competition 
and Necessity of Meas- 
urement. 


. Relativity in General. 

. Details of Application. 
. Public Fire Protection. 
. The Basis Rate. 

. Structure. 

. Structure—Continued. 
. Structural Credits. 

. Occupancy. 

. Occupancy—Continued. 
. Occupancy—Continued. 
. Exposures. 

. Exposures—Continued. 
. Exposures—Continued. 
. Exposures—Continued. 
. Exposures—Continued. 
. Schedule Improvements. 


en ee 
CONAN WNHK OU AN AM S 


You do not need a copy 
of the schedule itself to 
study this course. The 
course is complete in itself 
and without a copy of the 
schedule will give you an 
understanding of the prin- 
ciplesand methods of 
application. 


Where Dean Schedule 
Is Used 


Ark., Colo., Conn., Ill, Ind., Ia., 
Kan., Ky., Mass., Mich., Minn., 
Mo., Neb., N. H., N. M., N. D., 
Ohio, Okla. S. D., Tenn., Vt., 
W. Va., Wis., Wyo. 


« » 


Create Confidence—Hold Old Business— 
Get New Business—By Equipping Yourself 


I—To Answer These and a Hundred Other Questions 


Upon what part of the rate are credits for superior 


construction applied? 


Name two or three devices which may be classed under 


protection features for which credit is given? 


Why do contents usually rate higher than buildings? 
What has floor location to do with the rate on con- 


tents? 


What is meant by damageability? 


What are the five principal classes of construction un- 


der which buildings are divided in the general exposure 


tables? 


Don’t let any of these questions scare you. One of the 
great difficulties about the Dean Schedule is that everybody 
has talked about it as being such a terribly complicated and 
difficult thing to understand that everybody is afraid even 
to look at it. The fact is that any man with a normal 
amount of intelligence who will spend a few hours in con- 
centrated study can master the general principles and 
methods of application of this schedule. It has been done 
by hundreds of other agents. It can be done by you. 


\I—To Do These Things 






WHAT USERS SAY 


“I have sent in the last of 
my correspondence course and 
would like to take the oppor- 
tunity of thanking you for the 
knowledge I have 
through the study of this Anal- 
ytical System. Your course is 
very instructive and yet easy to 
learn and it has helped me ob- 
tain several large lines through 


the knowledge I could use.” 
Heten SHirey, 


The Ricaby-W ood-Rowland 


Co., Toledo, Ohio. 


1. To analyze a rate make up understandingly and in- 


telligently. 


2. To deal with your client in rating matters with 


constructive suggestions. 


3. To anticipate competitive attack by making first 
the suggestion that binds the client to his agent. 


4. To get new business on the basis of service and 


confidence. 


5. To become recognized as the insurance authority of 


your community. 


“This concludes the course 
and in closing I wish to express 


my satisfaction for the inform- 


ation contained therein. It is 
the most instructive course it 


has ever been my privilege to 


study and is worth many times 


to me the price I paid for it.” 


James H. Resco, Chicago, Ts. 








USE THIS ORDER FORM TODAY 


THE NATIONAL UNDERWRITER COMPANY, 
420 E. Fourth St., Cincinnati, Ohio. 


SERS or opeee 


Gentlemen—! want this Dean Course. | enclose $5.00 and will pay $5.00 a month for the next three months. 
| am to be furnished the complete Series of lessons and quiz for each lesson; and my written answers are to be 
gone over by you, corrected and definite suggestions are to be given me for the improvement of myself in my sefling 


Insurance. 


Name ... 
Title (Special, District Agent, Local Agent, etc.). 
Street Address ........... 

City and State... 



























































s Ageressive 





New blood is the life of business and the 
Lloyds Insurance Company has blended 
the vitality of new life with the experi- 
ence of sage experts. The Lloyds 
Insurance Company offers agents 
an ageressive organization that 
has resources to help them 
meet the unusual circum- 


stances of the day. 


LLOYDS INSURANCE COMPANY 


OF AMERICA 


CONSOLIDATION OF LLOYDS CASUALTY COMPANY, CONSTITUTION INDEMNITY COMPANY, DETROIT FIDELITY AND SURETY COMPANY 


75 MAIDEN LANE, NEW YORK CITY 

















